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Budget fear may 
prompt further 
Telekom sell-off 

Germany’s mounting budget diffio ilt te s have 
forced the government to consider rushing 
through the sale of a Anther stake in Deutsche 
Telekom. Europe’s largest telecc rnirminireiHnng 
group, which was part-privatised last November 
F i nance minister Tbeo Waigel enwfinnfid a 
seU-off was possible as the coalition parties pre- 
pared for crucial meetings over stop-gap mea- 
sures to ensure Germany fulfilled the criteria 
laid down In the 1991 Maastricht treaty for the 
single European currency. Page 16 

Threat to BA, American Bnk-up: Five 
airlines, led by Lufthansa of Germany 
United Airlines of the US. have launched one of 
the world’s most powerful aviation groupings, 
posing a significant challenge to the proposed 
link-up between British Airways and American 

Airlines. Page 17 

Nomura executives arrested; Three 
executives of Nomura, Japan’s largest securities 
company, have been arrested in a growing scan- 
dal over the company’s recent alleged payments 
to corporate gangsters. Page 16 

(IS confident on free trade talks: US 

commerce secretary William Daley is confident 
that talks to create a Free Trade Area of the 
Americas will not break down, despite a dis- 
agreement on reducing tariffs. Page 6 

Royal Dntch/SheH, the largest western oO 
company, has smashed an attempt by share- 
holders to have its environmental and human 
rights policies monitored externally. Page 22; 
Lex, Page 16 

Japan's external surplus falls 24%; 

Japan's c u rrent account surplus fell by nearly a 
quarter in the 12 months to March, to Y7.180.2hn 
($60.5bn) , rea ching a seven-year low. However, 
economists predicted a rebound this year and 
warned of a revival of US-Japan trade tensions. 
Page 9 

C&W profits up 12%: Pre-tax profits at 
Cable and Wireless, the UK’s second, largest tele- 
communications group, rose 12 per cent to 
£L42hn ($&30bn) last year, boosted by a strong 
performance from Hongkong Telecom. Page 17; 
Lex, Page 16 ■ • • 

Gaxprara, the Russian natural gas monopoly, 
is p lanning to crack downan foreign investors 
evading a ban an buying file company's domes- 
tic shares. Page 16 and Lex 

BeWng apt for $2bn In French deals: 

China’s lavish welcome for French president 
Jacques Chirac, who arrives in Betting today, is 
expected to include contracts worth as much as 
$2bn. Page 6 

Blair backs ‘nation of entrepreneurs': 



Britain’s new prime minister Tony Blair 
(right) - with predecessor John Major before 
yesterday’s state opening of Parliament - 
unveiled a package of reforms as he laid out the 
government’s p ri o rities for its first parliamen- 
tary session- “1 want Britain to be a nation of 
en t rep r e neurs,” he said. Fall reports , Page 1% 
Editorial Comment, Page 16 

Europe, America tost for business': 

Western Europe and North America wiB be the 
world’s most congenial locations for business in 
the next five years, says a survey. Page 6 

French state companies faco changes*. 

The French government is crea ting a new State- 
shareholder Council to improve management of 
public-sector companies. Recent losses in state- 
owned enterprises such as Credit Lyonnais and 
GAN have provoked indignation. Page 2 

Vietnam drug ring sentenced: Eight 
people have been sentenced to death in Vietnam 
for their part in a massive heroin tra ffickin g 
ring, marking the country’s first battle with the 
International drugs trade. Page 9 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwFT.com 
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Sharp drop in US producer prices 

Latest figures create dilemma for Federal Reserve’s policymaking body 


By Gerard Baker 
in Washington 

US producer prices recorded 
their sharpest drop in four 
years last month, according to 
figures released yesterday, 
suggesting that sustained 
strong growth in US demand 
and output has yet to generate 
inflationar y pressures. 

The Commerce Department 
reported that prices charged 
by producers for finished 
goods feD by 0.6 per cent in 
April, largely the result of a 
sharp decline in energy costs, 
reflecting lower oil prices. 

But even excluding the usu- 
ally volatile energy and food 


components, the core producer 
price index fell by 0.1 per cent 
in April, the third monthly fall 
in four months. 

Finished goods prices exclu- 
ding food and energy were just 
0.6 per cent higher than a year 
earlier. 

The figures intensify the 
dilemma facing the Federal 
Reserve as its policymaking 
open market committee pre- 
pares to meet next Tuesday. 

Faced with evidence of rapid 
growth but no current infla- 
tion. the central bank raised 
interest rates at its last com- 
mittee meeting in March, as a 
“pre-emptive strike” against 
the risk of future price 


increases. But with a continu- 
ing dearth of hard evidence of 
accelerating prices, many 
economists believe that the 
case for further rate increases 
is weakening. 

“Given tbese continued 
exceptionally good Infla tion 
numbers, the Fed will be hard- 
pressed to raise rates again.” 
said Mr Mickey Levy, chief 
economist at Nations Bank 
Capital markets, an invest- 
ment bank. 

Nor was there any evidence 
last month of rising prices fur- 
ther up the production pipe- 
line. 

Intermediate goods prices, 
also excluding food and 


energy, in April were just 0.2 
per cent higher than a year 
earlier, and raw material 
prices were actually l per cent 
lower. 

However, economists said 
the critical question for the 
Fed next weds was not about 
concrete evidence of past price 
increases, but the extent to 
which the economy was slow- 
ing after its surge in the first 
quarter. 

Output grew at an annual 
rate of 5.6 per cent in the first 
three months of the year, and 
while that has not yet pro- 
duced inflationary pressures, 
central bank policy makers 
believe that a rate of growth 


anywhere close to that will 
eventually spark wage 
increases and price rises. 

“The Fed keeps telling us 
they are focused on growth, 
not current inflation,” said Mr 
Christopher Low, economist at 
HSBC, an investment bank. 

“These (producer price) 
numbers will not be the key to 
the decision next week.” 

Only if the Fed is convinced 
the economy has slowed mark- 
edly from its first-quarter pace 
is it seen as likely to consider 
abstaining from another rate 
increase at next week’s meet- 
ing. So far. the evidence on 
that is unclear. 

Consumer spending has 


Finished goods, less foods and 
energy (annual % change) 
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slowed since March, as has 
activity in the housing market, 
but overall demand may not 
yet have slowed enough for 
the Fed's comfort 


Singapore joins 
Thailand in its 
defence of baht 


By Ted Bardacke in Bangkok 

The central hanim of Thailand 
and Singapore yesterday 
stepped in jointly in an 
attempt to prop up a weaken- 
ing Thai baht and prevent any 
spread of instability to other 
Arfan financial markets. 

It was the first time Asian 
central banks publicly admit- 
ted such collaboration. Traders 
said the intervention also 
involved the chief monetary 
authorities of Hong Kong and 
Malaysia, but this was not con- 
firmed. 

The action failed to support 
the baht, which fell to its low- 
est level this decade, closing 
well below the floor of the 
trading band maintained by 
the Bank of Thailand. 

The Bangkok stock market 
fell 4A per cent, finishing at its 
lowest point since 1990. 

A statement from the Bank 
of Thailand and the Monetary 
Authority of Singapore said 
the intervention was “aimed at 
stemming excessive specula- 
tive activities which may lead 
to disorderly con d i tions in the 
Thai and regional financial 
markets”. It added: “Other 
appropriate measures will be 
taken as necessary." 

The Rank of Thailan d made 
it dear that it did not barrow 
money under repurchase 
arrangements with the Singa- 
pore authority. “The help was 
only technical,” it said. 

Traders said the technical 
help Involved the Monetary 
Authority of Singapore using 
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its vast network of affiliated 
dealers to sell Thailand's dol- 
lar holding s in the Singapore 
market where about half of all 
baht trading takes place. 

Though the intervention was 
“technical", it was still 
ground-breaking and comes 
against a backdrop of increas- 
ing desire for co-operation 
among regional monetary 
authorities. A network of bilat- 
eral repurchase agreements 
have been put in place in case 
of such speculative attacks. 
There was no indication why 
these agreements were not 
brought into play. 

In Thailand's case, the agree- 
ments give it access to an 
extra $40bn to SSObn, on top of 
its own reserves of nearly 
$40bn, for defending the cur- 
rency, according to finance 
minister Mr Amnuay Viravan. 

The baht closed weaker at 

Continued on Page 16 
Currencies, Page 25 
World stocks. Page 33 


Russia agrees Nato expansion plan 


By Chrystia Freeland in 
Moscow and Bruce Clark 
in Washington 

Nato and Russia yesterday 
agreed a historic pact signal- 
ling the Kremlin's tacit accep- 
tance of the western military 
alliance’s planned eastward 
enlargement- 

Western and Russian leaders 
said the deal, which follows 
months of negotiations, will 
reassure Moscow that Nato 
expansion does not poBe a 
threat, while allowing the alli- 
ance to move into eastern 
Europe without making an 
enemy of the Kremlin. 

“While in the past we were 
concerned [about the threat 
posed by Nato expansion I, 
after it [the agreement] has 
been signed, this concern 
Should go away,” Mr Boris 
Yeltsin, the Russian president, 
said in a television interview. 

The Kremlin chief was 
speaking just a few hours after 
the agreement had been 
reached in a two-day negotia- 
ting session in Moscow 
between Mr Javier Solana, the 
Nato secretary-general, and Mr 
Yevgeny Primakov, the Rus- 
sian foreign minister. 

The two men embraced after 
making what a joint communi- 
que described as “decisive 
progress” on an agreement 
that the east-west sparring 
partners both characterised as 
a victory for “reason”. 

Western leaders on both 
sides of the Atlantic praised 
the agreement and claimed 
credit for pushing it through. 

Mr Klaus Kinkel, the Ger- 
man foreign ministar, called it 
“good news” and said his 
“countless talks” with Mr Pri- 
makov had “paid off." A 
French foreign ministry 
spokesman said the pact was 
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Hands across the divide: Russian foreign minister Yevgeny Primakov with Nato 
secretary-general Javier Solana embrace after concluding talks in Moscow yesterday nctn ap 


“a historic event" and claimed 
that Paris was “at the origin of 
these Ideas". The White House, 
which has been the driving 
farce behind Nato's expansion 
plans, was “encouraged” and 
said the outline of the bargain 
had been agreed at a February 
US-Russia summit. 

Details of the deal, which Mr 
Yeltsin said he hopes to sign 
on May 27 at a ceremony in 
Paris attended by all 16 Nato 
member states, have not yet 
been released. 

But Russia appears to have 


dropped the toughest of the 
demands it made at the begin- 
ning of the year, when its rhe- 
torical fight against Nato 
expansion was at its height 

The pact is expected to be 
signed by Nato heads of state, 
signalling that Moscow has 
failed in its push for a legally 
binding deal ratified by the 
legislatures of each country. 

A second Moscow concern - 
that the alliance would station 
troops and weapons on the ter- 
ritory of its new members - 
seems to have been assuaged 


by psychological reassurance 
but few real concessions. 

Nato is believed to have 
stuck by its insistence that it 
cannot offer official guarantees 
about the eastward movement 
of military infrastructure 
because that would create a 
second class of members. 

However, it repeated its 
avowal that it has “no inten- 
tion, no plan and no reason” to 
station nuclear weapons in 
new entrant countries. 

Editorial Comment, page 15 


Swiss hunt for Mobutu 
family’s hidden milli ons 


By WiZBam KaH in Zurich 

The Swiss government has 
ordered its Federal Banking 
Commissio n to undertake an 
investigation of the country’s 
hanks to determine how much 
of the family fortune of Zaire’s 
beleaguered president Mobutu 
Sese Seko is hidden there. 

The move means that any 
Mobutu accounts held in Swit- 
zerland’s 400-plus banks are 
effectively blocked. 

The Swiss Federal Ba n king 
Commission, yesterday issued 
notice requiring all Swiss 
banks, with the exception of 
the rural Raiffeisen co-opera- 
tive banks, to report all infor- 
mation on Mobutu-related 
bank accounts by May 30. 

This is believed to be the 
biggest nationwide search 
since the Swiss banks were 
asked to block the family for- 
tune of Ferdinand Marcos, for- 
mer president of the Philip- 
pines. more than 10 years ago. 

Estimates vary wildly as to 
how much money Mr Mobutu 
has hidden in Swiss banks. 
The big Swiss banks have 


Banks ordered 
to report any 
accounts by 
end of May 

Claimed no knowledge of hav- 
ing any Mobutu-related 
accounts and have argued that 
the blocking of the $500m Mar- 
cos family fortune should have 
discouraged other dictators 
from leaving money in Swiss 
accounts. 

But the Financial Times 
reported this week that close 
aides of Mr Mobutu believed 
the hulk of his liquid assets 
remained in Swiss banks. 

Mr Kurt Hauri, president of 
the h anking commission, said 
that the commission had 
requested details of the sums 
involved, any counter-parties 
and the identity of the benefi- 
cial owners. 

The investigation will cover 
the branches and subsidiaries 
of Swiss banks at home and 
abroad and the Swiss 
operations of foreign banks. 


The aim is to discover the 
identity of all accounts held 
directly or indirectly by mem- 
bers of the Mobutu family. 

The announcement of the 
commission investigation coin- 
cided with the news that the 
Swiss government had been 
asked by representatives of Mr 
Laurent Kabila, the rebel 
leader trying to oust the presi- 
dent. to block all Mobutu 
accounts and assets held in 
Switzerland. There was confu- 
sion in Switzerland and Zaire 
over the validity of the 
request Swiss authorities can 
only block assets if they are 
asked by a foreign govern- 
ment 

One senior Swiss banker 
said yesterday that any bank 
which was found to have 
transferred funds following the 
announ cemen t of the investi- 
gation would be in serious 
trouble. 

Mr Mobutu was yesterday on 
board a ship at Pointe Noire 
on the Congolese coast waiting 
for Mr Kabila to arrive to con- 
tinue negotiations expected to 
lead to a handover of power. 
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NEWS: EUROPE 


New Albania poll law irks opposition 

Threatened boycott of election could lead the country back to anarchy. Kevin Done reports 



Unbowed: President Berisha defiantly lannched. his campaign amid threats of a boycott 


President Sail Berisha 
announced the start of 
Albania's e lec tion campaign 
yesterday amid fears that a 
threatened opposition boy- 
cott of of the poll could 
return the country to anar- 
chy. 

BSr Franz Vranltzky, the 
international community^ 
special envoy to Albania, is 
to return to the country 
today to try to patch up the 
fragile accord arranged 
under his auspices last Fri- 
day between the main politi- 
cal forces in the country. 

Opposition parties have 
been angered at the way Mr 
Berisha’s Democratic party 
railroaded a controversial 
new election law through 
parliament late on Tuesday 
in defiance of last week’s 
deal which called for the law 
to be agreed by consensus. 

Under the new election 
law the number of seats in 
parliament will be increased 
to 155 with 115 decided by 
majority voting and 40 by 
proportional representation. 
The opposition wants more 
of the seats to be decided by 
proportional representation. 

Mr Berisha told a rally 
yesterday at Kavaja, a Demo- 


cratic party stronghold 
south-west of Tirana, that be 
would sign the election law 
and dissolve parliament for 
elections to take place on 
June 29. 

“1 will decree the election 
day and will dissolve the 
parliament, which you 
elected Oast year) with your 
free vote, the martyr parlia- 
ment of the rebellion, and 
we will elect a more power- 


fill and wiser parliament,” 
he told a crowd of several 
hundred people. 

Last year's election was 
widely condemned by the 
opposition parties for ballot- 
rigging, intimidation and 
violence and was regarded 
as seriously flawed by inter- 
national monitors. 

Mr Vranitzky, appointed 
by the Organisation for 
Security and Co-operation in 


Europe to help restore aider 
in Albania, issued an appeal 
to the Democratic party to 
fmd a consensus on the elec- 
tion law. 

The former Austrian chan- 
cellor warned that “a con- 
tinuing crisis in the Alba- 
nian government wlD serve 
to increase public distrust 
and to discourage interna- 
tional organisations and 
financial institutions from 


further • committing 
resources to Albania”. 

The “parties, which signed 
the accord last Friday 
including the Democratic 
party, had been committed 
to reaching agreement on 
the election law before tak- 
ing it to parliament, said Mr 
Vranitzky. 

“Ah parties must go into 
the election campaign confi- 
dent that the results will 
truly represent the will of 
the Albanian people.” he 
said. 

Mri. Vranitzky will seek to 
ensure that the opposition 
parties do not abandon the 
fragile electoral process, 
which is seen as the vital 
first; step fin- returning order 
to the country, which was 
plunged into chaos earlier 
this year by the collapse of a 
series of fraudulent pyramid 
finance schemes. 

A move to boycott the poll 
would also und ermine the 
caretaker government of 
national reconciliation, 
which was appointed in 
March under the Socialist 
prime minister, Mr TtashWm 
Fino, with the aim of ending 
the armed insurrection in 
particular in southern 


Albania, where large areas 
still remain outside govern- 
ment control. 

Mr Fino, who returned to 
Tirana yesterday, was in 
Washington for meetings 
with the US administration 
when the Democratic party 
pushed the new law through 
parliament 

Opposition party leaders, 
who will face heavy interna- 
tional pressure not to boy- 
cott the election, met yester- 
day amid' ‘ mounting 
uncertainty. 

“If we think the whole 
story of May 26 last year will 
be repeated we will not enter 
the elections," said Mr Maqo 
Lafcrorj, international secre- 
tary of the main Socialist 
opposition party. 

“We are going to make all 
efforts to correct tilings, hut 
the space for manoeuvre is 
very limited. Mr Berisha has 
presented us with a fait 
accompli. The question of a 
boycott is still open if free 
and fair conditions are not 
created.” 

The Democratic party 
retains a stranglehold on 
parliament after winning 
of the 140 seats in last year’s 
flawed election. 
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French 


By David Owen in Paris 

The French government 
yesterday announced the 
creation of a new state- 
shareholder council to 
improve the management 
of public-sector com- 
panies. 

Other reforms to aide pub- 
lic-sector management 
incl ud ing plans to separate 
the regulator from the man- 
ager of public companies 
wi thin the French Treasury, 
were unveiled yesterday by 
Mr Jean Arthuis, finance 
minister. 

They follow huge recent 
losses in state-owned enter- 
prises such as Credit Lyon- 
nais and GAN, which have 
provoked incomprehension 
and indignation in France 
and have been partly blamed 
on the inadequacies of the 
present system. 

Taking a break from the 
campaign trail for - the 
approaching French general 
election, Mr Arthuis said the 
reforms, which would take 
immediate effect, would let 
the state “apply principals in 
force in the private sector to 
the control of companies in 
its possession". 

He said there was no ques- 
tion of the state seeking to 
meddle in the management 
of public companies. Never- 


state companies face changes 


The French Socialist party yesterday 
estimated the cost of its plan to create 
700,000 jobs for young people at FFr35bn 
($6bn) to be funded by re-allocation of exist- 
ing employment programmes, early r etire- 
meat and voluntary contributions from 
companies, writes Andrew Jack in Paris. 

Mr Dominique Strauss-Kahn, a senior 
Socialist politician, said companies would 
be asked to c ontrib u te 0.5 per cent in addi- 
tional social security costs, stressing the 
charges would only be introduced in consul- 
tation with businesses. 

He said a unified grant of grtettng job 
assistance measures costing FFr40,000- 
FFr50,000 per job would be used to encour- 
age employers in the private sector to 
employ 350,000 young people and help cut 
the 13 per cent jobless rate. 

Up to 150,000 of these posts could came by 
allowing those aged under 60 but who had 


already made 40 years of social security 
contributions, to retire early. 

funding for an additional 350,000 jobs in 
the public sector would come through scrap- 
ping the existing CIS job programme - to 
the value of FFr3bn-4bn - and by using the 
FFrl2bn-FFrl3bn earmarked by the existing 
centre-right government for income tax cots 
during 1998. “We prefer to hire 350,000 
young people rather than cut this tax,” Mr 
Strauss-Kahn says. 

Mr Alain Jupp6, the prime minister, has 
said that new jobs are best created through 
reducing France’s high level of social 
charges in an effort to liberate e n terp r ise 
and create businesses in the private sector. 
Mr Juppe pledged yesterday that his gov- 
ernment if re-elected would, reduce social 
security contributions levied on employers 
from this July. 



Juppfc on the trail 


theless, the state-share- 
holder was responsible for 
taxpayers' money and had 
the right to see how it was 
being used. 

-He-was supported by Presi- 
dent Jacques Chirac who 
yesterday told ministers that 
the “impunity” that had too 
often protected those respon- 
sible for recent public-sector 
mishaps was “no longer 
acceptable”. 

It was because public 
enterprises had not 
respected their basic duties 
of transparency and good 
management that a number 


of “financial catastrophes" 
had taken place, the presi- 
dent said. 

These had triggered 
“doubts over the state's abil- 
ity to manage the public- ser- 
vice". 

The centrepiece of the 
reforms was the creation of a 
new state-shareholder coun- 
cil reporting to the finance 
ministry and charged with 
evaluating' ways the state 
should intervene in the run- 
ning of public sector compa- 
nies. 

The council, which would 
meet at least three times a 


year, would consist of some 
10 individuals drawn from 
the private and public sec- 
tors. 

Its president, whose iden- 
tity should be- known-next 
week, would be “an indepen- 
dent personality” from the 
private sector. The new body 
would be able to formulate 
“any recommendations it 
considered useful to improve 
the way the state-share- 
holder functions”. 

In addition, as part of a 
drive to establish “Chinese 
walls" designed to distin- 
guish clearly between differ- 


ent roles played by civil ser- 
vants, a “service of partici- 
pations and privatisations” 
would be created within the 
treasury. This would handle 
matters relating to the man- 
agement of public sector 
companies and would have 
no regulatory functions. 

The reforms also con- 
tained measures designed to 
make civil servants sitting 
on the boards of public sec- 
tor companies more “profes- 
sional”. In particular, a sin- 
gle person will no longer be 
able to sit an more than four 
such boards. 


New car sales 
rise on national 


incentive plans 


By Haig Simonian, 

Motor Industry 
Correspondent 

New car registrations in 
western Europe climbed by 
an unexpectedly strong 9.3 
per cent in April compared 
with a year earlier, as 
national incentive schemes 
continued to distort sales. 

About three quarters of 
last month's 108,000 unit 
incre as e, compared with 
April 1996, stemmed from 
Italy, where a government 
incentive scheme has rallied 
sales. Registrations also 
climbed sharply in Spain on 
the hack of new fiscal incen- 
tives to stimulate car buy- 
ing. 

The strong figures from 
the two countries helped to 
reverse the previous decline 
in new car registrations this 
year. Registrations were up 
0.8 per cent, in the first 
fourth months on a year ear- 
lier, compared with a *L2 per 

cent foil in January -March. 

In Italy registrations 
soared by 52.4 per cent to 
231,500, while in Spain, sales 
riimhw} by 19.7 per cent to 
89,300, according to prelimi- 


nary figures from the Euro- 
pean Automobile Man u fac- 
turers * Association. Registra- 
tions were further boosted 
by a 12.4 per cent rise in the 
UK and a 22 per cent din* 
in Germany. 

The upturns helped to 
compensate for the continu- 
ing decline in France after 
the end of an incentive pro- 
gramme. French registra- 
tions fell by 105 per cent last 
month, bringing the cumula- 
tive decline in the French 
market to 225 per cent in 
the first four months of this 
year. 

The sharp national differ- 
ences had predictable impact 
on manufacturers. Fiat 
group sales rose by 23 per 
cent last month, year oh 
year, with the Italian incen- 
tive programme. Mare sur- 
prisingly, Renault and 
Peugeot-Citrofin registra- 
tions rose by 13.4 par coat 
and by 2.2 per. cent 
respectively as strong 
exports compensated for 
lower registrations in the 
frnrrift mar ket 

Korean registrations 
dropped by 4^ per cent last 
month. 
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THE SOUTH AFRICAN BREWERIES LIMITED 

(Incorporated In ReptiAc of South A/rlca) 

RBgtstratlan Na 6£9i602S/DB 

ABRIDGED PRELIMINARY REPORT 

for the 102nd year ended 31 March 1997 


Turnover 

Advances 13% to R37 billion 

Profit before tax 
Rises 14% to R3.4 billion 

Attributable earnings 
Grow by 17% 

Dividends per share 
Improve 15% for the year 

Cash value added 
Increases by 14% to R13.6 billion 

International share placing 
Raised US $41 3 million 

Prospects 

The SAB Group's focus on mass consumer markets positions it uniquely to 
capitalise on a resurgence in private consumption. Under these 
circumstances, and with the prospect of an easing in local interest rates later 
in the year, SAB is budgeting for further real growth in attributable earnings, 
with growth in earnings per share inevitably tempered by the increased 
number of shares in issue. 


CAPITALISATION SHARE AWARD AND FINAL DIVIDEND 
The Board has declared a final dividend of 222 cents per share, on account of the year ended 
31 March 1997. The dividend will be paid only to those shareholders registered on 30 May 1997 (the 
record d ate”) who elect, by 12:00 on 27 June 1997. to receive the cash efividend as an alternative to 
the automatic capitalisation award to shareholders. However, If a cash dividend is elected, a further 
election may be made simultaneously to subscribe for new ordinary shares. The date of payment of 
the dividend, posting of capitalisation award shares and listing of the new ordinary shares will be 
2 July 1997. Circulars wilt be mailed to shareholders on or about 3 June 1997 

2 Jan Smuts Avenue Johannesburg 2001 Republic of South Attica 

Copies Of the PreUmk&y Report, wftch corrtafo partfcufara of tfw addend and captefbatiw share anard, 
w&te posted to regbtemdShamhohjaK and can be oUameeJfmm aw London Sacrotaries, 

JCi ( London ) LknttBd. 6 Sf James's Plats, London SW1A 7 MR 


CONTRACTS & TENDERS 


Die 

POST und TELEKOM AUSTRIA AG, A-1011 Wien, Postgasse 8 

(PTA), beabsichtjgt, eine 

Beteiligung an einem Unternehmen, das aufgrund einer von der PTA 
eingeraumten offentlichen Dtenstleistungskonzession gedruckte und elektronisch 
nutzbare Teilnehmerverzeichnisse (Telepfionbucher) herausgibt, zu erwerben. 

Die Dienstieistungskonzession gift ab den 1998 erscheinenden Ausgaben 1998/99 und ist unter der 
Voraussetzung einer gedeihlichen Zusammenarbeit der Gesellschafter zeitlich nicht begrenzt. Die 
Rnanzierung der Telephonbucher hat im Wege der Vermarktung der Teilnehmerverzeichnisse, 
BranchenbOcher etc. durch den Dienstleistungskonzessionar zu erfolgen. Die Post und Telekom 
Austria AG strebt eine Beteiligung am neu zu grOndenden Oder bestehenden Unternehmen des 
Dienstleistungskonzessionars im AusmaB von rd. 40% an und ISdt hiermit Interessenten ein, 

Angebote fur die Beteiligung der PTA am Unternehmen des 
Dienstleistungskonzessionars abzugeben. 

Der Gegenstand des Beteiiigungsunternehmens soli in der wirtschaftlichen Verwertung der 
Dtenstleistungskonzession, sei es in Form der Herausgabe von gedruckten regionalen Oder lokalen 
Teiinehmerverzeichnissen, Branchenbuchem, CD-Rom Losungen sowie der sonstigen Nutzung der 
Anschlussdaten liegen. Die Gesellschafter haben sich zur exklusiven Wahrnehmung dieser 
Verwertungs-aktivitaten hlnsichtlich der Osterreichischen Teilnehmerdaten im Rahmen des 
Beteiiigungsunternehmens zu verpflichten. Das Unternehmen soli als KapitaJgesellschaft organ/siert 
sein und im Hinblick auf seinen wirtschaftlichen Schwerpunkt seinen S'rtz in Osterreich haben. Die PTA 
strebt nicht die Ubemahme der operative n Fuhrung an. 

Interessenten, die einschlagige Erfahrung in der Herausgabe von Teiinehmerverzeichnissen und 
entsprechender elektronischer Medien im In- oder Ausland haben sowie fiber einen gesicherten 
finanzielien Background verfugen, werden nach schriftlicher Erbringung eines ausreichenden 
Qualifikationsnachweises eingeladen, sich die detaillierten Bietungsunterlagen zu beheben. Der 
Qualifikationsnachweis ist gegenfiber den mit der Abwicklung des Angebotsverfahrens beauftragten 
Wirtschaftsprufungsgesellschaften: KPMG Austria Gesellschaft m.b.H. - Dr. F. Jonasch u. Dr. W. 
Platzer OHG {pA. KPMG Austria GmbH, A-1090 Wien. Kolingasse 19, Tel: +43 (1) 31 332 0; Fax: +43 
(1) 31 332 5, z.Hd. Herrn Mag. Reiner Leu) zu erbringen; die Bietungsunterlagen sind ebendort zu 
beheben. Der vorab zu erbnngende Qualifikationsnachweis hat zu umfassen: Kurzbeschreibung 
einschlagiger Referenzprpjekte (ind. Nennung einer Kontaktperson beim Vertragspartner), Beibringung 
einer Auskunft seitens der Hausbank, Angabe der Konzernzugehdrigkeit sowie Nennung der 
Mehrhertsgesellschafter. 

Auf Gmndlage der behobenen Bietungsunterlagen ist bis zum 13. Juni 1997 14 Uhr MEZ (Zeitpunkt 
des Dnlangens) bei der KPMG Austria Gesellschaft m.b.H - Dr. F. Jonasch u. Dr. W. Platzer OHG, pA. 
KPMG Austria GmbH, A-1090 Wien, Kolingasse 19, ein verbindliches Offert fur die Beteiligung der PTA 
am neu zu grfindenden Oder bestehenden Unternehmen des DienstieistungskonzessionSrs zu tegen, 
das u.a. einen detaillierten Businessplan fur das Beteiligungsuntemehmen zu umfassen hat. Die 
Evaluierung der Angebote wird durch die beauftragten Wirtschaftsprufungsgesellschaften nach 
MaBgabe eines hochstmdglichen Beitrages zum Shareholder Value der PTA unter Bedachtnahme auf 
Know How und finanzielien Background des Bieters erfbigen. 
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EUROPEAN NEWS DIGEST . 


pl an ; Spaing inflation 

U MS 1 ^ ■I'i : ■- i - -. 


A steep fall in Spanish inflation since the banning of the 
year left, the 12-month rate at an unexpec ted ly low 1.7 per 
cent in April, less than half the level a year ago and -well 
within the.fcu^ set for faiclosion in the first wave of 
Europ ea n mon etary union. Mr Rodrigo Ratn, finanw 
minister' in the centre-right government, described the 
figure as Jf histortc". He warned that inflation might 
increase slightly later in the year, but said the 
government’s original 2L6 per cent estimate for the end of 
1997-was now outdated. Spain should now be able to keep 
inflation close to 2 per cent, he predicted. 

The cut, from a 12-month rate of as per cent In March - 
and &2 per cent at the end of last year - exceeded 
forecasts and fuelled expectations of a further 
Quarter-point or half-point cut in the Bank of Spam's 
bench m ark interest rate on Friday. This would be the 
12th successive cut in rates, last reduced a month ago to 
5J5 per cent David White, Madrid 

DM1 60m loan for Croatia 

Croatia has received a DMlBQm ($93m) enterprise and 
fi nancia l sector adjustment loan from the World Wawfc to 
help finance hank restructuring and privatisation of the 
banking Systran and public utilities. The frgnk , which h as 
c om mi tt ed 9457m to Croatia since 1993, Is preparing a 
farther loan to help create a funded pension system. 

. The loan is the latest in a spate of borrovdngs by 
Croatia. It arranged a three-year $486m IMF standby loan 
last month and issued its first SSOQm sovereign eurodollar 
loan earlier this year shortly after receiving an 
investment grade rating from the international rating 
agencies. Anthony Robinson \ 


Irish Sugar fined by Brussels 

Irish Sugar, a subsidiary of the Greencore Group, was 
yesterday fined EcuSJSm ($20m) by the European 
Commission for a series of illegal activities dating back to 
the early 1980s; in which the company abused its 
dominant position as the sole processor of sugar in 
Ireland. According to the Commission, Irish Sugar, which 
controls roughly 95 per cent of Ireland's sugar market, 
attem p t ed to restrict competition both from French and 
Northern Irish imports, and from small sugar packers in 
Ireland ft said that in the late 1980s the company and its 
subsidiary Sugar Distributors offered its own Shicra 
brand of sugar at selectively low prices to a customer of 
imparted French sugar. 

Other infringements include the practice, since 1965, of 
afferingrebates an bulk purchases of sugar to industrial 
customers that expert part of their final product to other 
ED member states. Emma Tucker, Brussels 

Lenin may stay in mausoleum 

Russia’s commumst-daounated parliament yesterday 
moved to preserve Lenin in peace in his mausoleum on 
Bed Square by harming changes to tbe buildings in the 
area. Communist deputies bad been incensed by a recent 
suggestion from Mr Boris Yeltsin, Russia’s president, that 
Lenin’s body should be removed from the mausoleum and 
buried alongside his mother In St Petersburg. 

Ihe draft law, carried by 253 votes to 48, will need 
approval from Mr Yeltsin, but the debate highlighted how 
historical symbols can stfll excite enormous passion in 
Russia. Mr Victor Anpilov, an extreme communist leader, 
said be would stand outside Lenin’s mausoleum and shoot _ 
anyone who'kttemptej^T to resmOve-the corpse of the ' r 

founder cf the Soviet state. John Thornhill, Moscow 

Italians loath to leave home 

More and more Italian adults are clinging to their - 
mothers’ apron strings as they stay longer at home. 1 
Figures from fetat, the national statistics institute, show , 
that between 1990 and 1996, the percentage of those aged , 
18-34 living at home rose from 5L8 per cent to 58£ per 
cent Men are less likely to leave early, with 66 per cent of 
the 18-34 year-olds remaining with their parents against I 
50 per cent of the women. Robert Graham, Rome 

ECONOMIC WATCH 

Portuguese inflation declines 

Portugal’s year-on-year 
inflati on f ell to a 28-year 
low off L8 per cent in 
April, a sharp drop from 
7JS per cent in March, 
according to the National 
Statistics Institute. 

\ Annual average inflation 
fell to 3J. per cent from 3-2 
per cent in March. The foil 
in the year-on-year rate 
reflected the impact of the 
BSE crisis last year, which 
resulted in substantial 
price increases in non-beef 
meat products. Food prices 
overall rose by 1.6 per cent 
in April 1996 compared 
with only 1X2 per cent last 
month. The Socialist government said the April inflation 
-figure was a historic landmark that virtually guaranteed 
Portugal would meet the inflation target for participating 
in the first phase of economic and monetary union. 

■ Economis ts consider inflation the hardest Maastricht goal 
for Portugal to meet, but consensus is growing that the 
country is on course to comply with all the Emu 

convergence criteria. *y ter 

■ TtaiHwrt electricity c on su mp tion in April rose as per 
cent compared wtlh the same period in 1996. The inm«se 
was attributed in part to the pick-up in the automotive 

industry, which has been stimulated by government 

Incentives to trade in used cars. Robert Graham, Rome 
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NEWS: EUROPE 


Tricky Nato gamble pays off for US 


I f victory always findft a 
hundred fathers, then 
yesterday's agreement 
between the Nato military 

alliance and Russia must 

count as a triumph of the 
first order. 

Before a single detail had 
been revealed. French. Ger- 
man and Russian officials 
had all rushed in to claim 
the credit for the historic 
bargain. 

Bat the biggest winner is 
Washington, which, more 
than two years ago, gambled 
that it could satisfy eastern 
Europe's desire for inclusion 
into the west without overly 
alienating the Russians. 

It was a finely balanced 
wager. As one American offi- 
cial at the recent Helsinki 
summit between tbe US and 
Russia put it. In the after- 
math of the cold war, the 
White House found itself 
seeking to simultaneously 
avoid repeating the differing 
mistakes of the treaties 
which ended Europe's two 
previous wars: the post sec- 
ond world war sins of Yalta, 
where the west allowed 
Stalin to swallow up eastern 
Europe, and before that the 
miscalculations of the post 
first world war treaty of Ver- 
sailles, whose harsh treat- 
ment of Germany some his- 
torians claim sowed the 
seeds of the second world 


Nato goes east 
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By determinedly pus hing 
ahead with Nato expansion 
- but also winning grudging 
consent of an initially hos- 
tile Russia - the west has. 
for now, delicately skirted 
these dual dangers. 

The Nato accord, which 
some analysts feared would 
push Russia to the right by 
provoking latent nationalist 


instincts, served as evidence 
of the tremendous impor- 
tance the Kremlin’s rulers 
place on a warm relationship 
with the west. At crucial 
times in the bargaining pro- 
cess, the personal interven- 
tion of Mr Boris Yeltsin, the 
Russian president, and his 
apparent desire to remain 
close to his western friends, 


/ Y - Yugoslavia \ 

pushed the talks forward. 

For US officials, the 
central and co-operative role 
that Russian reformers have 
played in securing the 
deal is a vindication of 
President Bill Clinton's deci- 
sion, proclaimed at a Nato 
s ummi t in January 1994, 
that the western bloc must 
reach to both central Europe 


and Russia simultaneously. 

Yesterday’s agreement has 
gone a long way towards 
achieving that goal. But 
even as the congratulations 
are being uttered, western 
and Russian diplomats are 
already warning that the 
next phase of Nato's develop- 
ment is likely to be even 
more prickly. 

The alliance’s next 
dilemma is the choice of full 
members to be invited to 
join at t.h e Madrid summit in 
July. US official s faojKt the 
final decision will not be 
made until the last moment 
- perhaps in late June. How- 
ever, it is no secret Poland, 
Hungary and tbe Czech 
republic are the prime candi- 
dates - as a result of their 
contribution to peace-keep- 
ing in Bosnia, scores of joint 
exercises with Nato and 
their efforts to reform and 
democratise their military. 

Other candidates include 
Romania - strongly backed 
by France, and boosted by 
the recent election of a more 
reformist and western-ori- 
ented government - and Slo- 
venia, which has found an 
unlikely supporter in its 
neighbour Italy. 

While ruling nothing out, 
US officials note that neither 
of those countries has the 
solid track record of in- 
tensive co-operation with 
Nato which the three prime 


candidates have built up. 

One argument in favour of 
keeping the “first wave" to 
three members is that a rela- 
tively small initial expansion 
will lend credibility to the 
US insistence that the first 
wave will not be the last. 

Countries not likely to be 
embraced in the first wave, 
especially the Baltic states, 
are already saying a Nato 
expansion which stops at the 
borders of the former Soviet 
Union would leave them 
more vulnerable than ever. 

There Is a danger that “by 
taking in a small number of 
applicant countries, and 
then shutting the door. Nato 
says in effect that those 
countries not taken in are on 
their own." Mr Toomas lives, 
the Estonian foreign minis- 
ter, said in a recent inter- 
view with the FT. 

But if Russia could be 
cajoled into accepting Nato's 
expansion into eastern 
Europe, it is likely to take a 
much harder line where the 
former Soviet republics, par- 
ticularly the Baltic states 
and Ukraine, are concerned. 
The difficulties of squaring 
that circle are likely to make 
this week's historic pact 
seem like child’s play. 

Chrystia Freeland, 
John Thornhill and 
Bruce Clark 


One Bank Worldwide. 


Schweizerische 

Bankgesellschaft 


(Ml} Union Bank 
U (j* of Switzerland 








nTvT^TF! 

tv j ■- ■*'; 1 •• * -I'M.-. *» 


£ . Union Bank of Switzerland 


Unionde 


Banques Suisses 


■ W *' v { 


ugji Uruun da 

Bancas Svizras 


I dll t 

Union Bank of Switzerland 


tf-V-a 4i- J* 




Unione di 
Banche Svizzere 


dm" Uni ao de 

Bancos Sui'gos 




m 


-SN.. Union de 


hMs’ 


Bancos Suizos 




fF-j'y-' 




fEfiiis, 


k 


tm ub s 


UBSi 

\ G / Union Bank of Switzerland 



4 


FINANCIAL TIMES THURSDAY MAY 15 1997 


NEWS: EUROPE 


Rates for Emu could be set this year 


By Nefl Buckley 
hi Strasbourg 

Exchange rates for future members 
of the European single currency 
could be set before the end of this 
year to avoid turbulence on the 
money markets. Luxembourg cob- 


clear EU states had met the con* 
vergence criteria for monetary 
union. 

"It later in the year, we have the 


certainty that a si gnificant mrmim- 
of countries meet the criteria, 
action [on rates] can be taken.” he 
said. 

Bis comments followed the dis- 
closure by Mr Jean-Claude 


which had not been expected unto 
next May. 


However, officials confirmed it 
was theoretically possible to set an 
indicative rate for a country which 
did not go on to join the first wave 
of euro members, when Emu is 
launched on January 1 1999. 

Mr Poos Bald bringing forward 


turbulence of 1992 and 1993 which 
caused the break-up of the old 
Exchange Rate Mechanism. 


But some officials voiced fears 
that suggestions of early setting of 
rates could simply bring forward 
any speculation. 

Mr Poos said the Maastricht 
Treaty stipulated decisions on 
membership of Emu and exchange 
rates had to be taken on the basis 
of EU members’ financial perfor- 
mance in 1997. but did not dictate a 
timetable. 

Once the main convergence fig- 
ures on budget HpfiHts , debt, infla- 
tion and interest rates far 1997 
became clear, there was nothing to 
step EU finance . ministers setting 
indicative am v e rsion rates. 

These might them he ratified by a 
European Council, or summit of 
EU leaders, he added. 


firmed yesterday. 

Mr Jacques Poos, foreign minis- : 
ter of Luxembourg, which takes . 
over the ElTs six-month rotating, 
presidency cm July 1, said “indic- 
ative" conversion rates for curren- 
cies in the fixture euro bloc could 
be agreed this autumn, if it became 


Juncker, Luxembourg's -prime min- 
ister, that Luxembourg' was prepare 
ing a “war plan" to avoid specula^ 
five attacks in the money markets' 
that could threaten economic and 7 
monetary rmfnn 

- Setting conversion rates for cur- 
rencies in the future euro bloc this 
year could provoke controversy 
since it would effectively prejudge 
the political decision on which 
countries would be members - 


an agreement on exchange rates 
had already been informally dis- 
cussed by EU finance ministers, 
after Mr Juncker's suggestion. 

..The idea reflects concern among 
EU central bank governors and 
monetary officials that speculation 
In financ ial markets on which 
countries would be members of 
Emu could produce a re-run of the 


European. Commission officials 
co nfirm ed the treaty would allow 
Luxembourg to initiate early 
action on exchange rates, or at 
least set out clear targets and pro- 
cedures for setting rates. 

The Luxembourg plan involves 
EU leaders informally' agreeing or 
publicly stating their target for 
conversion rates between future 
euro members, exploiting the 15 
per cent fluctuation bands in the 
ERM to secure a "managed float". 

Provided target rates were credi- 
ble, substantial central bank inter- 
vention would be needed only at 
the end of the transition period to 
Emu in late 19% bankers believe. 
Definitive rates would be set an 
Emu’s launch In 1999. 


Fischler slams slack food safety standards 


By Maggie Uiry in London 

Some European states are 
faffing to apply standards 
designed to eliminate BSE or 
“mad-cow" disease and 
tighter controls are needed 
to prevent a risk to human 
health, the European Com- 
mission said yesterday. 

Mr Franz Fischler. the EU 
farm commissioner, said 
inspections carried out In 
member states had revealed 
“a certain weakness" in the 
"implementation and control 


of the rendering standards 
and the ban on feeding meat 
and bane meal to mammals". 

The Commission endorsed 
Mr Fischler’s recommenda- 
tions which were backed by 
Ms v.THTna Bonino, the com- 
missioner responsible for 
consumer health. She said 
the implementation of the 
policy was “critical for con- 
sumer s afety " and “member 
states must shoulder their 
Fesponsxbilities ,, . 

The Commission had 
found the rules were being 


broken, and were presenting 
"a risk to animal and human 
health". 

The recommendations 
Include action to ensure 
standards for processing ani- 
mal waste introduced on 
April l this year were "fully 
im p l emen te d by all member 
states". 

Mr Fischler also recom- 
mended the Commission 
should “insist" on a ban on 
specified risk material - the 
parts of an animal which are 
thought to cany BSE. such 


as the brain and spinal cord 
— in all human and animal 
feed throughout the EU. 

An attempt to introduce 
such a ban was defeated at a 
mee ting of the form minis- 
ters’ council in December. 
Since then. Mr Fischler said, 
the findings from the inspec- 
tions made, the case "stron- 
ger than ever". 

Mr Fischler will now draft 
detailed proposals which will 
go to the EU*s Standing Vet- 
erinary Committee. A quali- 
fied majority of that commit- 


tee would be sufficient to 
adopt flu* proposals. Fading 
that Mr Fischler again will 
push iris plans in th ** farm 
ministers’ co uncil. 

UK farm leaders have long 
pressed for the EU to adopt 
the stricter controls which 
apply in the UK kb- Ian Gar- 
diner, policy director of the 
National Farmers’ Union, 
said he welcomed the Com- 
mission's move. 

He said If the proposals 
were applied it would give 
greater assurance to con- 


sumers that beef was safe to 
eat He said "there is now a 
general acceptance in the 
Commission that BSE is not 
just a UK problem. It’s worst 
In the UK but the other 14 
cannot wash their hand s of 
it" 

Further, he said, it would 
make a more level playing 
field for British beef produc- 
ers who have complained 
that other European coun- 
tries have been using the UK 
as a "sink" for their beef and 
undercutting prices. 


Invitation to shareholders to attend 
the 124th ordinary General Meeting 
of Zurich Insurance Company 

on Wednesday, June 11, 1997 at 10:00 a.m. 

in the "Kongresssaal," entry K of the Zurich "Kongresshaus," Claridenstrasse 3, 8002 Zurich (doors open at 9:00 a.m.) 


Agenda 

1. Approval of the annual report the annual financial 
statements and the consolidated financial s t atem ent s 
for 1996 

and cognizance of die auditors' and group auditors’ reports. 

The Board of Directors proposes (bar the annua) reporr, die annual 
financial statements and die consolidated financial statements fin- 
1996 be approved. 

2. Utilization of available earnings for 1996 

Annual profit for 19% SFr. 603,644,403 

Profits brought forward SFr; 14,4 19.055 

Available earnings lor 19% SFc 618 063.458 

The Board of Directors proposes that die available earnings be used as 

follows: 

- Allocation to the free reserves SFr. 265,000,000 

- Designation of a SFr. 7.20 dividend before 
tax for the 19% financial year on cadi of die 
46,903333 dividend-paying shares (nomi- 
nal value Six 10.-). payable from June 17. 

1997, less a 35% deduction for Swiss wirb- 

bolding ox SFt 337,703.998 

- Undistributed profit carried forward SFc 15.359.460 

SFt 618.063,458 

if this proposal is approved, dividends of SFt. 4.68 net after deduction 
of withholding tax will be paid out free of charge either by remittance 
to the bank indicated for deposit of dividends, or to die account stip- 
ulated for those shareholders with shares in private safekeeping or 
upon presentation of a dividend payment order as of June 17, 1997. 

3. Release for members of the Board 

of Directors and the other executive bodies 

The Boaid of Directors proposes chat members of Ac Board of Direc- 
ioi3 and the executive bodies be released from liability for their activi- 
ties in the 19% business year. 

4. Authorized increase of capital 

The Board of Directors proposes the creation of an authorized capital 
of maximum SFt. 25 million nominal value by inserting the following 
new Art. 5a) into the articles of incorporation: 

“Art. 5a) Authorized share capital 

(1) The Board of Directors is authorized to increase the share capital 
by no later than June 11, 1999 by an amount not exceeding SFe. 
25.000,000 f authorized capital’) by issuing up to 2,500,000 fully 
paid registered shares with a no minal value of SFt 10.- each. An 
increase in partial amounts is permitted. 

(2) Subscription and acquisition of new shares, aswdl as each subse- 
quent Dansfer of shares are subject ro the restrictions of Art. 8 of the 
articles of incorporation. 

3) The Board of Directors determines the date of issue of new shares, 
the issue price, type of payment, conditions of exercising preemptive 
rights, and the beginning of tbe dividend entitlement. The Board of 
Directors may issue new shares by the means of a firm underwriting 
by a banking insricudon or syndicate with subsequent offer of those 
shares to tbe current shareboiden. The Board of Directors may allow 
the expiry of preemptive rights which have not been exercised or h 
may place these rights as weD as shares, tbe preemptive rights of wfiidi 
have not been exercised, at market conditions. 

4) The Board of Direcrots is further authorized to restrict or with- 
draw the preemptive rights of shareholders and allocate them to third 
parties if the shares are to be used for the takeover of an enterprise, of 
parts of an enterprise or of pandpaaoos or if issuing shares fin- the 
financing of such transactions or for tbe purpose of expanding ihe 
scope of shareboiden in connection with the quotation of shares on 
foreign stock exchanges." 


5. Contingent increases in capital 

5.1 The Board of Direcron proposes the cr eat ion of a contingent 
capital of a maximum amount of SFr. 25 million nominal value in 
connection with die granting of conversion and/or option rights by 
inserting tbe fiillowing new Art. 5b) paragraph 1 into the articles of 
incorporation: 

“Art. 5 b) Contingent capital 

(I) a) The share capital may be increased by an amount not exceed- 
ing Six 25.000.000 by issuance of up to 2.500,000 folly paid regis- 
tered shares with a nominal vqlue of SFc. 10 .-each through exercise of 
conversion and/or option rights, which are granted in connection 
with bonds or similar debt instruments of the Company or one of its 
group co m panie s in national or international capital markets and/or 
by fiBrrristng option rights which are glanced ro the shareholders. 
When issuing bonds or similar debt instruments connected with con- 
version and/or other option rights, the preemptive rights of the share- 
holders are excluded- The airrenr owners ofcoo version and/or option 
tig h ts are en titled id die new shares. The conversion and/or option 
enedirioos are to he determined by the Board of Direczors. 

b) The acquisition of shares by exercise of conversion and/or 
option rig ht s, as well as any successive transfer of shares arc subject to 
the restrictions of Art. 8 of the articles of incorporation. 

c) The Board of Directors is authorized, when issuing bonds or 
similar debt instruments connected with conversion and/or option 
rights, to restrict or withdraw the righr of shareholders for advance 
subscription in cases where such bonds are issued for the financing of 
a takeover of an enterprise, of pans of an enterprise or of participa- 
tions. If the rigfn for advance subscription is withdrawn by tbe Baud 
of Directors, the following applies: die convertible bond or warrant 
issues are to be offered at market conditions (including dilution pro- 
tection clauses in accordance with market practice) and die new shares 
are issued at currenr convertible bond or warrant issue od nditio ns. The 
conversion rights may be exercisable during a maximum of 10 years 
and option rights during a maximum of 7 years from die time of tbe 
respective issue. The conversion or option price must equal at least the 
average of the most recent share-selling price on die Swiss Stock 
Exchangeover the five-day period preceding the dcietmi nation of the 
definitive issue conditions for the respective convertible bond or war- 
rant issues." 

5.2 Tbe Board of Directors proposes the creation of a contingent 
capital of maximum SFe 1 0.000.000 nominal value for the purpose 
of employees' share ownership by inserting die IbOowing new Art. 5 b) 
paragraph 2 into the articles of incorporation: 

“(2) a) The jhare capital may be increased by an amounr not exceed- 
ing SFr. 10,000,000 by issuing up to 1,000.000 registered shares to be 
fully paid with a nominal value of SFr. 10.- each by issuance of new 
shares to employees of the Company and group companies. The pre- 
emptive right, as well as the right for advance subscription, are pre- 
cluded. The issue of shares or respective option rights to employees is 
subject to one or more regulations to be issued by the Board of Direc- 
tors. and taking into account performance, functions, levels of re- 
sponsibility and criteria of profitability. Shares or option rights thereto 
may be issued to employees at a price Iowa dun that quoted on the 
stock exchange. 

b) The acquisition of shares in the context of employee share 
ownership as wdU as each subsequent transfer of shares are subject to 
the restrictions of Art. 8 of the articles of incorporation.'’ 

EL Sections 

6.1 Board of Directors 

At tbe General Meeting on June 1 1, 1997 the terms of office for the 
Messrs. H.C.M. Bodmer, R. Hinggi, R. HQppi. Y. Oltramare and 
I_ van Wactem expire. Messrs- H.C.M. Bodmer, R_ HQppi and 
L van TOcban arc standing for a further period of office. 

The Board of Directors proposes that the Messrs. H.CM. Bodmer, 
R. HQppi and L. van Wichem be rodeoed to the boaid for a further 
four-year term of office. 

Moreover, die Board of Directors propo se s that the Masts. Dana 
G. Mead and Philippe Pidoux be newly elected to tbe board for a 
three -year tram of office. 


<L2 Auditors and Group auditors 

The Board of Directors proposes that STG-Coopere & Lybrand AG. 
Zurich be ree l e cted as stannary auditors and group auditors for the 
1997 business year. 

Business report 

Tbe business report with the report, the financial statements 

and the consolidated financial statements for 19%. and the auditors’ 
and group auditors' reports will be available for inspection at the com- 
pany domicile (company cashiers' office, Alfred Escher-Strasse 50. 
8002 Zurich) from May 20, 1997. All shareholders may request that 
a copy of the business report be sent to them (contact address: Zurich 
Insurance Company, Aare register, RO. Bax. 8022 Zurich). An order 
form is enclosed with the invitation sent to all r e g i st ered shareholders 
entered in the share register as shareholders with the right to vote. 

Invitations, admission cards 

Registered shareholders entered in the share register on 
May 28, 1997 as shareholders with die righr CD voce will receive the 
invitation together with a registration and order form, which they may 
use ro older admission aids and voting p^ren from due Zurich Insui- 
ancc Company, share register, R O. Bor, 8022, Zurich. By returning 
these forms promptly (by June 2, 1997 at the latest), you will bdp to 
ease preparations for the General Meeting, No entries conferring 
voting rights will be nude in the share register in die period from May 
29th to the end of tbe General Meeting. 

SharthoUm who dispose of their shares before the General Meeting are 
no longer entitled to vote. Ifpaitofdie amount retarded on an admission 
card is sold before the General Meeting, this admtsian card should be 
corrected at the infonnarion counter before the General Meeting- 
In cider to determine attendance, those leaving the General Meeting 
early or temporarily should show the unused voting papers together 
with the admission can! ar the exit. 

Proxies, authorization 

Sbareholdera with voting rights may arrange ro be represented by an- 
other shareholder entered in the share register as a shareholder with 
voting rights. However, partnerships and legal entities may be repre- 
sented by signatories, minors and wards by their legal representatives, 
and married shareholders by their spouses, even if diese representa- 
tives are not shareholders. Alternatively, shareholders may be repre- 
sented by one of die following: 

- Zurich Insurance Company; 

- a hank or other professional asset manager acting as proxy for deposit- 
ed shares as specified in article 689d of the Swiss Code of Obligations; 

- ATAG Ernst & Young (Andreas Keller), P.O. Box, 8022 Zurich, 
acting as independent proxy as specified in arride 689c of the Swiss 
Code of Obligations. 

These representatives will cxeroac their vors in favor of die proposals 
made by the Board of Directors, unles expressly instructed otherwise. 
The appropriate proxy authorization should be granted by signing the 
registration and order form, or die admission card, and writing on die 
proxy card such instructions as may be appropriate. Proxy authoriza- 
tions on the registration and order form should be sent to Zurich 
Insurance Company, share register. RO. Box. 8022 Zurich, while 
chose on the admission card should be handed to the appropriate 
representative (together with the voting papers). 

Proxy holder* of deposited chares are requested to notify the company 
regarding the number of the shares which they represent as soon as 
possible, at the latest by June 10, 1997. 

Zurich, May 14, 1997 

Zurich Insurance Company 
On behalf of die Board of Directors 

The Chairman: R_ HQppi 


© 

ZURICH 



Oil pipeline 
hope may spur 
Azeri peace 


By Bruce Clark 
in Wash i ng to n 

Senior US, Russian and 
French ryffirfaia will confer 
in Washington today In an 
effort to hammer out a joint 
approach to ending mare 
than TtiTift years of conflict 
between Armenia and 
Azerbaijan. 

The initiative follows a 
series of unexpected 
statements from President 
Heydar Aliyev and other 
Azeri offi cials that In the 
event of a settlement, they 
would accept the idea of a 
pipeline through Armenia to 
transport some of the vast 
oil reserves of the Caspian. 

The Azerbaijan 
International Operating 
Company, a BP-led 
consortium which has 
fri gnpd an $8bn contract to 
extract oil off the Azeri 
coast, has yet to decide 
which, route to use to 
transport its main output. 

its initial production, or 
early oil. will be divided 
between two pipelines: one 
through Georgia, and the 
other passing through the 
former war zone of 
Chechnya to the Russian 
part of Novorossiysk. 

The viability of tbe 
Chechen route has been 
enhanced by this week’s 
Russian-Chechen peace 
accord - but also 
overshadowed by clashes 
between Moslem sects in the 
neighbouring Russian region 
of Dagestan. 

An Armenian route - 
unthinkable as long as the 
Azeri-Armenian standoff 
continues - would provide 
one of the shortest paths to 
ports on the southern coast 
of Turkey. 

The US and France have 
recently joined Russia as 
co-chairmen of the 11 -nation 
Minsk group which has been 
trying to settle the bitter 


dispute over the status of 

Nagorno-Karabakh, an 
Armenian-populated enclave 
of Azerbaijan. 

Tens of thousands of 
people were killed in 
fighting before a 1994 
ceasefire which has been 
violated by several recent 
skirmishes. 

Today’s meeting is aimed 
at working out a formula for 
balancing Azerbaijan’s 
insistence on fun 
sovereignty over its territory 
am) Armenia's concern for 
the security of its ethnic kin. 

Previous proposals have 
ballad for the early return of 
thousands of Azeri refugees 
who were driven from their 
hom es In the region around 
Karabakb in 1992-9 3. 

However the status of the 
Lachin corridor, linking 
Armenia with Karabakh, 
and the town of Shusha 
which is the region's highest 
point, have generally been 
sticking points. 

"We would welcome the 
economic benefits of a 
pipeline but we will not 
trade the security of 

KnrnhnVh for Oil," Said Mr 

Rouben ShougariaH, the 
Armenian ambassador to the 
US. yesterday. 

If the western powers and 
Russia, which are rivals for 
influence in the region, can 
agree on the common 
approach they could sent a 
joint delegation to put 
pressure on the parties, 
diplomats said. 

Mr Caspar Weinberger, the 
former US defence secretary, 
has this month castigate*! 3 
the administration for 
conceding too much to 
Russia and Armenia in the 
tug of war over control of 
the Caspian region. 

He said Russia's “oil grab" 
in the Caspian could turn 
out to have greater strategic 
significance than the 
expansion of Nato. 


The Financial Times plans to publish a Survey on 

Management Buyouts 

on Friday, May 30 


For further information, 
please contact: 

Alan Cunningham 
Tel: +44 171 873 3206 
Fax: +44 171 873 4296 

or your usual Financial Times representative 
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ByMIcnefci Wrong 
in Kinshasa 

A last-ditch , attempt to 
arrange a peaceful transfer 
of power in Zaire was 
delayed yesterday as the 
rebel leader. Mr Laurent 
Kabila, once again kept 
South African mediators 
waiting for him to turn up 
for his shipboard meeting 
with President Mobutu Sese 
Seko. 

Exhibiting the same 
behaviour that -held up the 
first summit AO days ago, the 
guerrilla leader missed his 
rendezvous in the Angolan 
oil town of Soyo with South 
Africa’s defence minister, 
meant to take him by heli- 
copter to the SAS Outeni- 
qua. 

A rebel spokesman said Mr 
Kabila was waiting in the 
Angolan enclave at Cabinda. 
For “security reasons”, he 
would only join Mr Mobutu, 
President Nelson Mandela 
«nd UN envoy Mohamed 
Sahnoun on the warship 
once it had left the Congo- 
lese part of Pointe Notre and 
sailed into international 
waters. 

The rebels expect Mr Mob- 
utu to sign his resignation at 
the summit, and in public at 
least have rejected key ele- 
ments of what diplomats say 
is fee framework agreement 
an fee table: power-sharing 
with Zaire's political class 
under an interim president 
who replaces Mr Mobutu, 
wife elections in a year. 

But South African negotia- 
tors yesterday claimed to be 


confident of a successful out- 
come to fee meeting; which 
is believed to represent fee 
last chance for a settlement 
before a military assault on 
Kinshasa. 

“We assume that most dif- 
ferences have been resolved 
and feat outstanding differ- 
ences win be resolved," Mr 
Aziz Pahad. South Africa's 
deputy foreign minister, 
said. “If not, we wouldn’t be 
here." 

The talks are being closely 
monitored, by Kinshasa's 5m 
residents, who yesterday 
heeded an apposition caff for 
a general strike to protest at 
Mr Mobutu’s refusal to quit 
office. After Mr Mobutu's 40- 
vehicle motorcade whisked 
through the city centre on 
its way to fee airport Kins- 
hasa remained uncannily 
quiet. Boys played football 
in fee usually busy streets 
and offices and shops were 
closed. 

Outside the home of Mr 
Etienne Tshisekedi, the 
opposition leader who called 
far the “dead city” day, a 
group of his supporters were 
playing draughts with used 
bottle tops. “We hope fee 
president will not be coming 
back. The country spat him 
out and you can’t swallow 
your saliva once it's gone,” 
said one. 

But the mood remained 
tense following fee introduc- 
tion on Tuesday of a dawn- 
to-dusk curfew and wild 
claims by the rebels, esti- 
mated to be some iSOkms 
from fee capital, to have 
already captured Kinshasa. 


Iran coping well with earthquake havoc 

Political and cultural sensitivities explain why foreign rescue teams are not encouraged 


Iran's President Hashemi 
Rafsaqjani was quick to 
break a state visit to 
neighbouring Turkmenistan 
earlier this week to tour 
earthquake-hit areas of 
southern Khorasan Province 
near the Afghan border, 
where he promised 111500,000 
($167) to every individual 
who had lost a relative. 

The earthquake was the 
latest of more than a dozen 
since February, leaving 
thousands dead and several 
hundred thousand hnmp)^ga 
in politically sensitive areas 
populated by significant 
ethnic and sectarian 
minorities. 

The two most serious 
quakes were in Ardabil in 
the north-west near fee 
Azerbaijan border, and in 
Bojnurd in north-east 
Khorasan near fee border 
with Turkmenistan. 

"The whole country is an 
earthquake zone,” one 
diplomat remarked. 

“Do not forget It was the 
1978 earthquake which 
showed up the 
ineffectiveness and 
corruption of the previous 
regime and led to 
widespread protests and fee 
public humiliation of the 
Shah's wife, the Empress 
Farah Diba, when she toured 
stricken areas. 


South Khorasan 
earthquake aid 

Donors 

• IS) 

UN 

810,000 

Australia 

155,000 

Canada 

120,000 

Denmark 

35,000 

Finland 

150,000 

France 

39 tonnes of 


relief 

Germany 

285,000 

Ireland 

115.QDO 

Italy 

330.000 

Japan 

620,000 

Netherlands 

100,000 

New Zealand 

210.000 

UK 

170.000 

Total 

3.5m 

Soukxx UNOP Am m 




“The government today 
will go to great lengths to 
see that people's immediate 
needs are met, and see that 
history does not repeat 
itself." 

Such historical political 
and ethnic sensitivities add 
to the financial cost, as well 
as the urgency of the 
government's reconstruction 
efforts and partly explain 
Iranian resistance to foreign 
rescue teams. 

Political sensitivities in 
eastern Khorasan are 
further aggravated by the 



Devastation in Ardakul: western diplomats praise Iran’s relief operations 


residual presence of large 
numbers of Afghan refugees 
whose overgrazing of 
previously arable land has 
distorted the local 
economies, and who are 
better known for the 
smuggling of narcotics. 

In part because of these 
sensitivities, “Iran is 
extremely organised when it 
comes to quake relief,” 
Count Michael von der 
Schulenburg, the United 
Nations displaced people's 
co-ordinator, says. 

According to the Interior 


Ministry, more than 1.500 
people have so far died, a 
figure revised downward 
from the 2.400 originally 
thought to have been killed, 
along with 2.200 injured in 
the latest earthquake with a 
force of 7.1 on the Richter 
scale. Nevertheless, some 
50,000 people have been 
made homeless in the latest 
earthquake alone. 

Initial estimates by the 
interior ministry put the 
cost of repairing damage at 
$100m but a total damage 
evaluation from the 


Khorasan tragedy will not be 
completed until next week. 

By contrast, the amount of 
cash and aid in kind which 
has been given or promised 
by donor countries, 
including Iran's arch foe, fee 
US. and European Union 
states involved in diplomatic 
rows with Tehran, amounts 
to less than $10m. 

The cost of reconstruction 
and repair of irrigation 
facilities in the area known 
as Iran's “saffron capital" 
comes at a time when prices 
for Iranian crude, revenues 


from which provide more 
than 40 per cent of the 
country's hard currency 
earnings, are reckoned by 
diplomats to have fallen last 
month to $15-50 per barrel 
or $2 less than fee budgeted 
figure. 

Production, which last 
year ran as high as 4m 
barrels a day, has declined 
to 3m b/d to allow for 
maintenance postponed from 
when prices were higher and 
Iran was pumping as much 
oil as it could. It is also 
partly due to political 
sensitivities, and language 
and cultural differences, that 
foreign rescue teams are not 
encouraged. 

Western diplomats are, 
however, generous In 
praising Iran's agencies. 
“When it comes to relief 
work, they alone know best, 
and better than any 
foreigner, how to repair the 
underground water canals 
and the irrigation systems,” 
one said. “Iranians built 
them in the first place. If 
donor countries want to 
help, they should offer the 
money, all of which Iran 
accounts for; as well as the 
technical equipment, and let 
the government decide its 
own priorities.” 

Robin Alien 


One Bank Worldwide. One Brand Worldwide. 
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Turkey hits 


PKK bases in 


northern Iraq 


By jtoim Barham in Ankara 


Turkish forces attacked 
Kurdish guerrilla bases in 
northern Iraq at dawn yes- 
terday. moving thousands of 
troops into the region and 
launching fighter and heli- 
copter raids on five large 
camps which Turkey says 
were harbouring, guerrillas 
of the Kurd istan Workers' 
party CFKK). 

Mr Turban Tayan, Tur- 
key's defence minister,' said 
Turkey was responding to an 
appeal for help from a local 
Kurdish militia which had 
told Ankara the “PKK was 
attempting to dominate the 
region. The people were suf- 
fering PKK oppression.” 

He said Turkey’s participa- 
tion in the operation was 
limited to providing air, 
artillery and logistical sup- 
port; to militia of the Kurdi- 
stan Democratic party 
(KDP), an Iraqi Kurdish 
group that has controlled 
the region since the Gulf 
war ended six years 


ago. 

However, the govern- 
ment’s Anatolia news 
agency reported several 
heavy c tegbes between Turk- 
ish farces troops and PKK 
fighters. Turkish and Kurd- 
ish forces have Imposed a 
strict blackout otn Indepen- 
dent news reports from the 
area. 

Mr Tayan said the absence 
of effective government In 
Iraq’s Kurdish enclave has 
allowed the PKK to establish 
bases dose to the Turkish 
border. Turkey could not 
allow this, but would with- 
draw troops whan the opera- 
tion was over. 

President Saddam Hussein 
of Iraq lost control of north- 
ern Iraq in 1991, when fee 
US and its western allies 
turned administration over 
to two local Kurdish groups. 


A United Nations ’resolution 
banned Iraqi flights above 
the 36 paralieL Last Septem- 
ber, the KDP joined forces 
with Mr Saddam to occupy 
part of the enclave held by a 
rival Kurdish group. 

The PKK set up camps 
there to launch attacks into 
mainly Kurdish south- 
eastern Turkey, where it 
began fighting fee govern- 
ment 12 years ago. More 
than 20,000 soldiers, civilians 
and guerrillas have died in 
fee fighting. 

Turkey has launched 
numerous raids in northern 
Iraq in, abortive attempts to 
remove the PKK from the 
area. In 1995 it occupied a 
section of northern Iraq. 
Ankar a even has attempted 
to establish a 10-mile-deep 
cordon sanitahre along its 
frontier wife Iraq. However, 
the guerrillas simply melt 
into the mountains only to 
return when Turkish troops 
leave. 

In spite of its overwhelm- 
ing superiority in numbers 
and equipment, Turkey’s 
security farces have failed to 
crush the PKK. Each spring 
commanders announce a 
“final offensive" against the 
PKK. Yesterday fee govern- 
ment said SO PKK guerrillas 
were killed in fighting inside 
Turkey. 

Milit ary commanders say 
a scorched earth policy in 
southeastern Turkey they 
initiated two years ago has 
cut off support to the PKK 
while fee army has regained 
control of all territory 
once controlled by the 
guerrillas. 

They reject calls by its 
western allies and some 
local political leaders to end 
fee uprising by offering lim- 
ited autonomy to the Kurd- 
ish region or negotiating 
with non-PKK Kurdish rep- 
resentatives. 
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Beijing set 
for $2bn in 
French deals 


By Tony Walter in Beijing 

China's lavish welcome for 
President Jacques Chirac of 
France, who arrives in Bei- 
jing: today, is expected to 
include contracts worth as 
much as $2bn. including 
commuter aircraft, aero- 
engines and helicopter parts, 
as well as a large order for 
Airbus jets. 

Mr Chirac Is due to preside 
over a signing ceremony for 
30 Airbus airliners, includ- 
ing 10 A320s and 20 A321S. 

China may also take options 
on another 20. The French 
company Aerospatiale holds 
a 38 per cent share in the 
Airbus consortium. 

Beijing is also due to sign 
a preliminary agreement for 
manufacture of a 100-s eater 
aircraft. Partners include 
Aviation Industries of China, 
Airbus Industrie, Alenia of 
Italy, and Singapore Tech- 
nologies Aerospace. 

China is also expected to 
use Mr Chirac's visit to 
announce it is buying five of 
Aerospatiale's ATR-72 com- 
muter aircraft for use in its 
far-west Xinjiang region. 

France's Snecma. the 
aero-engine manufacturer, is 
due to sign a memorandum 
of understanding to supply 

its CFM56-9 for the new 100- 
seater aircraft, planned to go 
into service early next cen- 
tury. 

Snecma has beaten fierce 
competition from 
Rolls-Royce, which had 
hoped to sell its BR715. 

French-led consortia are 
also co-operating with China 
to produce rotor blades for 
helicopters and parts of the 
rear fuselage of the ATR-7&. 

Axa UAP, the French 
insurance company, will be 
given permission to engage 
in direct business in China. 
Axa opened a representative 
office in 1969, and has offices 
in three cities: Beijing. 
Shanghai and Guangzhou. 

The world's insurance 
companies are queueing to 
enter China but only a hand- 


China and its trade 
partners will hold a new 
round of talks in Geneva 
next week on Beijing’s 
attempt to join the World 
Trade Organisation (WTO), 
diplomats said yesterday, 
Reuter reports. A Chinese 
delegation would meet 
representatives of the US, 
European Union and Japan, 
and take part in meetings of 
the WTO working party 
studying its application. 

“We wiD look for more signs 
of flexibility from China,” 
one envoy involved in the 
negotiations declared. 
Another said the talks, three 
weeks after Mr Renato 
Ruggiero, WTO 
dir ector-general, met 
Chinese leaders, would show 
how fast China was ready to 
move. 


ful have been granted 
licences to engage in busi- 
ness there. These include 
American International 
Assurance and Tokio Marine 
& Fire Insurance. 

c hina 's Airbus purchase 
continues the European con- 
sortium’s stronger showing 
in a market dominated by 
Boeing. The American com- 
pany. with McDonnell Doug- 
las. accounts for about three- 
quarters of China's commer- 
cial aircraft, but Airbus is 
slowly closing the gap. Air- 
bus sold 30 A320s during a 
visit to France by Mr Li 
Peng, China’s prime minis- 
ter. in April 1996. 

Mr Chirac, who is accom- 
panied by seme 60 heads of 
big French companies, will 
be seeking to present himself 
as a firm supporter of 
French business at a time 
when France's economy is 
sluggish unemployment 
is at record levels. As well as 
meeting China's leaders In 
Beijing, he will open a 
French technology exhibi- 
tion grouping some 300 
French companies in Shang- 
hai- 


Europe, America ‘will be best for business 


By Guy de Joftquieres 

Weston Europe and North 
America win be the world’s 
most congenial locations for 
business and investment in 
the next five years, while the 
appeal of many fast growing 
Asian economies is set to 
decline, according to a sur- 
vey*. 

The survey, by the Econo- 
mist Intelligence Unit, fore- 
casts the Netherlands will 
have displaced Hong Kong 
by the year 2001 as the loca- 
tion offering the most attrac- 
tive all-round business envi- 
ronment. with Britain in 
second place. 

The survey, covering 68 
countries, aims to reflect the 
main criteria used by compa- 
nies to choose international 


locations. The ranking s are 
based on statistical data, 
business surveys and assess- 
ments of political and eco- 
nomic conditions. 

The EIU concedes that 
high taxes and rigid labour 
markets handicap business 
in much of western Europe, 
but forecasts the region will 
account for seven .of the 
world's 10 most attractive 
locations in 2001. 

It argues that western 
Europe's strengths in other 
areas, such as a large mar- 
ket, modern infrastructure 
and political stability, more 
than compensate for the 
region's weaknesses, which 
it expects to be tackled 
through more purposeful 
deregulation and reform. 

Europe's attractions to 


internatiana] businesses are 
borne out by its role as the 
world's leading destination 
for foreign direct invest- 
ment a position unlikely to 
be challenged in the next 
five years. 

Hong Kong is expected to 
fall to 14th in the rankings, 
reflecting the risk that 
r.hina will not fully honour 
its promise to keep the terri- 
tory stable and prosperous 
after this year's handover. 

Hong Kong will continue 
to retain many principles of 
a market economy, but 
warns the territory's busi- 
ness environment is likely to 
suffer from erosion of the 
rule of law, political friction 
ami an increase in corrup- 
tion and state intervention. 

Singapore is forecast to be 
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the only .'Asian entrant look is clouded by uncertain- 
rank ed among the top 10 ties. “Much of Asia 
countries in 2001. Many may. . . now face a daun tin g 
Asian economies will grow set of political and cultural 
rapidly, but the region's out- problems, as many countries 


appear to lack the institu- 
tions and political depth nec- 
gssary to meet . new chal- 
lenges," the EIU says. 

It expects these problems 
to handicap deregulation of 
Hwflyrial and labour markets 
and be particularly severe m 
China. Indonesia, Thailand 
and Vietnam, Brazil, Italy 
and Sweden are likely to 
achieve the biggest improve; 
ment in its. rankings over 
the next five years; Hong 
Kong, Colombia and New 
Zealand are forecast to jsuf- 
fer the largest falls. 

* International Business 

Environment Rankings; 

Global Outlook, 2nd quarter 
1997. EIU, 15 Regent Street, 
London SWlY 4LR. Tel: 
44171-830 1000. Fax: 499 9767. 
e-mail: Iondom^eiu.am 


US confident over talks for 
hemisphere free trade area 


By Geoff Dyer m Sio Paulo 

Mr William Daley. US 
commerce secretary, is confi- 
dent of avoiding a break- 
down in negotiations to cre- 
ate a Free Trade Area of the 
Americas (FTAA) this week 
despite a significant dis- 
agreement between the US 
and the Mercosur trade 
grouping over how to pro- 
ceed. 

Speaking on the eve of the 
meeting today mid tomorrow 
between trade ministers of 
the 34 countries involved in 
the FTAA, Mr Daley played 
down fears that the failure 
so far to reach an agreement 
on a timetable for negotia- 
tions on reducing tariffs 
would result in an open dis- 
pute between the US and 
Mercosur, whose members 
are Brazil, Argentina, Uru- 
guay and Paraguay. 

“There is no risk that the 
process will fall apart," said 
Mr Daley, who is on his first 
trade mission since taking 
up his post earlier this 
year. 

The meeting, in the Brazil- 
ian city of Belo Horizonte, 
had been designed to outline 
a timetable for detailed nego- 
tiations, starting next year 
after a western hemisphere 



Daley: no risk of free trade venture falling apart despite 
failure to timetable for tariff-cutting talks 


s ummi t in Santiago, Chile, 
in March. 

However, talks have so far 
made only slow progress. 
The US, backed by Canada, 
wants to go straight into 
negotiations on reducing tar- 
iffs next year. 

Brazil, on behalf of Merco- 
sur. wants to take a more 


gradual approach, dealing 
with non-tariff issues first 
and delaying talks on tariffs 
until perhaps the year 2003. 

Brazil argues its economy 
Is not yet ready for another 
economic shock, following 
the measures it took to liber- 
alise trade at the beginning 
of the decade. 


Mr Daley rejected Brazil- 
ian criticism of Washing- 
ton’s trade regime, saying 
the US “continues to be one 
of the world's most open 
economies’*. More than 25 
per cent of Brazil's exports 
to the US entered there duty- 
free, he added. 

Brazil exported nearly 
$9bn worth of goods to the 
US last year, more than its 
exports to its Mercosur part- 
ners, the Andean Pact coun- 
tries, the Central American 
common market a n d Cari- 
com combined. 

In the build-up to the Belo 
Horizonte meeting, the Bra- 
zilian government has esca- 
lated criticism about what it 
sees as unfair US trading 
practices in areas such as 
orange juice, shoes and tex- 
tiles. Mr Daley said that he 
had received several com- 
plaints from US wwnpantes 
about. the restrictions Brazil 
imposed in April on 
short-term financing of 
imports, which be claimed 
set “troublesome prece- 
dents". 

Leaders from the 34 coun- 
tries - all those of the west- 
ern hemisphere except Cuba 
- agreed at a summit in 
Miami in 1994 to set up the 
free trade area by 2005. 


CONTRACTS & TENDERS 


REPUBLIC OF KAZAKSTAN 
MINISTRY OF TRANSPORT AND COMMUNICATIONS 
DEPARTMENT OF ROADS 
ALMATY TO AKMOLA ROAD PROJECT 
AKCHATAU-KARAG ANDA SECTION (KM 788 TO KM 1003) 

Financed by The International Bank for Reconstruction and Development 
INVITATION FOR PREQUALIFICATION 

• The Govenmmn of [be Republic of K a n k nan ties applied for a loan from die 
Imcmniloaal Bank for Reconstruction and Development, to an amenta n p cced to 
be in the enter of Li S3 100 ndllkn. and intends to apply a portion of ibis loan m 
eligible payments under the contracti for die rehabilitation of the Akchaian - 
Karaganda section of tbc Almaty to Akunkta Road Project. 

• Tbe Depamnnn of Roads of the Manatry of TVwaport and Connnunicaticru irueiids 
to prequalify emmaon for the re h a b il it a ti on of approximately 215 lea of road 
rehabilitation to be awarded under a maximum of 3 contracts wing “like and 
package’ procedures. It is anticipated that to*n*noa* to Bid will be made in 
September 1997. 

- Praqualiricatloa will be open to final and joint ventures from eligible source 
counties, as defined in the GtriddineK Procurement coder IBRD Loans and IDA 
Credits, and eligible Apphnno may o b t ain further infor mati o n from (be Deportment 
of Roads rod irapecl the documents a *e address given below from I (LOO m 18.00 
boon oo working days. 

• A complete set of pnequafifcuion documents may be puriused oo payment of a 
nemch iB daNc fee of USS 75. An additimal USS 100 win be payable if rinmmrnri 
are to be forwarded by international courier text in no cutumsanoes will the 
Department of Roads be held respon si ble for late delivery or log of the documents. 

• The non re fundable foetal stated above may be paid in USS, or local currency 
equivalent, by bank draft, cashier's cheque, or certified check in favour of 
“En gin ecringaui odor", or by bank transfer to "Kazdortank. Account Holder 
Enginceringiuiadot. Acowni Number N 425501 tffenget - N OS l OTO 109. KFO 
1 905101708. INN 600300038763 (Foreign Currency) 

• A m in i mu m requirement for p requall facation will bo to have carried out works of a 
similar nature sod srohune to the proposed contracts) and to have an acceptable 
financial standing 

• Submission of Applications for PrequaliTicjalloo shall be in sealed envelopes 
delivered to the wUtcss below by not later thm IS July 1997 rod the Department of 
Roads reserve die right to accept ar reject tele qiplirttians Only firms and joist 
ventures prequalified under this procedure win be tnvitod oo bid. 

DEPARTMENT OF ROADS 
Room 125. Gogol or. 86 
480091 Almaty. Republic of KaakOTi 

Attention: Mr Amangcidy Yelgonov 

Tel: 7-3272.324769 / 323661 

Fax: 7-3272-322679 / 324449 
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CONTRACTS & TENDERS 


NAMPOWER (PTY) LTD 

4Q0kV Interconnection between Namibia and Sooth Africa 
Preqtulxfication of Tenderers 

NamPower. the electricity utility of Namibia, wishes w invite interested 
parties 10 p re -qualify as tenderers for the supply and erection of ibe 
following equipment as separate packages: 

a) Tnasftinacrs and Reactors 

40ty22fflsV oansTrarocn 2 X 500MVA and 2 x 350MVA 
4Q0bV thunt read or* 3 x lOOMvsr snd 4 k SOMvar 

b) Static Vsr Compensation nod Ffcred/Variabfe Series Capacitors 
hi order lo pre-qtulify tenderers will have to demonstrate:- 

n Tbelr experience of similar projects 

iil Their capability of pen cra iel and apripmo* to undertake the wotit 
lit) Their sound financial statu* 

Pre-qualification documents win be obtamatHe at from 2 June 199? agamt 
a mat-refundable advance payment of USD5Q0OO per package. Applicants 
must contact Mr K M Nair. Project Manager at address below rating 
packaged} required and hill physical address for delivery by courier. 

Closing date for return of documents: 1 1 July 1997. 

Address: NamPower tPiyj Ltd. NamPower Centre, 147 Robert Mugabe 
Avenue, PO Bos 2864. Windhoek Namibia. Payment by bank transfer 
i Swift i io Boult Wmdaefc, Kudu Branch, Windhoek, NamPower Account 
No. 100MW3004T 
Tel: ++264 61 2052236 
Fa*: 4-4- 264 61 2052354 
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WORLD TRADE NEWS DIGEST 


Brussels under 
McDonnell fire 


Mr Karel Van Miert, the European commissioner who has 
led the opposition to the planned merger of Boeing and 
McDonnell Douglas, was yesterday accused of prejudging 
the competition issues and trying to start a trade war. 

“To hold the merger hostage - and r will use that term 
- is totally inappropriate, and I would say the man has 
prejudged it," Mr Harry Stonedpher. McDonnell chief 
executive, said in Washington. 

His protest added to the mounting outcry against the 
competition commissioner's tactics. The aerospace 
companies, which had previously maintained a relatively 
low profile, are showing signs of heightened anxiety as 
the deadlines approach for regulatory rulings on the 
$13bn merger. 

They have also been encouraged to speak out by 
support from the Clinton administration: Vice-President 
A1 Gore recently promised acton to stop the EU blocking 
the deaL A group of senators has also joined the fray, 
writing to the president and accusing the Commission of 
prej udging the issue. Christopher Parkes. Los Angeles 

Editorial Comment, Page 15 

Central Asia transport call 

The 19-nation Economic Co-operation Organisation called 
yesterday for improved transport in central Asia and 
discussed building several gas pipelines. 

Delegates to a summit in the Turkmenistan capital 
stressed the need for co-operation in completing Hnks 
between roads and railways and for speeding up the 
drafting of trade and transport agreements. 

The ECO groups Turkey. Iran, Pakistan, Afghanistan, 
Azerbaijan. Kazakhstan, Kyrgyzstan, Tajikistan, 
Turkmenistan and Uzbekistan and promotes regional 
economic co-operation. The organisation said it would 
consider Turkmenistan’s proposal to construct five 
pipelines for export of natural gas to Iran, Turkey, 
Afgh ani st a n and China, and on to Europe, Pakistan, 

Japan and the Persian Gulf. AP, Ashgabat 

Singapore targets insurance 

Singapore Is bidding to become the focus of Asia’s 
US$1. 6bn regional marine insurance market, the country's 
Insurance commissioner said yesterday. “We are in dose 
dialogue with Lloyd's of London as part of its proposal to 
establish a greater presence in Singapore and the region.” 
Ms Lim Shu Chiau said in a speech to regional 
shipowners and insurers. 

Ms Lim said her office and the Monetary Authority of 
Singapore were also in talks with two Protection and 
Indemnity (P&D clubs planning operations in the island 
republic. Analysts say marine business is worth about 
US$6£bn a year to the London market Reuter, Singapore 

Fewer border patrols urged 

The US and Canada should relax border patrols and 
improve highways to meet growing trade demands , 
officials from the two countries said. The Eastern Bonier 
Transportation Coalition, calling for free border crossings 
by 2012, said in a report that projected traffic inrrp gTOS 
and inadequate roads could lead to an economic crisis. 

The Coalition said trade between the two countries was 
expected to reach $454bn by 2015, nearly double the 
S272bn In 1995. The report, funded by the US Federal 
Highway Administration, recommended that the two 
countries consider reducing paperwork at border 
crossings, sharing personnel and facilities and moving 
inspection centres away from crossing points to reduce 
traffic congestion and delay. AP, Washington 


Freer 
travel 
‘boost 
to third 
world’ 


By Francos WBflams 
in Geneva 

Developing countries could 
create millions of new jobs 
and add billions of dollars to 
tbelr export framings if their 
nationals could travel more 
freely to rich nations to pro- 
vide services, according to a 
study prepared for the Inter- 
national Organisation for 
Migration* 

According to its author. 
Prof Bimal Ghosh, indust 
riallsed countries would 
also benefit from access 
to cheaper services as 
well as from reduced pres 
sures for permanent immi- 
gration. 

The study argues that 
many developing countries 
already have a competitive 
edge in services such as 
engineering, accounting, 
management consulting, 
nursing flntf rioaning 

Skill and Knowledge-based 
services that can be deliv- 
ered using telecommunica- 
tions networks, such as data 
processing and computer 
programming, could alone 
create between 6m and 80m 
new jobs in the developing 
world and raise export 
income by $2l0bn annually, 
according to the study. 

This is more than double 
the present value of their 
earnings from services 
exports. 


The pay-off 
‘would be 
millions of new 
jobs, along with 
billions more 
dollars in export 
earnings’ 


But Prof Ghosh says the 
potential gains will remain 
largely unexploited if ser 
vice-providers face obstacles 
in travelling to industria- 
lised countries to market 
their wares and complete 
delivery. 

He advocates an interna- 
tionally harmonised special 
visa regime to facilitate 
trade-related temporary 
movements. 

This might be one 
area for negotiation when 
talks on liberalising services 
resume in the World Trade 
Organisation in the year 
2000. 

Developing countries, 
including India, Egypt and 
the Philippines, pressed 
without much success for 
easier movement of service- 
providers during the Uru- 
guay Round of global trade 
talks that ended in 1993. 

A further attempt to Unic 
the issue with negotiations 
on financial services in 1995 
also produced few results, 
but there are signs of 
increased interest by richer 
nations which want fewer 
restrictions on the tempo- 
rary movement of their 
own. managers and spec- 
ialists to operate foreign 
subsidiaries. 

Prof Ghosh said yesterday 
that if skilled workers from 
developing nations could sell 
their services from home, 
with overseas travel where 
necessary, they would be 
less inclined to migrate on a 
permanent basis. 

Their skills would also 
help build an efficient 
domestic services sector 
needed for economic devel- 
opment. 

* Gams from global linkages: 
Trade in semices and 
movements of persons, by 
Bimal Ghosh. Published by 
MaamHan, London (St Mar- 
tin’s Press. New York, for the 

us; 


South 
Asians 
set free 
trade 
deadline 


By Aroai Jayascnghe 
In the MakSves 

Seven South Asian nations 
yesterday agreed to estab- 
lish a free trade bloc within 
four years and open political 
tnifcg to end bilateral ten- 
sions plaguing the region. 

The Maldives' President 
Maumoon Abdul Gayoom, 
phahman of the South Asian. 
Association of Regional 
Co-operation (SAARC) and 
host of three-day summit, 
said the 2001 deadline to 
establish a free trade area 
could be achieved because of 
fresh political commitment 

“Unless we tune our econ- 
omies to draw strength from 
regionalisation, we would 
lose a great opportunity to 
accelerate our economies 
and social development,*’ he 
said. 

President ' Chandrika 
Enmaratimga of Sri Tj»nk»i; 
whose country initiated the 
free trade idea in 1991, said 
fixing the 2001 deadline was 
a signal to the international 
community and people liv- 
ing in-South Asia. “We are 
expressing our commitment 
to trade liberalisation in our 
region,” she said. 

However, a preferential 
trade agreement between 
the members of SAARC - 
Bangladesh, Bhutan, India, 
Maldives, Nepal, Pakistan 
and Sri Lanka has not 
been fully implemented and 
trade talks have yet to be 
completed. Member states 
have agreed some tariff con- 
cessions but private sector . 
critics say they are too little 
and that what is given is 
taken back by way of non- 
tariff barriers. 

Pa k istan’s foreign minis- 
ter, Mr Gohar Ayub KTiari T 
said a resolution of the dis- 
pute between India and 
Pakistan over Kashmir 
could rejuvenate economic 
activity throughout the 
region. “Once yon resolve 
this issue, you will see the 
potential and latent energy 
of the sub-continent coming 
in to its own,” Mr Khan 
said. “We hold one fifth of 
the world's population but 
we are hamstrung as' if 
someone is tying ns down ! 
with this problem.” 

The SAARC summit, held 
in the one-and-a-half-square 
kilometre Maldivian 
Male, yesterday agreed to 
address contentions bilat- - 
eral issues, although this . 
group's charter precludes 
such discussions. 

President Knmaratunga 
underlined the need for eas- 
mg tensions in the region 
when she called for informal 
meetings between South 
Asian leaders to iron out 
outstanding disputes. 


OECD Export Credit Rates 


The • Organisation for Ec 
nomic .Co-operation a: 
^ v ^*®P*nent announced rx 
minimum interest rates C 
for officially supported 
emtits for May 15 to June 
(Ap*fl IS to May 14 in brae 
ete). 
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NEWS: THE AMERICAS 


Markets slide on 
Brazilian scandal 


By Jonathan Wheatley 
in S5o Paulo 


Allegations of vote-buying in 
Brazil's Congress sent shares 
on the country's stock mar- 
kets into sharp decline yes- 
terday in a scandal that 
could derail the amendment 
allowing President Fernando 
Henrique Cardoso to stand 
for a second term as presi- 
dent next year. 

The markets were reactin g 
to newspaper reports accus- 
ing Mr Sfirgio Motta, com- 
munications minister, of 
involvement in reported pay- 
ments to federal deputies 
who supported a constitu- 
tional amendment allowing 

the president, state gover- 
nors and mayors to run for a 
second consecutive term in 
office. 

The scandal could also 
slow progress on other con- 
stitutional changes seen as 
essential to long-term eco- 
nomic stability, all requiring 
three-fifths majorities in 
both houses of Congress. 


The Sfio Paulo Stock 
Exchange hides (Ibo vespa) 
plunged &5 per cent by mid- 
session. the index.had risen 
over SO per cent this year on 
a wave of optimism partly 
inspired by the prospect of a 
second term for President 
Cardoso. 

Mr Cardoso's supporters 
won a tough congressional 
battle in January when they 
secured first-round approval 
for the constitutional amend- 
ment It must now he 
approved in the Senate, 
where a commission examin- 
ing the issue was suspended 
on Tuesday after the allega- 
tions were published by a 
local newspaper, Folha de S. 
Faulo. 

The newspaper published 
transcripts of telephone con- 
versations in which a federal 
deputy allegedly admitted 
receiving R$200,000 ($198,679) 
in exchange fear his vote, and 
accused four other deputies 
of taking similar bribes. 

"This Is very worrying 
indeed,” said Mr Alberto 


Alves Sobrinho of local bro- 
kerage Fair Corretora. “If 
the allegations are con- 
firmed they will cause big 
political complications and 
widespread damage to the 
reform programme.” 

A congressional investiga- 
tion is expected to publish 
its findings next week. Ana- 
lysts fear Congress may then 
instigate a full parliamen- 
tary inquiry, diverting atten- 
tion from reforms. 

Markets recovered quickly 
from the initial shock of 
Tuesday's allegations, but 
' wore a gain yesterday 

when Folha published new 
transcripts implicating Mr 
Motta. The newspaper said it 
had obtained taped tele- 
phone conversations in 
which two deputies accused 
of taking bribes allegedly 
implicated Mr Motta, sug- 
gesting be had paid the gov- 
ernor of Amazonas state to 
make , the bribes. Mr Motta 
has so far refused to com- 
ment on the allegations. 
Market report. Page 36 
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Canada’s TV poll debate falls flat 


A stronger showing by the Conservatives fails to dent the lead of the Liberals 


1 By Bern a rd Simon 
h Toronto 


Klimt landscape fetches 
$14.7m in New York sale 


M any Canadians 
wish the intermi- 
nable debate over 
Quebec secession would go 
away. Their wish was 

granted in a dramatic anri 

unexpected way on Tuesday 
evening. 

Party leaders had just 
tair An up the national unity 
issue in the French-language 
TV debate ahead of next 
month's general election 
when the moderator, a prom- 
inent Quebec TV personal- 
ity, collapsed. 

As she was carried out 
organisers cancelled the 
remaining 35 minutes of the 
debate. It is unlikely .to be 
rescheduled. 

The interruption as 

Mr Jean Chretien, prime 
minister, was being asked 
the most charged question of 
the evening: "Would he 
recognise a narrow Yes 
majority if Quebec were to 
hold another independence 
referendum?” 

The party leaders, their 


By Antony Thomcroft 



One of the fin- 
est landscapes 
by Gustav 
Klimt sold for 
$14. 74m at 

Sotheby’s in 
New York on 
Tuesday night The price 
was double the pre-sale esti- 
mate and established an auc- 
tion record for this leading 
Viennese Secessionist artist 
Klimt painted "Litzlberger- 
keller Am Attersee” on the 
shores of Lake Attersee in 
1915 and the work is clearly 
influenced by Van Gogh, 


with its thick brush strokes. 

It was the top price in a 
successful auction of Impres- 
sionist and Modem art, 
which brought in $81.3m, 
with 50 of the 66 lots on offer 
finding buyers. "Danseuses”. 
an important late pastel by 
Degas, also comfortably beat 
its estimate, selling for $11m. 
an auction record for a 
D£gas pastel. 

One of Modigliani's 26 por- 
traits of - his wife, Jeanne 
Hfibuteme, who committed 
suicide two days after the 
artist’s early death in 1920, 
sold within forecast for 
$9. 57m, and a European 


dealer paid $3.63m for 
"Fleurs et Fruits”, a stfll life 
by Renoir. 

There was a record price 
for a Jean Gris collage when 
"Guitars et Verre” made 
$L2m; Henry Moore was on 
target, with "Reclining Fig- 
ure-Bone Skirt” selling for 
$ 2 -gm to a private collector. 

The sale confirmed the 
strength of the top end of 
the art market, boosted by 
the international range of 
Interest. Around half the lots 
went to Americans, mainly 
private buyers, with the 
remainder split between 
Europeans and Asians. 


spln-doCtor^, pollsters and 
the public at huge were left 
pondering what opportuni- 
ties had been lost and pit- 
falls avoided in the absence 
of one .of. the campaign's 
more eagerly : awaited 
moments. 

With interest in ' the 
French TV debate centred on 
Quebec, same commentators 
said yesterday that pro-Gan- 
ada leaders,- notably Mr 
Chretien and Mr- Jean Char- 
est, leader of the Progressive 
Conservative party, had 
been deprived of a golden 
opportunity to put across a 
message Qudbecois seldom 
hear. 

Others ; thought Mr GiUes 
Duceppe, leader of the sepa- 
ratist Bloc Qufibecois, had 
the most to gain by the 
debate continuing after a 
disastrous first two weeks of 
campaigning. His assertive 
performance in the TV 
debate suggested he was 
looking forward to remind- 
ing Quebecois how Canada 
had faffed them. 

There was wide agreement 
the biggest winner from the 


earlier English debate on 
Moday and the first two 
hours of the French one was 
Mr Charest "The Conserva- 
tives havB had some momen- 
tum over the past couple of 
months, arid this ad ded to 
it,” said Ms Donna Dasko, 
vice-president at Enviranics, 
a Toronto-based pollster. 

Mr Charest, 38, elicited the 
only buret of applause from 
the audience at the Eng li s h . 
debate with a spirited prom- 
ise "to p?gs on to (my chil- . 
dren) the country I received 
from my parents.” The Con- 
servatives’ campaign rests 
so heavily on their leader 
that the party has been nick- 
named lies Charestistes in 
Quebec. However, it is not 
yet clear whether recent 
gains will be sufficient to 
put many more Tories into 
the House of Commons on 
election day. 

The party, winch governed. 
Canada from 1984 to 1993, 
won only two seats in the 
last election, despite gaining 
16 per cent of toe votes. Its 
support is spread across the 
country, malting it vulnera- 


ble to regional parties. The 
Reform party won 52 seats in 
wes te rn Canada in 1998 and 
split the right-of-centre vote 
in many Ontario, constituen- 
cies. 

Mr .' Chretien’s : Liberals 
remain far ahead in opinion, 
polls. According to an Angus 
Reid/Sotrfham News poll last 
week, 42 per cent of decided 
voters back the liberals, fol- 
lowed by the -Conserv a tives 
(19 per cent). Reform (18 per 
cent), the social-democratic 
New Democrats (11 per 
cent), and the 3Q (9 per 
cent). 

.Mr Chrfitien. fended off 
attacks in the TV debates by 
pointing to the Liberals' 
record of bringing interest 
rates down to the lowest 
level in 35 years and sharply 
lowering the federal budget 
deficit. . 

He dismissed Conservative 
and Reform promises for an 
early tax cut - a centrepiece 
of t jMir piatfnnna — as a bla- 
tant attempt to buy votes. 

Mr Chrfitien compared 
Canada's present ftarai situa- 
tion to the final period of an 


ice-hockey game. Why- give ' 
up by cutting taxes, he 
asked, before the game - is 
over and- the budget bal- 
anced? Economists predict 
the deficit will be eliminated 
w ithin the next 2-3 years. .- . 

On national unity, the 
prtme minister defended toe. 
Liberals’ : . incremental 
appy vmeh -nf making selective 
concessions to' .-Quebec, such . 
as the recent transfer of 
jurisdiction over labour 
training. "I do not believe in 
' big schemes,” he said. “I 
believe in solving problems 
one by one.” ' 

• Before the debate was 
called oft; Mr Duceppe casti- 
gated the Liberals for not 
giving Quebbc its feir share 
of go vernment speeding. He 
blamed them for everything 
from Montreal’s depressed 
economy to excessive unem- 
ployment insurance premi- . 
urns. But- the federalists got 
in a few barbs of their own. 
Mr Cfrr6tien raised laughter 
by grading Mr Dnceppe over 
an incident two weeks ago. 
when .the BQ’s campaign bus 
got lost • 


tfineabii* 1 rt ' 


shrift 


.... Jy 


fef.V ■ • . 


Fabian Alarcon seems likely to secure the presidency in this month’s referendum, writes Justine Newsome 


.• 4 * 


Vital political test for battle-scarred Ecuador 


-rr“-’ 1 • • 


T he battle by Mr Fabian 
Alarcfin. Ecuador’s 
stand-in president, to win 
international support for his gov- 
ernment faces a vital test a week 
on Sunday. 

Ecuadoreans will be asked in 
the May 25 national referendum 
to ratify the removal of president 
Abdala Bucaram in February, 
after two days of mass national 
anti-government protests, and 
the appointment of Mr Alarcfin 
as interim president until August 
1998. 

In addition there are a host of 
political reform proposals, includ- 
ing plans for a natio nal assembly 
to reform, the constitution, 
changes to general elections pro- 
cedures and modernisation of the 
Judicial system. 

Mr Alarcfin, it is said, origi- 


nally opted for a referendum in 
tbs hope he could ask Ecuado- 
reans to extend his term to toe 
year 3000, completing Mr Bucar- 
am's period. Fellow politicians 
looked unkindly on that idea, so 
the president derided to bolster 
his uncertain constitutional sta- 
tus by asiong- the electorate to 
ratify his predecessor's removal 
and his appointment all in one 
question. 

With this question format, it 
would have been impossible for 
Ecuadoreans to reiterate rejec- 
tion of the allegedly corrupt, 
nepotistic and authoritarian 
Bucaram government without 
simultaneously supporting Mr 
Alarcdn. 

Amid criticism that rejection of 
Mr Bucaram was thus being 
manipulated into a positive man- 


• ■ vrj. 

for his successor, Mr; Alar- 
cdn made another apparent con- 
cession. He split the first ; ques- 
tion to allow Ecuadoreans to vote 
separately on each Issue. But vot- 
ers are beginning to realise that 
it may not have been such a big 
concession. 

The latest opinion polls by 
local firm Market, following a 
survey of eight provinces bn May 
4 and 5, show 73 per cent of Ecu- 
adoreans will ratify the removal 
of Mr Bucaram and 61 per cent 
will support the appointment of 
Mr Alarcdn. At this rate, Mr 
Alarcdn win have his own popu- 
lar mandate as a result of toe 
referendum. 

Mr Bucaram has been captur- 
ing the international airwaves 
from Panama, which this month 
granted him political asylum- He 


railed against Mr Alarcdn, con- 
gress and tha aimed forces whom 
he accuses of mounting a coup, 
against bis government in Febru- 
ary. A positive referendum vote 
will set the record straight for 
prosperity, argues the new presi- 
dent, so in future there is no risk 
of anyone questioning congress’s 
actions in February and, by 
implication, bis presidency. 

To some, extent, Mr Alarcdn is 
tapping a chord of popular opin- 
ion. He is not the only Ecuado- 
rean frustrated that other 
n»tinn< find it difficu lt to under- 
stand the strength of the popular 
uprising against the Bucaram 
government in February. 

“Outside the country there is a 
distorted image,” said Mr Pohvio 
Cordova, of polling firm Cedatos. 
“It is very appropriate to have a 


referendum, as the people will 
demonstrate at the ballot box 
what they showed in the street. 
Alarcdn was toe best alternative 
congress, could have chosen.” 

However, the referendum will 
mark the first of four elections 
Over the nwt 14 . months if as 
expected, Ecuadoreans vote in 
favour of electing a constituent 
assembly. This electoral pan- 
orama imposes financial costs 
and political uncertainty which 
Ecuador can ill afford, opponents 
say. The government is staffed 
with representatives of the differ- 
ent congressional blocks which 
supported Mr Alarcon's appoint- 
ment in February. They and con- 
gress, where his Frente Radical 
Alf arista (FRA) has only three 
seats, will also become less coop- 
erative as the 1998 congress and 


presidential polls approach. 

The government made a suc- 
cessful $500m eurobond Issue in 
April. Foreign Investor confi- 
dence in oil sector policy has 
been experiencing a fragile recov- 
ery, as toe government shows a 
clear commitment to find private 
financing and go ahead with 
expansion of the cross-country oil 
Pipeline. With, the limited invest- 
ment horizon already caused by 
the fact the Alarcdn government 
must leaye office in August 1998, 
why introduce further elements 
of uncertainty? 

The need to convince interna- 
tional opinion may be overstated, 
critics say, to mask Mr. Alarcfin’s 
own political ambitions. If Mr 
Alarcfin derives his own popular 
mandate from toe referendum, he 
may be able to loosen toe shack- 


les bfcongressianal irifauaftce an 
his' government, giving him mare 
autonomy in policy making . - - 
Mr AlaTcfm is a populist who 
will tend to use state resources 
- for proselytising to make the 
. FRA into a big party, according 
to former president Osvaldo Hur- 
tado. 

If the February political criste 
had not arisen and Mr Bucaram 
had gone on to complete his 
term, Mr Alarcfin, a consummate 
politician and three times presi- 
dent of congress, was tipped as a 
strong presidential candidate for 
elections in 2000. As a sitting 
president he cannot run fbr ra- 
election. immediately hut must 
wait a term out of office first.He 
cannot now run in 1998, but he 
will he keen not to ruin, his 
c ha n c e s of a future candidacy, 
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NEWS: ASIA-PACIFIC 



s external surplus falls 24% 


Cunwtt recount balance pi TOQbn) 
‘ 1S- 


By VflKam.DawWnsIn Tokyo 

Japan's .^current account 
surplus fen by neartya quar- 
ier -iBlfhe-'ISi months to 
March, . reaching a seven- 
year Jow. But economists 
predicted a rebound in the 
politically sgnejHivB surplus 
this year and warned of a 
revival . of US-Japan trade 
tensions; . ... 

The sorplas ptuiiged 24l3 
per cent to Y7,18o.2bn 
(j60.5bn) in the last fiscal 
year,: in line- with market 
expectations. This is equiva- 
lent to 1A per cent of grass 
domestic product, -compared 


with 3.1 p«* cent of GDP in 
1993, when the surplus was 
the focus of bitter trade dis- 
putes between Tokyo and 
Washington. The full-year 
declin e - the fourth consecu- 
tive animal fall - comes 
after a 17 per cent fall in the 
surplus in March compared 
with the same month last 
year, the finance ministry 
announced yesterday. 

The main factor behind 
the smaller trade balance 
was a relatively strong yen 
in the first half of 19%, 
which, by rendering Japa- 
nese goods more expensive 
abroad and encouraging 




ASIA-PACIFIC NEWS DIGEST 


Bofors case 
to be pursued 

India's federal criminal agency has formally sought 
government permission to pursue the first criminal 
prosecutions in the ll-year-old Bofors scandal, in which 
senior In d ian officials and middlemen were alleged to 
have received bribes for the award of a $L3m artillery 
contract 

The Central Bureau of Investigation confirmed that it 
bad submitted a 250-page report Into the affair to the 
cabinet secretary’s office cm Tuesday. Officials said the 
agency wanted to prosecute several former government 
officers and others. 

CBI officials refused to comment on whether Mr Rajiv 
Gandhi, the late Indian prime minister, was among those 
named in the report The Indian Express newspaper 
yesterday quoted anonymous “highly placed sources'* 
saying that the report had implicated Mr Gandhi, who 
was assassinated in May 1991. The newspaper said the 
CBI document “holds him guilty of hatching a conspiracy 
to cause wilful loss to the state exchequer and allowing 
middlemen to make money”. Mark Nicholson, New Delhi 

Taiwan cabinet reshuffled 

Taiwan partially reshuffled its cabinet yesterday in an 
effort to appease an angry public concerned over the 
country's worsening law and order situation. Several 
unsolved murder cases involving high-profile figures led 
to a demonstration early this month by 50,000 Taiwanese 
demanding cabinet changes and the resignation of the 
prime minister. However , as expected, Mr Lien Chan, the 
embattled premier, survived the reshuffle. On Monday he 
said he would step down in July alter constitutional 
amendments were completed. He will also retain his post 
as vice president, to which he was elected alongside 
President Lee Teng-hui in the country’s first democratic 
election for the top leadership in March 1996. 

Ms Yeh Chin-fang was appointed to head the interior 
ministry, which oversees the police. Currently minister 
without portfolio, she will be the first woman to run the 
interior ministry and one of the few to hold a top 
ministerial post. Mr Chao Shao-po was promoted to 
minister without portfolio to fill the hole left by the 
imexpect resignation of Mr Ma Ting-jeon. the popu l ar 
former justice minister. Laura Tyson. Taipei 

China lets hijacker be taken 

In arare episode of cross-straits co-operation, Taiwan 
representatives yesterday crossed by fishing boat to the 
nearby Chinese port of Xiamen to pick up as accused 
airline hijacker so he could face justice in Taiwan. It is 
the first instance of a hijacker being repatriated across 
the Taiwan strait, in spite of the lack of a bilateral accord 
providing for such exchanges. The handover of Mr LSu 
Shan-cbung, an unemployed journalist, marked an end to 
Beijing's practice of feting Taiwan air pirates as 
freedom-seekers. Laura Tyson, Taipei 

Shalikashvili warns on Korea 

General John Shalikashvili, chairman of the Joint Chiefs 
of Staff, yesterday described North Korea as the greatest 
threat to peace in the Asian region. Gen Shalikashvili. the 
most senior US military officer to visit Ch ina since. 1983, 
addressed China’s National Defence University. His 
presence in Ch n*a is part of attempts to broaden Sino-US 
military contacts. He said America was committed to 
remaining a regional power. Tony Walker, Beijing 


manufacturers to shift out- 
put abroad, held export 
growth down to 9.5 per cent 

Imports, meanwhile, rose 
more than twice as fast as 
exports, by 22.4 per cent, 
sucked in by robust domes- 
tic demand. As a result, the 
surplus on trade in goods 
and services fell by 23.6 per 
cent pear cent last year to an 
IZ-year low of YBfiQQbn. Hus 
includes a sharp rise in the 
deficit on services, up by 2L6 
per cent to Y6,868bn, thanks 
to a growth in the number of 
people travelling abroad. 

Last year's strong yen has 
been reversed and the Japa- 


nese currency now stands 
just over 10 per cent less 
than jts level th jp time last 
year, after easing slightly to 
Ylias to the dollar in Tokyo 
yesterday. 

The strength of the US 
economy is also encouraging 
Japanese exports, a trend 
reflected in the current spate 
of forecasts by leading Japa- 
nese exporters of sharp prof- 
its rises for the coming year. 
At the same time, Japanese 
domestic demand is growing 
more slowly, because of a 
recent increase in consump- 
tion tax. 

As a result, both the cur- 


rent account and trade sur- 
pluses could rise by as much 
as 10 per cent in the 12 
months to next March, said 
Mr Richard Werner, chief 
economist at Jardine Flem- 
ing Securities. 

A prospective rise in the 
surplus this year supports 
the belief of some senior 
finance ministry officials 
that the yen could 
strengthen significantly in 
coming months . 

However, officials yester- 
day argued that they did not 
expect the surplus to expand 
“dramatically", no doubt 
sensitive to the political 
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problems that would arise 
from objections by US indus- 
trial lobbies against a per- 
ceived Japanese export 
offensive. 


Donald Tsang 
ponders a 
cash mountain 


C ompared with most 
finance ministers, Mr 
Donald Tsang. Hong 
Kong's financial secretary, is 
a fortunate man While his 
counterparts elsewhere 
struggle to make fiscal ends 
meet, Mr Tsang is con- 
fronted by a mountain of 
cash. When Hong Kong 
reverts to China on July 1, 
he will be responsible for 
some US$90bn in fiscal and 
foreign exchange reserves 
salted away in years of pru- 
dent financial management 
The hoard is for more than 
Hong Kong needB to back its 
currency peg to the US dol- 
lar. Mr Tteang admits he is 
under pressure to spend the 
money to the benefit of Hong 
Kong’s 6m people rather 
than leave it on deposit. Idly 
accruing interest that Hong 
Kong does not need. 

The question is fraught 
with controversy because 
the world is watching closely 
to see whether China will 
appropriate the reserves 
after the handover, some- 
thing it has pledged not to 
do. Mr Tsang cannot afford 
to be seen to be giving 
money to China. But leaving 
so much cash In the hank 
means there will always be 
suspicions that some in Bei- 
jing will try to find a way of 
helping themselves. 

Mr Tsang says be will 
decide whether to spend 
some of the reserves once 
the immediate excitement of 
the handover has died down. 
“I do not want to do it while 
everybody’s talking about 
1997. I have been shame- 
lessly saying 1 want as much 
money in the bank as possi- 
ble during this transitional 
period." 

But next year he will have 
to address the problem. Of 
the expected US$90bn total 
reserves, some US$42bn 
comes from fiscal reserves, 
including accumulated reve- 
nues from land sales which 
revert to the government at 
handover. The balance 
comes from the territory’s 
Exchange Fund - the cur- 
rency reserves which bolster 
the Hong Kong dollar. 


Hong Kong’s credit rating 
was raised yesterday by 
Standard & Poor's, the 
te rri to r y ’s first upgrade 
since it came under the 
rating agency’s watch in 
1990, Louise Lucas reports 
from Hong Kang. As a result 
of the sovereign upgrade, a 
raft of Hong Kong’s 
blue-chip companies, 
including the Mass Transit 
Railway Corporation and 
China Light and Power, saw 
their ratings lifted - and 
should now be able to 
borrow more cheaply. 

Hong Kong share prices 
rase sharply on die news, 
and yesterday the 
benchmark Hang Seng 
Index soared to a record 
high of U.15&58. 

Bankers expect the move 
to result in increased bond 
raising activity among 
corporations - the Hong 
Kong government Itself is a 
set lender rather than net 
borrower. 

Standard & Poor’s also 
upgraded China's foreign 
currency rating by one 

notch firom BBB to BBB+. 

“Come 1998 we have to ask 
ourselves very critically 
whether we need such a 
large sum of money,” Mr 
Tsang says. The debate is 
likely to be cautious. On a 
per capita basis, Hong 
Kong's reserves are lower 
than those of both Singapore 
and Taiwan, and the govern- 
ment has begun to spend a 
lot mare in recent years. 

One option is to use part 
of the money to fund the 
government’s pension liabili- 
ties to retired civil servants 
who have been excluded 
from Hang Kong’s planned 
mandatory pension fund 
scheme. These liabilities 
have never been funded. 
They are likely to grow 
because the size of the gov- 
ernment is increasing, and 
because dvfl servants tend 
to live to a ripe old age. 

The financial secretary 
says his “gut reaction" is to 
give the money back to the 
people in the form of tax 



Money mam: Mr Tung Chee-hwa, Hong Kong’s future leader, 
yesterday said Mr Donald Tsang, financial secretary, 
(pictured above) would be responsible for management of 
the TJSS19hn Land Fund when the territory returns to China 
on July 1, John Ridding reports. The announcement follows 
protracted speculation about the management of the fund, 
which represents accumulated revenues from government 
land sales. According to Mr Tung, the Land Fund will be 
managed by the Hong Kong Monetary Authority under the 
direction of the financial secretary. The decision means 
that, initially at least, the land Fund will be kept separate 
from the t e rr ito r y’ s US$66bn Exchange Fund, which backs 


Hong Kong’s currency- 

cuts. There is little inflation- 
ary risk because Hong 
Kong's high savings rate 
means people would save 
much of their extra income. 
“That is a lot better for us 
than to spend on things 
which we do not believe 
should have priority.” 

As for spending on infra- 
structure, Mr Tsang says 
there are not enough pro- 
jects in Hong Kong to spend 
existing resources on. But 
the government might 
decide to spend on infra- 
structure elsewhere In the 
region, given the huge finan- 
cial needs in this area. 

Some of it could eventu- 
ally be spent in China. Pub- 
lic opinion would not permit 
this at the moment, “but 
over time Hong Kong win be 
part of China and you must 
not turn a blind eye to busi- 
ness opportunities there”. 

Singapore has been build- 
ing an industrial develop- 
ment at Suzhou, in eastern 
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China, which . is designed to 
create low-cost manufactur- 
ing facilities for its multina- 
tional industries. A devel- 
oped infrastructure across 
the border is obviously of 
interest to Hong Kong indus- 
trialists too. but Mr Tsang 
says a more appropriate 
model than Suzhou would be 
the development of the Sba- 
tin new town in Hong 
Kong's new territories. 

In Shatin the government 
prepared the land and then 
allowed the private sector to 
develop it for a fee, with 
space reserved for schools, 
hospitals and other social 
amenities. 

“The government needed 
to put money up front, but it 
was recovered afterwards." 
If Mr Tsang ever does invest 
in China, be certainly 
intends to get it back. 

Peter Montagnoo 
and John Ridding 


Top HK banker 
fired over PNG 
mercenaries 


By John Ridding 
in Hong Kong 

Jardine Fleming, the Hong 
Kong investment bank, yes- 
terday dismissed an execu- 
tive involved in a scandal 
concerning the hiring of 
mercenaries by the govern- 
ment in Papua New Guinea 
The company said that Mr 
Rupert McCowan, an assis- 
tant director in its capital 
markets division, had acted 
beyond the scope of his 
authority as an employee of 
the bank. “Mr McCowan did 
not inform Jardine Fleming 
of all of his activities in rela- 
tion to Papua New Guinea," 
a statement added. 

The dismissal comes as an 
embarrassment for Jardine 
Fl eming and is the latest 
twist in a controversy trig- 
gered earlier this year when 
the Papua New Guinea gov- 
ernment hired mercenaries 
in an attempt to quell a 
rebellion on the island of 
Bougainville. The govern- 
ment was seeking to end a 
six-year stand-off which had 
halted output at the 
Bougainville copper mine, 
one of the world's largest. 
Testimony to an official 
inquiry In Papua New 
Guinea claimed Mr McCo- 
wan had helped the govern- 
ment in trying to arrange 
financing for the merce- 
naries, hired from Sandline 
International of the UK. 


Jardine Fleming said that 
Mr McCowan had worked on 
its behalf in Papua New 
Guinea during preparations 
for flotation of Orogen Min- 
erals last year. The Hong 
Kong bank managed the 
international tranche of the 
issue. Mr McCowan had also 
travelled to the country ear- 
lier this year when Jardine 
Fleming had been asked by 
the government to see if it 
could arrange the purchase 
of the stake held in the 
Bougainville mine by RTZ- 
CRA. the British-Australian 
mining group. 

Jardine Fleming has 
denied any knowledge of 
plans to hire mercenaries. 
“We could not and would not 
condone linirg with any mer- 
cenary organisation,” an offi- 
cial said. When allegations 
concerning Mr McCowan 
emerged last month, the 
bank suspended its execu- 
tive pending an internal 
inquiry by a firm of interna- 
tional lawyers. 

The controversy over hir- 
ing the mercenaries created 
a political crisis in Papua 
New Guinea. Mr Julius 
(T han , the prime minister, 
agreed to step down earlier 
this year pending the out- 
come of the official inquiry. 
The head of Sandline’s 
operations in Papua New 
Guinea was arrested and 
temporarily imprisoned in 
Port Moresby. 


Vietnam drug 
ring sentenced 


By Jeremy Grant in Hanoi 

Vietnam's first battle with 
the international drugs trade 
ended yesterday with the 
sentencing of eight people to 
death by firing squad for 
their part in a massive her- 
oin trafficking ring. The case 
has ensnared top officials in 
Hanoi's anti-drugs team and 
exposed an alarming rise in 
drug abuse. 

The once closed country 
has become a conduit for 
drugs being shipped from 
the notorious Golden Trian- 
gle area of Laos, Burma and 
Thailand. 

Hundreds of Vietnamese 
gathered amid tight security 
outside a courthouse to hear 
verdicts in the showcase 
trial. Police used electric 
prods to keep the crowds at 
bay and interior ministry 
security personnel armed 
with AK-47 machine guns 
were deployed to keep 
onlookers in raped-off areas. 

The Kklay trial has been 
billed as a showcase of 
efforts by the ruling Commu- 
nist party to tackle an 
alarming rise in drug smug- 
gling. This is a new phenom- 
enon in Vietnam, whose 
once closed borders have 


opened up as the country 
embraces market reforms 
and international trade. 

That has also created 
opportunities for personal 
enrichment for low-paid 
bureaucrats and border 
guards. Many have joined 
International drug runners 
in lucrative syndicates. 

The trial signals that 
Hanoi intends to get tough 
on drugs dealers. Official 
media said yesterday the 
recent installation of anony- 
mous "tip o£T boxes posted 
at schools in Hanoi had 
helped identify drug push- 
ers. 

But many outside the 
courtroom saw it as a test of 
the Communist parly’s will 
to tackle the corruption that 
underpins the drugs trade 
and has made millionaires of 
officials. 

“Officials say. one thing 
and do another. People have 
lost confidence in them and I 
think our leaders have not 
done enough,” one man 
with “USA” stitched to his 
baseball cap. “Uncle Ho used 
to teach that the benefit of 
the country and people 
comes first Now Its differ- 
ent. People are Just inter- 
ested in money.” 
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NEWS: UK 


Irish republicans threaten legal action as decision is taken ‘in interests of the House’ [uk news digest 


Commons Speaker bars Sinn Fein MPs 


By John Murray Brown h Dublin 
and John Kampfher fn London 


Sinn FGin. the political wing of the 
Irish Republican Army, yesterday 
threatened legal action after its 
two MPa were told they would he 
denied access to parliamentary 
facilities unless they took the oath 
of allegiance to Queen Elizabeth. 
The MPs are Mr Gerry Adams, 
party president, and Mr Martin 
McGuinness, chief negotiator. 

Miss Betty Boothroyd. the 
speaker of the House of Commons, 
told MPs that the House had tradi- 
tionally accommodated “great 
extremes of opinion". 

She said she did not want to 
impose any “unnecessary obstacle" 
in the way of members wishing to 
fulfil fair democratic mandate by 
attending, speaking and voting. 

TO cheers, she added: “Equally. T 


Hie murder in Northern Ireland of 
a leading Roman Catholic figure in 
Gaelic sport was “obviously part 
of an ongoing campaign of assassi- 
nation and attempted assassina- 
tion by the loyalist* death squads’* 
Mr Martin McGuinness, a Sinn 
Fein MP, said yesterday. It raised 
questions about the policy of the 
British and Irish governments in 
allowing anti-republican “loyalist'' 
politicians representing paramili- 


tary groups to remain in the politi- 
cal talks process as long as the 
groups did not admit responsibil- 
ity for terrorism, he said. 

Sean Brown, aged 61, was 
abducted from a Gaelic Athletic 
Association dub and shot in the 
head. His body was dumped beside 
his blazing car 15km away. 
Brown's widow and six children 
said: “There can be no doubt that 
the murderers deliberately deter- 


mined to claim the life of a promi- 
nent and hig h s tanding memb er of 
theGAA.” 

His death was the third in a 
week as sectarian hatred again 
threatened to go oat of con t ro l. It 
came on the day a young police- 
man shot dead in a Belfast bar was 
buried. The Irish National libera- 
tion Army, a small terrorist group 
separate from the IRA, said it had 
balled him. 


feel certain that those who choose 
not to take their seats should not 

have access to the many benefits 
and facilities now available in this 
House without also taking up their 
responsibility as members." 

The parliamentary rule book, 
Erskine May, says that unless an 
MP takes the oath of allegiance he 
or she may not attend or vote in 


debates in the House. However, the 
rules entitle an MP to “all other 
privileges of a member being 
regarded by the law as qualified to 
serve until some other dtsqualiflca- 
tion has been shown to exist”. 

Miss Boothroyd said she bad 
decided to extend restrictions on 
MPs who refuse to take the oath 
“in the interests of the House". 


Any member who bad not yet been 
sworn in would have to advise her 
in writing of their intention to do 
so by next week. 

Mr McGuinness said “there may 
be legal avenues we would need to 
explore". Mr Adams is understood 
to have instructed Ms Slobhan 
O'Hanlon, a S inn Fein official «t»h 
convicted IRA terrorist, to 


approach the Serjeant at Arms to 
arrange for the use of library and 
postal facilities, as enjoyed by all 
MPs. 

Mr Michael An cram, a Northern 
Ireland minister in the last UK gov- 
ernment, said on BBC radio yester- 
day: “These men, McGuinness and 
Adams, are inextricably linked r 
because they are the political wing 
of the Provisional IRA - with yntm 
who seek to use violence for politi- 
cal ends and to undermine the 
Institutions of the state, including 
the parliament they're now trying 
to use the facilities oL" 

Mr McGuinness and Mr Adams 
were nationalists, he added: “There 
are other nationalists in parlia- 
ment who take the oath and, hav- 
ing taken the oath, then argue 
their case within parliament" 


Stores sign US 
bug killer deal 


Legislative programme. Page 12 


Jobless 


US technology designed to eliminate smells from soda 
and kill food poisoning bugs on kitchen utensils was 
launched In the UK yesterday by J. Sainsbury and Marks 
and Spencer, the retail chains. They announced contracts 
with Microban International, a New Y ark-based company , 
to use and sell products containing its anti-bacterial 

rhMwical- „ _ . 

It works from the inside out Plastic or fibre goods such 
as chopping boards and cloths are impregnated with it 
During the life of the product Microban rises to the sur- 
faro destroying bacteria and mould. 

Microban's active ingredient - triclosau - has been 
used for 25 years in toothpastes, mouthwashes and soaps. 
Sainsbury will launch a range of kitchen and household 
..tonrfis m September which have been treated to kill bac- 
teria such as listeria, salmonella and e.coh which may be 

in food. . 

The Sainsbury Tarnish underlines how food safety and 
hygiene are increasingly being used as a marketing tool 
in the battle for shoppers* hearts and wallets. Reported 
UK food poisoning cases have quadrupled over the past 10 
years, with more t han 95,000 last year. Alison Maitland 


By Richard Adams 
Economics staff 


calculation overhauled ISSi llipif 
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The agency responsible for 
collecting UK jobless statis- 
tics wants to replace the 
“headline" measure of 
unemployment with a 
household s urv ey, in a move 
to restore credibility to the 
Jobless total. 

The move came as the sea- 
sonally adjusted number of 
UK jobless claiming benefits 
dropped by more than 
59,000 last month, taking 
the current headline rate of 
unemployment down 0.2 per 
cent to 53 per cent, and the 
total to 1.65m, Its lowest 
since 1990. 


The monthly unemploy- 
ment figure published by 
the Office for National Sta- 
tistics only counts those job- 
less who receive benefits. 
Bnt this so called “claimant 
count" measurement of 
unemployment has been 
criticised as distorted and 
inaccurate. 

Since the Introduction of 
the Jobseeker’s Allowance 
in October last year, some 
analysts estimate that op to 
300.000 unemployed people 
have been excluded from the 
figure. 

The ONS yesterday 
launched a consultation 
period on its presentation of 
labour market statistics. 


suggesting that the Labour 
Force Survey it now under- 
takes every three months 
should be carried out every 
month. 

Mr Andrew Smith, the 
employment minister, said 
the government welcomed 
the review. “Credibility 
most be restored to the offi- 
cial unemployment statis- 
tics,” Mr Smith said. 

As recommended by the 
House of Commons employ- 
ment committee in 1986, the 
ONS is proposing to give 
greater prominence to the 
LFS measure, printing it 
alongside the claimant 


The LFS is based upon 
standard international defi- 
nitions of unemployment. 
The LFS and the claimant 
count measures have shown 
substantial variations since 
the LFS was moved from an 
annnal survey to a quarterly 
one. In the most recent sur- 
vey, the LFS showed an 
annual rate of unemploy- 
ment of 73 per cent and a 
total 2.11m jobless. Bnt 
claimant unemployment at 
same time was 6.1 per cent, 
with 1.7m claiming benefits. 

Mr John Pbflpott, director 
of the Independent Employ- 
ment Policy Institute, said 


count figures and a range of the switch to the labour sm- 


other data. 


vey was long overdue. 



■ COMPANY BOARDS 


Outsiders ‘fill 50% of places’ 


Non-executive directors now fill half the places, on aver- 
age, on company boards and have in the past five years 
taken on greater responsibilities, a survey published yes- 
terday shows. But most companies do not draw up a writ- 
ten job specification before appointing non-executives and 
almost half are not given a set term of office. 

The survey of UK public companies by the Institute of 
Chartered Accountants and Pro-Ned, an organisation 
which promotes the appointment of non-executive direc- 
tors, found there are an average 3.6 non-executive direc- 
tors on company boards out of an average total of 7.4 
directors. The survey found that 91 per cent of chairmen 
believe the role of the non-executive director has become 
more demanding William Lewis 


INTERNET 




Oasis chiefs act on web copyright 


US groups may claim relief on ‘windfall’ tax 


By Leyla Boulton and Chris Tighe 


US companies owning UK utilities 
say they may be able to claim tax 
relief in the US an the Labour gov- 
ernment's planned windfall tax. 

The tax on utilities privatised by 
the previous government Is expec- 
ted to raise £3bn ($49bn) to £5bn 
and will be a centrepiece of the 
new government's forthcoming 
Budget 

Nine US companies have 
between them acquired seven UK 


regional electricity companies over 
the past two years. The US compa- 
nies are pinning their hopes of off- 
setting part of the windfall tax 
against their US domestic tax lia- 
bility on a US-UK treaty designed 
to reduce double taxation on corpo- 
ration tax, income tax and capital 
gains tax. 

Ms Elizabeth McKnight, partner 
at Herbert Smith, a City of London 
law firm, said yesterday: “It would 
depend on whether the windfall tax 
is structured so as to fall within a 


class of taxation ttefmad by exist- 
ing treaty provisions." 

Financial marknto; expect the tax 
to net about £L5bn from the elec- 
tricity sector. It will also affect the 
water industry and other priva- 
tised utilities. 

The new government’s plans for 
a windfall tax. are of particular 
concern to owners of UK utilities 
in north-east England where 
both Northern Electric and 
Northumbrian Water have been 
acquired within the past 


18 months by companies outside 
the UK. 

Northern Electric, bought last 
year by US-based CalEnergy for 
£7B2m, plans to argue that it was 
past shareholders, not the present 
owners, who benefited from wind- 
fall gains. “The shareholders cur- 
rently, by and large, are not the 
ones who made the windfall gains; 
they jumped ship long ago.” the 
company said. “We just don’t think 
it’s a fair tax.” 

Northern Electric concedes that 


CalEnergy knew before its acquisi- 
tion that ffie windfall tax was a 
possibility to be factored in, but 
argues it had no way of knowing 
whether the undisclosed provision 
it made will be adequate. 

Northumbrian Water, bought by 
Lyonnaise des Eaux in December 
1995, said: “Lyonnaise paid for the 
windfall and are now facing the 
prospect of being taxed on the 
windfall they've paid for; effec- 
tively there is the prospect of them 
having to pay twice.” 


The managamant of Oasis, one of the world’s most suc- 
cessful rock groups, is threatening to take legal action for 
breach of copyright against hundreds of unofficial Inter- 
net sites dedicated to the band. Ignition Management has 
warned all unauthorised Oasis web sites that it is unlaw- 
ful to use copyrighted photographs, video clips, song lyr- 
ics and sound samples without permission. It has given 
them 30 days to erase the illegal material 

The Oasis initiative is a first for the music industry, but 
forms part of a general clampdown against intellectual 
copyright infringements on the Internet Music is one of 
the most popular areas of the Internet not least because 
the demographic characteristics of computer buffs - 
young, well educated and mostly male - are the same as 
those of frequent record buyers. Most acts run promot- 
ional web sites through their labels or management, but 
these sites are easily outnumbered by unauthorised ones, 
many of which copy material from the official site. 

Some unofficial sites are run by pirates to sell counter- 
feit compact discs and cassettes, often of dubious quality, 
to unsuspecting fans. " Alice Rawsthom 
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Risk is our business . 
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Birth Notice. 


We are delighted to announce the arrival of Swiss Re New Markets , 
born to meet the challenges of the alternative risk transfer market. 

Swiss Re’s latest offspring is from an impressive family tree 
with a long pedigree in the reinsurance business. As proud parents, 
we think our brainchild is endowed with special gifts to make 
its mark in the ART world and other new markets. 

It is already showing great talent with innovative state-of-the- 
art reinsurance products and financial instruments and looks 
set to become a major player. Our client-focused approach offers 
customized solutions hatched by highly trained experts, some 


of the best brains in the business, working in multi-disciplinary, 
& la carte teams. 

The new unit has the financial strength of the entire Swiss Re 
Group behind it as leverage. And all this expertise and risk 
capacity is available through a single point of access: Swiss Re 
New Markets. 

On the birth certificate weve written “Zurich, New York, 
London. July 1, 1997” We’d be glad to tell you more about our 
latest addition in July. In the meantime, you’re welcome to visit 
our Website at www.swissre.com j 

Swiss Re 
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NEWS: UK 


‘My Lords and members of the House pf Commons ... a partnership with business will be at 
the heart of my government’s plans to biiijd a modem and dynamic economy’ - Queen Elizabeth 

Blair calls for ‘nation of entrepreneurs’ 




By Robert Peston, 

Political Editor 

The prime minister yesterday 
presaged a full overhaul of welfare 
as he unveiled immediate reforms 
of the state education system, 
health service and the manage- 
ment of the economy. 

Mr Tony Blair’s speech, laying 
out the government's priorities for 
its first parliamentary session, also 
confirmed the revolution In 
Labour's values under his leader- 
ship. “I want this government to be 
long-termism in action." he said, 
citing the decision to transfer con- 
trol over Interest rates to the Bank 
or England. “I want Britain to be a 
nation of entrepreneurs, a nation 
where talent and ability flourish." 

Earlier, the Queen’s traditional 
speech marking the official open- 
ing of parliament unveiled an 


The ceremonial began at 
Buckingham Palace, where the 
First Battalion, Scots Guards, 
awaited Queen Elizabeth and the 
Bake of Edinburgh. They travelled 
to parliament in the horsekirawn 
State Coach with liveried footmen 
on the corners. Behind came the 
Glass Coach conveying three 
ladies-in-waiting - the Mistress of 
the Robes, Lady of the Bedcham- 


ber and Woman of the Bedcham- 
ber - and tiie Queen's Master of 
the Horse. One car carrying the 
Crown Equerry made a small con- 
cession to the 20th century. Offi- 
cials Including Gold Stick in 
Waiting, Maltravers Herald 
Extraordinary and Portcullis Pur- 
suivant greeted the procession. 
The Queen then read a speech 
written for her by the government 


ambitious legislative programme 
for Labour’s first government since 
1979. The coming 18 months will 
see 26 bills and three government 
papers, designed primarily to hon- 
our core pledges made by Labour 
in its election manifesto. 

"My government Intends to gov- 
ern for the benefit of the whole 
nation," the Queen said, setting the 
theme for Mr Blair's address. 


The prime minister 
announced a demanding agenda 
for fundamental changes to the 
social security system. "We have 
reached the limits of the public's 
willingness simply to fund an un- 
reformed welfare system through 
ever higher taxes and spending," 
be said, using language associated 
with Mr Frank Field, a social secu- 
rity minister who argues for a com- 


pulsory system of funded second 
pensions. 

Mr Field was "examining with 
colleagues the entire area of wel- 
fare reform for the long term, 
including pensions" so that the 
welfare state could “work for a 
new age”, the prime wijnigtgr con- 
tinued. 

Mr Blair put particular stress on 
measures designed to help compa- 
nies, especially small businesses. 

In spite of an impression given 
during the election nampaig n that 
Labour was likely to be cautious in 
government, Its early programme 
signals radical changes to public 
services and the British constitu- 
tion. 

New parliaments for Scotland 
and Wales are - p lann ed. The 
so-called internal market in the 
state health service will be 
replaced by a system involving 


groups of community doctors act- 
ing in concert to commission ser- 
vices from local hospitals. 

A network of regional develop- 
ment agencies will be created and 
preliminary steps will be taken 
towards the creation of a “strategic 
authority" for London, with an 
elected mayor. 

The response. from the former 
prime minister and temporary 
leader of the Conservative opposi- 
tion, Mr John Major, was generous. 
He congratulated Mr Blair on bis 
landslide victory in the general 
election and "in the interests of the 
British people" he wished him 
"success". 

But he criticised core proposals, 
especially the windfall tax on pri- 
vatised utilities, which is intended 
to fond job schemes. 

Editorial comment, Page 15 ' 


Threat to ads 
fails to shake 
tobacco shares 


By Nicholas Timmins 
and RoasTieman 

The tobacco industry was 
yesterday “very disap- 
pointed" about the Queen’s 
Speech promise of a bill to 
ban tobacco advertising. 
Anti-smoking groups were 
delighted and advertisers rel- 
atively unmoved. 

The ann n iTnffftmpnt had no 
impact on tobacco shares. 
BAT and Imperial Tobacco 
both rose on the day. 

Ms Tessa Jowell, the pub- 
lic health minister, said the 
government was "folly com- 
mitted” to a tobacco adver- 
tising ban as part of an 
"effective strategy to deal 
with smoking”. That almost 
certainly implies further 
bikes in tobacco tax and con- 
sideration of a ban on smok- 
ing In public places. 

A summer government 
paper - to be followed by a 
draft bill - will include a 
debate on sports sponsor- 
ship, Ms Jowell said, and on 
how to remove tobacco 
advertising from sports 
events “without creating any 
risk to those events in the 
UK”. 

Mr Gareth Davis, chief 
executive of Imperial 
Tobacco, challenged the wis- 
dom of the advertising ban, 
saying markets "are driven 
down by price, not bans; an 
advertising ban will do noth- 
ing to reduce consumption". 
According to Imperial, the 
cigarette market has fallen 3 
per cent since the last Bud- 
get pushed the price of many 
brands above £3. 


The industry spends £50m 
($8lm) a year on advertising, 
according to the Tobacco 
Manufacturers Association. 
But a battle is already under 
way between the depart- 
ments of health and national 
heritage over the £8m which 
goes on sports sponsorship. 
The former favours a ban 
while the latter worries 
about its impact on sport 

The paper is expected to 
explore how far indirect 
marketing - such as cloth- 
ing linked to tobacco brands 
- can be curbed- That would 
be affected by a draff Euro- 
pean Union directive ban- 
ning tobacco advertising, 
which the UK is now expec- 
ted to back. The advertising 
industry has mainly already 
discounted the ban. accord- 
ing to Mr David Muir, head 
of new business at Ogilvey 
and Mather. Most agencies 
had significantly reduced 
their reliance on tobacco 
advertising. 

Outdoor poster sites are 
also unlikely to suffer. Mr 
Roger Parry, chief executive 
of the More group, said. 
“The experience of bans in 
Canada and Ireland is 
that it doesn’t have any 
major impact on billboard 
advertising. All that happens 
is that somebody else comes 
along and buys the sites," he 
said. 

• The government is to leg- 
islate to give effect to the 
European Union data protec- 
tion directive, but has put 
off freedom of information 
legislation until at least the 
next session of parliament. 


MINISTERS WHO WILL INFLUENCE BUSINESS POLICIES 



Dawn Primarolo 

Few of Labour’s minis ters have 
experience of serving in government, 
although several have been members 
of big municipal authorities. As 
financial secretary to the Treasury, 
Dawn Primarolo will be Number 
Three in Gordon Brown’s ministerial 
team and will be responsible for 
taxation policy and customs revenues. 
A former l eft w in ger - once dubbed 
“Red Dawn” - she made her mark in 
the last parliament with attacks on 
Conservative handling erf the state 
health service- Responsibility for 
regulation in the City of London has 
been given to Helen Liddell, a relative 
newcomer to the House of Commons, 
who has been a correspondent for the 
BBC in Scotland and an executive in 


Helen UdcteU 

the newspaper group headed by 
Robert Maxwell. Richard Cabarn, 
minister for regional affairs, spent 
much of Labour's final months in 
opposition assessing reaction to the 
party’s plans for decentralisation. He 
trained as an engineer and spent live 
years in the European parliament 
before entering the House of 
Commons. Brian Wilson, who has the 
dual portfolio of minister for 
education and industry in Scotland, is 
one of the party’s wittiest debaters, a 
devotee of the andent Gaelic 
language and a fierce opponent in the 
last parliament of railway 
privatisation. He is loathed by 
Scotland’s nationalists as “an 
arch-anti-de volntionist” . Nigel 


Richard Cabom 

Griffiths, the consumer affairs 
minister, joined the Labour party at 
the age of 15. He now promises a 
“revolution” for consumers whose 
interests, he says, have been 
neglected. One of the few junior 
members of the go vern m ent who has 
held a ministerial position before is 
Alan Howarth, who has returned to 
the office at the employment 
department that he used a few years 
ago. He is one of the very few MPs to 
have served as minister for rival 
party leaders. In 1995 he was minister 
for higher education in John Major’s 
Conservative administration. He quit 
that gover n ment and the party over 
its refusal to widen the rights of 
disabled people. 
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Devolution plans look Curb on abuse of market power welcomed 
back to 1535 and 1707 


By John Kampfner, 

Chief Political 
Correspondent 

The government announced 
a raft of devolution legisla- 
tion intended to extend a 
measure of home rule to 
Scotland and Wales for the 
first time since the acts of 
Union in 1707 and 1535. 

A bill establishing refer- 
endums in the two regions 
will today become the first 
bill or the new parliament to 
be published. 

The referendums are 
expected in. September, and 
Mr Donald Dewar, Scottish 
secretary, said a simple 
majority would suffice in 
contrast to failed attempts 
in 1979, when legislation 
required a qualified major- 
ity. 


Scottish voters will be 
asked two questions - 
whether they want a parlia- 
ment and whether it should 
have powers to amend tax 
rates. In Wales, voters will 
be asked only if they want 
an assembly, whose {Iowa's 
will be more limited. 

While an overwhelming 
endorsement is expected in 
Scotland, the result in Wales 
will be much closer. 

Details of the proposals 
wfil be contained in a gov- 
ernment paper to be issued 
soon. It would form the 
basis of bills for Scotland 
and Wales which would 
then be put before parlia- 
ment, assuming the referen- 
dums are passed. These bills 
would provide for: 

• Establishment of a Scot- 
tish parliament 


• Establishment of a Scot- 
tish executive and an out- 
line of its powers. 

• Relations between the 
Scottish parliament, the 
House of Commons and the 
UK government 

9 Establishment of a Welsh 
assembly which would 
inherit the powers of the 
secretary of state for Wales. 

The single chamber Scot- 
tish parliament would have 
129 members, according to 
Labour plans. Voters would 
have two votes, one in any 
of the 73 districts on a first- 
past-the-post system. The 
second vote will be for can- 
didates on a party list A 
further 56 MSPs - as they 
will be called - will be cho- 
sen under this system, seven 
from each of the eight Euro- 
pean parliament districts. 


By David Wighton, 

PoStical Correspondent 

The government's commit- 
ment to strengthen competi- 
tion law to prohibit abuse of 
market power was given a 
warm welcome by business 
and consumer groups. 

The changes will include 
the introduction of fines and 
third party rights for dam- 
ages against companies 
involved in cartels or preda- 
tory pricing. 

The government believes 
the reforms will provide a 
stronger deterrent By bring- 
ing UK legislation into line 
with European Union rules, 
they should also reduce the 
burden on companies which 
now have to comply with 
both regimes. 

The move comes after 
years of consultation and 
lobbying which ended in dis- 
appointment last year when 
the previous government 


Unions ready for role in building new nation 


Mr John Monks, the Trades Union Congress 
general secretary, said the government had 
launched “an ambitious programme that 
will make a real difference to people at 
work”, Robert Taylor writes. Mr Monks said 
trade unions would “look forward to 
playing our part in building the 'one-nation' 
Britain to which the prime minister is 
pledged”. Legislation is promised shortly on 
the creation of a low pay commission to 
propose a statutory national minimum 
wage leveL This was welcomed by the inde- 


pendent Low Pay Unit, which said it 
brought the UK into line with its European 
partners and could benefit up to 6m people 
by providing them with a decent wage if it 
was set at a “decent level” of about £4.40 
(17.10) an hour. But there was nothing in 
the speech on trade union recognition rights 
from companies. During the general elec- 
tion campaign, Labour faced attack on such 
proposals from employers who feared it 
would lead to a return to the kind of trade 
union power exercised in the 1970 b. 


dropped its draff bill from 
the last Queen’s Speech. 

The new government Is 
planning to replace the 
Restrictive Trade Practices 
Act with a prohibition of 
anti-competitive agreements. 
In addition, it is proposing to 
extend the prohibition 
approach to abuse of market 
power, a reform the Conser- 


vatives declined to under- 
take. 

The Confederation of Brit- 
ish Industry, the biggest 
employers' lobby, said It 
favoured the move to a pro- 
hibition system, modelled on 
articles 85 and 86 of the 
Treaty of Rome. But it 
shared some of the previous 
government's concerns 


about extending prohibition 
to abuse of a dominant mar- 
ket position. 

Mr Graham Mason, the 
CBTs business envir onment 
director, said one of the 
problems will be defining 
market dominance and 
abuse. "If a dominant com- 
pany responds to a competi- 
tor’s price cut by cutting its 


prices, is that a normal c 
merdal response or ah us 
market power?” he askec 

Mr Mason said the ovs 
approach was right but 
system should not be adi 
istered In the way It Is 
Brussels. “We would 
want to replicate the 1 
delays in notifying ag 
ments which we have s 
in Brussels.” 

• Another forthconj 
bill aims to reduce w 
ministers see as the h 
burden of overdue paynu 
owed by big companies 
small ones. 

Although 60 per cenl 
small companies are «?.t t 
support the legislation, ] 
else details have yet to 
worked out. Officials s 
there would be wide con 
tation. Ministers say 
broad aim of the bill will 
to give companies the ri 
to exact interest if moi 
owed to them is paid late 
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Cinema / Peter Aspden 


ie rumble in 

the jungle 


S uch are the passions 
and iconic qualities of 
the greatest sporting 
moments that it is often 
tempting to read too 
much -into . them. Did Bobby 
Moore's golden locks on that 
suzrny afternoon in 1966 really 
mark the acme of Swinging Lon- 
don (first time round)? Did a 
couple of prestigious tournament 
victories in 1995 truly symbolise 
the dawn of the new South 
Africa? 

In truth, very few sporting 
events can bear the si gnifiranrp 
thrust upon them; hut to watch 
When We Were Kings . Leon 
Gust's superb Oscar-winning doc- 
umentary an the 1974 “Rumble in 
the Jungle” between Muhammad 
All and George Foreman, Is to 
see a world captured in the 
throes of its own mutation. 

AH, thought at the time to be 
over the hill but endeavouring to 
win back his world title, and 
Foreman, an awesomely strong 
champion, were taken to Zaire by 
the nascent entrepreneur-pro- 
moter Don King for $10m. The 
extraordinary cast was completed 
by President Mobutu, whose 
fondness for the fight arena 
extended to placing detention 
cells underneath the grand- 
stands. There was much talk - 
most of It from All - of black 
man returning to his very roots. 

Gast and his team were in 
Zaire to. film a music festival 
which would preceed the action; 
but when the fight was delayed 
after a late injury to Foreman, 
they hung around to record some 
extra footage. And what footage 
it turned out to be: Mobutu's 
murderous preening; King flick- 
ing- Shakespearean quotations 
like jabs at journalists too slow 
to write them down; Foreman, 
massive, gnomic, latent with 
destructiveness. 


And, of course, Ali, whose 
wicked charm (“You «i*nir the 
world was surprised when Nixon 
resigned? Just wait’ll I kick 
George Foreman's behind”) 
belied a deeply serious disillu- 
sionment with the US, particu- 
larly over the Vietnam war. 
which had made him an impor- 

WHEN WE WERE 
KINGS 
Leon Gast 

MICROCOSMOS 

Claude Nuridsany and 

Marie Perennou 

KILLER; A JOURNAL OF 
MURDER 
Tim Metcalfe 

THE RELIC 

Peter Hyams 

HIGH SCHOOL HIGH 
Hart Bochner 

taut role model for young black 
Americans. All in 1974. still 
motor-mouthed and with a natu- 
ral comic's timing, had learned 
how to switch to serious mode 
with dramatic effect 
Gast has updated his documen- 
tary (he spent the intervening 
years raising the money needed 
to complete it) with talking head 
testimonies from George Plimp- 
ton, Norman Mailer and Spike 
Lee. Lee is banal, but Plimpton 
and Mailer are wisely restricted 
to their sharp reminiscences and 
enrich rather than distract from 
the main business. 

The fight itself, remembered 
for the outrageous invention of 
All's rppe-a-dope victory, is elec- 
tric; Mailer, still bubbling with 


ARTS 


wonderment, is particularly good 
an the ringside detail A charm- 
ing coda sees Ali in the early 
hours of the morning after the 
fight talking to young African 
children by the side of the road, 
the months of hype dispelled by 
his dignified quietude. Today, 
sadly, dignified quietude is virtu- 
ally all he has left; King and Mob- 
utu continue to make their Idio- 
syncratic marks on the world; 
Foreman, incredibly, boxes on. 
Hie rumble is still heard. 

It is to another documentary 
we must turn for the best of the 
rest this week (could there be a 
lesson here?). Microcosmos is an 
engaging look at the vicissitudes 
in the lives of insects, filmed 
with remarkable patience and 
humour by its French makers. Its 
boldest and brightest stroke is to 
dispense with commentary, save 
for the shortest of intro/ootros 
from Kristin Scott-Thomas, so we 
can savour the hypnotic beauty 
'for ourselves. Snails snog, mos- 
quitos metamorphosise, a beetle 
rolls its globe of dung straight 
into a thorn, and we watch with 
cruel fascination as it tries to 
break free. Yon won't ever tread 
on any ants again. 

Killer: A Journal of Murder is a 
taut depiction of the true story of 
Carl Panzram (James Woods), a 
murderer whose spell in jail coin- 
cides with that of idealistic 
young prison guard Henry Lesser 
(Robert Sean Leonard). The two 
men form an unlikely bond: 
Panzram is monstrous but articu- 
late; Lesser is fascinated by the 
slippery nature of morality as his 
reforming ideals flounder on the 
sadism of his fellow officers. He 
helps Panzram write his journal, 
which contains confessions of 
hideous murders, after which the 
killer demands the right to be 
hanged for his crimes. Hie film's 
themes are understanding and 
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Wicked motor-mouthed charm: Muhammad Afi in Zaire for the 1974 fight with George Foreman filmed by Leon Gast 


redemption, and if it doesn't 
quite have the bite of Dead Man 
Walking, it is a thoughtful, 
understated work, strongly 
played by its leads. 

There is a moment in The Relic 
when two policemen, searching 
in the dank basement of a 
museum for a killer who decapi- 
tates his victims, quite naturally 
begin to talk about the relative, 
merits of their favourite coffees. 
One favours espresso; the other 
plumps for latte. Little do they 
know that the killer making cap- 
puccinos out of innocent bystand- 
ers' br ains Is in fact a reptile-bee- 
tle thing with an exotic DNA 
code and face to match. 

Here is just about every cliche 
you can get in the modem mon- 
ster movie: hard-boiled cop with 
endearing belief in lucky bullet; 
attractive lady scientist with 
mini-skirt and dismissive attitude 


towards superstitions; assembled 
cast of sycophants and pompous 
politicians. Cop skirmishes with 
scientist Reptile-beetle thing eats 
sycophants. Cop gives scientist 
lucky bullet Scientist tosses off 
high heels and lures reptile-bee- 
tle thing to explosive end. A lurk- 
ing sub-theme on the arrogance 
of scientific pos i t iv i s m goes the 
vaporous way of the coffee 
debate. 

When James Dean had a bad 
day dealing with the toughs at 
school, you believed it You could 
just about take Lulu crooning to 
her uptight teacher Sidney 
Poitier a decade later in To Sir 
With Looe. But come the 1990s. 
and the genre of rookie teachers 
straightening out tougi-but-good- 
hearted delinquents is looking a 
little tired. In Dangerous Mtncfs, 
we were asked to accept Michelle 
Pfeiffer capturing the hearts and 


minds of her charges by quoting 
Bob Dylan to them. When things 
get that barmy, the Naked Gun 
team cannot be far behind . . . 

In fact. High School High is one 
of the more amusing examples of 
this now-familiar comic routine. 
Jon Lovitz is the klutzy teacher 
who preaches peace, love and 
understanding; Louise Fletcher is 
in fine obstreperous form as the 
stem institutional head who 
won’t stand for nonsense. Won- 
der where she's played that one 
before? 

In Dangerous Ground (ZS, 
directed by Darrell James Roodt), 
Ice Cube is the South African 
exile returned home from the US 
to bury his father in peace, only 
to find a world full of crack trad- 
ing, looting and coke-toting Liz 
Hurley. All three make him 
despair: "It's like black America 
in the 1970s. they got free, then 


they got high". A deeply moral 
message; but confusingly. Cube 
and his bro conclude their busi- 
ness by blowing away everyone 
in sight and talking Hurley away 
from her drug rehab programme 
to chill in the Transkei with 
them. A deeply depressing film. 

Dismal, also, that in the very 
week which saw Ferrari return to 
the head of the Formula One 
world championship, we should 
be subjected to Chris Rea's ludi- 
crous “tribute" to the marque, La 
Passione (15, director John B. 
Hobbs). Hard to know how to 
describe this work of staggering 
ineptitude: think of a 1970s Pirelli 
calendar shoot coming to life and 
bumping into one of Ken Rus- 
sell's rejected nightmares on the 
cut price set of a social realist 
soap opera, and that still doesn’t 
quite convey the awfulness. The 
pits. 


Opera/David Murray 

Thrilling ‘Elektra’ 


Musical/Alastair Macauli 


T here are quibbles to be 
raised about the revival 
of Richard Strauss's 
Elektra at the Royal 
Opera. As the Fifth Maid who 
rashly takes Elektra’s side, a role 
in which lusty new sopranos are 
regularly tried out, Sandra Zelts- 
er's feisty intelligence has the 
wrong voice, too dark-toned for 
what Strauss intended: a strong 
light soprano who soars above 
the coarser Maids. 

Karita Mattila plays EUektra's 
sister Cbrysothemls as a dizzy 
blonde - which partly answers to 
what Strauss and his librettist 
Hofmannsthal had in mind, but 
makes too little of her honest 
yearning for a cosy domestic life 
against Elektra’s vengeful obses- 
sion with past horrors. 

The conductor Christian Thie- 
lemann offers a fresh, judicious 
view of the score, but there are 
places - particularly the Recogni- 
tion scene, and Elektra's ironic 
welcoming erf Aegisthus - where 
he succumbs to the current fash- 
ion for dragging out Strauss's 
music so slowly that the pulse 
dies. 

Why mention these t hin gs? 
Because critics need to show that 
they have kept their wits about 
them when faced with a perfor- 
mance like this one, thrilling 
from start to finish. Reservations 
about Gdtz Friedrich’s staging, 


and Hans Schavemoch’s set 
(basically the interior of another 
giant metal tube - Friedrich likes 
those), went on hold: nobody's 
style was cramped. This surah . 
cast has the firepower to ma&e 
Elektra searing even cm a here 
stage. 

Deborah Polaski, our recent 
Brflnnhilde in the Ring, sings' 
and acts a noble heroine, not just 
a matricidal witch. The role 
seems to take her over com- 
pletely. It is a magnificent perfor- 
mance, and quite wrenching. 
Mattila supplies superb vocal 
support, of course, and her Chry- 
sothemis has original touches 
beyond the standard sweet-Kttle- 
sister model. Robert Hale is in 
sumptuous voice as Orestes, rich 
and grave. 

Felicity Palmer’s Klytemnestra, 
brilliantly grotesque, is also scru- 
pulously sung. It is rare to hear 
the role delivered with such 
searching attention to the music. 
Robert Tear is again a sharply 
characterised Aegisthus. Thiele- 
mann may underplay some of 
Strauss’s deliberately outril 
effects, but he finds more music 
in the score than many a conduc- 
tor: the perverse bass-lines, for 
example, are the more disorient- 
ing for being so delicately mod- 
elled. 

At the end of this memorable, 
scarifying experience, the audi- 
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All beauty without heart 

T | be emotion expressed in has suspense, good and evil, com - flat account of Belle's father 
the Disney stage musical edy and seriousness, vivid sup- unacceptable. 

Beauty and the Beast Is. porting characters, and a steady The fun lies in the big prod 
In. . Randall Jarrell's alternation of scenes. tion numbers - notably “Be C 



Magnificent: Deborah Polaski (top) and Karita Mattila 


ence positively bayed. Some later 
performances will field four dif- 
ferent principals; another strong 


team, but it remains to be seen 
whether they can offer the same 
collective charge. 


T | he emotion expressed In 
the Disney stage musical 
Beauty and the Beast is, 
In . Randall Jarrell’s 
phrase, “emotion of the instant, 
or powdered, variety”. Since this 
is a piusical this is hardly a sur- 
prise, these days; but we were 
right to hope for something more 
from Disney. 

The best Disney cartoon films 
- led. of course, by the cartoon 
classics made between the late- 
1920s and the mid-l940s, but also 
including several made in recent 
years, long after Walt Disney's 
death - are among the most 
transporting works of art of our 
I century, and are often intensely 
touching. 

This stage musical is often 
astoimdingly spectacular - it 
arrives In the UK from 42nd 
Street, blazoning the fact that it 
Is the most expensive musical 
ever staged in Britain - and it 
retells an endlessly poignant tale; 
and its title song (“A tale as old 
as tim e ..." as heard in the 
original Disney movie) is one of 
the loveliest written for musicals 
in recent years. The eyes, how- 
ever, stay dry: even this 
crybaby’s. 

The show's chief virtue is not 
in Us spectacle but in its story- 
telling. You always know just 
where you are in the narrative; it 


has suspense, good and evil, com- 
edy and seriousness, vivid sup- 
porting characters, and a steady 
alternation of scenes. 

The central situation, mind 
you. is turned into something 
more tike pride-and-prejudice: 
Beast must learn to be a gent. 
Beauty to overcome first impres- 
sions. One obvious weakness is 
that Beauty is all too quick to 
soften. Her change of heart is 
passed over while the show con- 
centrates on his over-masculine 
reluctance to reveal any tender 
emotion. Still, this would be OK. 
if only Robert Jess Roth had 
directed matters with more 
human sincerity. 

I nstead, everything seems - 
in the bad sense - to have 
been choreographed. The 
more delicate the feeling, 
the more it comes out like rote- 
work. Alasriair Harvey's Beast is 
especially culpable here; and 
.Julie- Alanah Brighton's Belle is 
monochromatlcally saccharine, 
despite the sureness of her sing- 
ing. 

The supporting characters are, 
on the whole, jollier company, 
notably Derek Griffiths as tr&s 
frangais Lumifere and Burke 
Moses as muscle-bulging but 
agile Gaston. Norman Rossing- 
ton's coarsely acted and ill-tuned 


flat account of Belle’s father Is 
unacceptable. 

The fun lies in the big produc- 
tion numbers - notably “Be Our 
Guest", a vast and exuberant din- 
nertime ensemble for the Beast’s 
enchanted household of anthro- 
pomorphic crockery, cutlery, con- 
diments and furniture. They sing, 
they do cau-cans, tangos, 
manages of coupfe jet&, pique 
turns; their costumes alone win 
applause; the set is worthy of 
Busby Berkeley; and by the time 
the huge champagne bottles 
explode with firework displays, 
the sheer outrageous daftness of 
the scene bears you along tike a 
tidal wave. 

There are many more songs 
than in the movie; all of them 
have music by Alan Menken. The 
new ones, with lyrics by Tim 
Rice, are lamely formulaic, and 
they often prompt Menken to Imi- 
tate Lloyd Webber and Boublil- 
Schonberg at their most rhythmi- 
cally leaden. 

The title song, although some- 
what raggedly delivered by Mary 
Millar as Mrs Potts, has muisual 
grace. The rise and fall of its 
vocal lines, its simple rhythmic 
patterns, and its calm lyrical 
spread are the show's most 
affecting passage. 

Dominion Theatre, WC2. 
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■ AMSTERDAM 

OPERA 

Hat Muziektheater Tel: 

31-20-5518117 

• Eugene Onegin; by 
Tchaikovsky. Conducted by 
Hmtmut Haenchen and performed 
by the Nederiandse Opera 
Soloists include Hebe DQkstra, 
Elena Proklna and Hana Minutiito; 
May 19 

■ BERLIN 

CONCERT 

Konzerthaus Beriin Tel: 

49-30-203090 

• Michael ErxJeben, Mika 
Yonezawa, Felix Schwartz, Kteif 
Canarius and Wolfgang KOhnt the 
violinists, vlola-player^^^° 

■ CANNES 

FILM FESTIVAL 
Palais des Festival et des 
Conflrts Tel: 33-9339 0101 

• Festival International Du rum- 


presiding over the judges for this 
year's 50th festival will be French 
actress Isabel Adjani. Highlights 
include Robert Besson’s The Fifth 
Element as the opening film and 
new works by Wlm Wenders, 
Michael Winterbottom and Clint 
Eastwood; to M ay 18 

■ CHICAGO 

exhibition 

Museum of Contemporary Art 
Tel: 1-312-280-2660 

• Performance Anxiety: 
exhibition featuring installations by 
artists including Angela Bulloch. 
Willie Cole, Paul McCarthy and 
Rikrit Tlravanlja; to Jun 8 

M COLOGNE 

CONCERT 

Kolner PhlEharmonie Tel: 
49-221-2040820 

• Philadelphia Orchestra: with 
conductor Wolfgang SawalHsch, 
vioUnst Frank -Peter Zmmermann 
and cellist Mario Bruneflo in works 
by Brahms; May 17 

■ COPENHAGEN 

OPERA 

Det Kongefige Tester - The 
Royal Theatre Tet 45-33 69 69 
69 

• Der FreiscbOtz: by von Weber. 
Conducted by Jan Wagner, 
•performed by the Royal Danish 
Opera. Soloists include Christian 
Christiansen, Irene Theorin and 
Uae-Lotte Nielsen; May 17 

■ DRESDEN 

EXHIBITION 


Staatfiche Kunstsammlungen 
Dresden - Kupferstich-Kabtnett 
Tel: 49-351-4014619 

• Aus der Sammlung Ursula 
Baring: exhibition paying tribute to 
the German sot collector Ursula 
Baring, who put on displays for 
Dresden artists In her own home 
during the immediate post-war 
years when exhibition space was 
Impossible to come by in the city; 
opens today 

■ DUBLIN 

CONCERT 

National Concert Hall Tel: 
353-1-6711888 

• Midori: performance by the 
violinist, accompanied by the 
pianist Robot McDonald. The 
programme includes works by 
Schubert; May 18 

■ GENEVA ”” 

AUCTION 

Sothebys Genfeve Tel: 
41-22-7328585 

• European Silver: highlights 
Include Items from the collection 
of the late Prince Louis Ferdinand 
of Prussia; May 19 

EXHIBITION 

Mus6e cFArt et eftfetoire Teh 
41-22-3114340 

• Morceaux choisis, Cdramique 
de Grande Grfece: display of 
C&Bdan ceramics dating from 5th 
century BC to 3rd century AD; to 
Jul 20 

■ HAMBURG 

DANCE 

Hamburgische StaatsoperTeh 


49-40-351721 

• Amleth: choreographed by 
John Neumeier to music by 
Tippett, performed by the Bailett 
Hamburg; May 16 

EXHIBITION 

Museum fur Kunst und 

Gewerbe Tel: 49-40-24862732 

• Japanische Lackkunst der 
Gegenwart display of 100 
laquered objects, including tables 
and bowls by various Wajima 
masters; from May 16 to Jut 13 

■ HELSINKI 

DANCE 

Opera House Tel: 358-9-403021 

• Finnish National Ballet: 
Stravinsky’s Firebird, 
choreographed by Jorma Uotinen 
to music by Stravinsky, Duende, 
choreographed by Nachb Duato 
to music by Debussy and Le 
Spectre de la rose, 
choreographed by Angelin 
Preljocaj to music by Carl Maria 
von Weber; from May 16 

■ LONDON 

CONCERT 

Royal Festival Han Tel: 
44-171-9604242 

• The Philip Glass Ensemble: 
performs works by Glass and 
Bowie; May 16 

St John's, Smith Square Tel: 
44-171-2221061 

• larr Bostridge: performance by 
the tenor, accompanied by the 
pianist Julius Drake. The 
programme Includes works by 
Schumann and Wolf; May 19 

EXHIBITION 


Royal Academy of Arts Tel: 
44-171-4397438 

• The Berlin of George Grosz: 
the first exhibition in Britain to 
feature the graphic work of the 
German satirist since 1956. Grosz 
used his work to describe life In 
Germany from the end of the Fust 
World War through economic and 
political crises to the rise of 
Fascism; to Jun 8 

THEATRE 

Lyttelton Theatre Tel: 

44-171-9210631 

• The Homecoming: by Pinter. 
Directed by Roger Michell; 

to May 29 

■ LOS ANGELES 

CONCERT 

Dorothy Chandler Pavlffion Tel: 
1-213-972-8001 

• Los Angeles Philharmonic: wffh 
conductor Esa-Pekka Salonen in 
works by Beethoven and Bartok; . 
May 17 

■ MADRID 

CONCERT i ; - . 

Auditorio National de Mftsica 
Tel: 34-1-3370100 

• Onquestra National de Espana: 
with conductor Walter Weller and 
clarinettist Juan Enrique Luna in 
works by Mozart; May 16 

■ NEW YORK 

DANCE 

New York State Theater Tel; 
1-212-875-5570 

• Open Strings: choreographed 
by Kevin O'Day to musk? by King, 
performed by the New York City 


Ballet; May 17 

EXHIBITION 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• The Four Seasons: display 
featuring over 80 costumes 
selected from the Museum's 
collection. The exhibition spans 
three centuries and examines the 
influence on fashion of changes In 
climate, social fife and recreation; 
to Aug 17 

■ PARIS 

EXHIBITION 

hnstttut N6er1andais Tel: 33-1-53 
59 12 40 

• Kees Van Dongen retrouvd. 
L'oeuvre sur papier 1895-1912; 
display of work by the Dutch 
artist who settled In Paris in 1897, 
quickly gaining a reputation as a 
society painter of wit and 
sophistication; to Jun 8 

Mus6e du Louvre Tel: 33-1 40 20 

5050 ; 

-• Exposition du. Centenaire de la 
Soc&fe des Amis du Louvre: 
celebrating, the centenary of the 
Friends.-of tite'Louvrti; to Jui 21 

M VIENNA - • 

CONCERT/ 

Mu&yereJri Tel: 43-1-5056681 

• ' Wystiart Zirnerman: the pianist 
performs works by Haydn, 
Beethoven and Schubert; May 16 

Listing selected and edited by 
ArtBaseThe International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Tel: 31 20 664 
6441. E-mail: artbase@pi.net 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 

EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Ctierinel: 

OTttfl-' / 

. Ft BusJness Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

financial Times Business 
Tonight 

CNBC: & 

08.30' '' 

Squawk Box 

10.00 

European Money Wheel 
18.00 

financial Times Business 
Tonight 
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Look out, it's behind you 

Most companies would rather not grasp the vast opportunities facing their 
industry, but they should do so - before their rivals pluck up the courage 


Everybody in the industry 
knows about it It’s there, 
always present, looming in 
the background. The immi- 
nent threat. The unseized 
opportunity. The challenge 
nobody can lace. 

Most business sectors 
have something like this at 
the edge of their collective 
consciousness - a threat or 
an opportunity so vast so 
different from those the 
industry has faced before, 
that existing business mod- 
els anti management think- 
ing just can’t cope. So every- 
one hopes it will go away, or 
that someone else will take 
responsibility for addressing 
it, charting a course the rest 
of the industry can follow. 

Meanwhile, life goes on: 
mergers, acquisitions, new 
models, new factories, 
restructurings. All real 
enough, genuine contribu- 
tions to economic activity, 
shareholder value, or 
human progress. But all the 
time, there’s a nagging 
worry: what should we be 
doing about the big Issue, 
the challenge we’re not yet 
ready to tackle? 

These thoughts are 
inspired by the merger oT 
Guinness and Grand Metro- 
politan to form GMG 
Brands. It's an understand- 
able deal, one that helps the 
two companies cope with a 
number of tricky problems 
in their relatively slow- 
growth markets. 

In the background, 
though, is the issue that no 
one in the spirits industry is 
ready to grasp just yet, 
described in this col umn a 
year ago*. It’s an unseized 
opportunity: how to move 
on from the existing portfo- 
lio of North Atlantic drinks 
- whisky, gin, rum. vodka - 
to developing-world drinks 
like Brazilian aguardente or 
Korean white spirit 

At some point one of the 
global drinks companies is 
going to find a way to tap 
these markets, and when it 
does so it will leap ahead of 
its rivals. But it’s hard to 
break in: most of the suc- 
cessful local brands are pri- 


vately owned and purely 
national, and their pricing is 
well below the level the 
global companies are used 
to. What's more, taking 
advantage of these new 
opportunities means aban- 
doning a strategy that has 
worked well until now: 
addressing third-world mar- 
kets from the top down, sell- 
ing premium brands with 
western glamour. 

So the industry looks else- 
where. at distribution 
improvements in existing 
markets and mergers like 
the one which will form 
GMG Brands, competition 
rules permitting. 

Such collective myopia is 
common enough. Some- 
times, indeed, it’s the sensi- 
ble reaction: anticipating 
the future prematurely can 
be just as costly as reacting 
too late. And in any case. 
Just because you have iden- 
tified the challenge cor- 
rectly does not mean you 
will respond to it properly. 
The Ford Edsel. that legend- 
ary 1950s flop, was based on 
accurate analysis of chang- 
ing consumer tastes. It was 
just a crummy car. 

A decade later, though, all 
cars were market- 
researched and targeted like 
that. The industry had 
moved on. and the competi- 


tors that didn’t get the mes- 
sage - Studebaker, Ameri- 
can Motors, Chrysler - 
became vestigial rivals to a 
new DS duopoly. In turn, 
the Big Two fell victim to 
the rise of Japanese 
imports, but that’s another 
story, another challenge 
nobody in the US industry 
faced op to until long after 
its looming presence had 
become obvious. 

Today, drinks apart, what 
unrecognised issiipg lurk in 
the background of other 
businesses? Almost every- 
where you look, there is a 
rhallong p t h qt gristing com- 
petitors are not yet ready to 
face. In computers, for 
example, no one in the 
industry has yet come to 
terms with a fundamental 
change in customers’ needs. 

They don’t want to buy 
computers any more: 
instead, they want effort- 
less, low-cost, transparent 
information processing, dis- 
tributed throughout their 
companies and homes. They 
want all the rest of the 
hoo-ha - the standards bat- 
tles. the product choices, the 
compatibility Issues - to go 
away. Locked in a struggle 
for market dominance, the 
industry is not ready to 
recognise it yet But eventu- 
ally, someone will, setting a 



pattern for the industry in 
the next century. 

In cars, the issue is distri- 
bution, responsible for 
nearly half the value added. 
The old system of small, 
franchised dealerships is 
cracking up. There are lots 
of tentative stabs at a new 
framework: car sales on the 
internet, auto superstores. 
Daewoo’s wholly-owned dis- 
tribution chain in the UK, 
Ford's possible introduction 
of direct sales in Indianapo- 
lis. But so far, they are just 
straws in the wind, an indi- 
cation that everybody in the 
industry knows about the 
issue - but that none of the 
big boys is yet ready to 
make a wholesale commit- 
ment to a new approach. 

In financial services, the 
issue is the . potential disap- 
pearance of most of the 
physical manifestations of 
h anking . When customers 
switch the loyalty in tbeir 
banking relationship from 
an institution to a budget 
program running on their 
home PCs, the industry will 
be transformed. 

So far, most big banks are 
treating this with extreme 
caution, confining their 
experiments to telephone 
banking or proprietary elec- 
tronic systems. At some 
point, though, one of the big 
players will switch to a 
standard program like Intu- 
it’s Quicken or Microsoft 
Money. At that moment, 
retail banking will chang e 
forever. Until it does, the 
industry is pretending the 
problem doesn't exist. 

In healthcare an d pharma- 
ceuticals. the unaddressed 
issue is health economics. 
At some point, purchasers 
will start to address the 
question of which illness is 
most cheaply addressed by 
drugs and which by hospital 
treatment When healthcare 
purchasers start doing this 
sort of calculation, some 
expensive drugs will sud- 
denly appear enormous bar- 
gains', others will clearly not 
make the grade. 

Similarly, some types of 
hospital treatment will 


clearly come out as econom- 
ically superior, but others 
wQl give way to pharmaceu- 
ticals. The drugs pecking 
order will be transformed; 
so will the established pat- 
tern of hospital treatment 
At the moment, both indus- 
tries nervously know the 
issue is a big one, but they 
are keeping it at arm’s 
length. 

The list goes an. In East- 
moving consumer goods, the 
issue is product prolifera- 
tion. m advertising, it is the 
question of when to start 
paying consumers for their 
attention. In acco unting 
some types of consultancy, 
it is the prospect of using 
computers to commoditise 
much routine work. And in 
newspapers - just to show 
you that there are unad- 
dressed questions even in 
the best-run industries - the 
issue is how far to move 
towards selecting news for 
each reader, to produce a 
“Daily Me”. 

• In each case, there are 
technological barriers that 
stand between today’s 
framework and tomorrow’s. 
These are usually serious 
but not overwhelming. They 
are dwarfed by the psycho- 
logical barriers to wholesale 
changes in industry work- 
ing patterns, and the reluc- 
tance to a bandon the huge 
investment in the current 
business model. 

History shows, however, 
that change eventually 
becomes inevitable. The 
first company to break 
ranks — or the imaginative 
new entrant - is not always 
the ultimate victor. But the 
company that holds out lon- 
gest, attempting to ignore 
the new reality, is always 
the loser. As a manager, you 
can safely ignore the lurk- 
ing presence in the back- 
ground while your rivals 
display similar insouciance. 
But once they decide to 
recognise it, you have no 
choice but to follow suit 

E-maiL peter.7nartin@fLcam 
*The Spirit of Temptation. 
FT July 11 1996 


THE LIVING COMPANY: by Arie de Gens 
Harvard Business School Press, 223pp, $24.95 

The voice of 
experience 



It is a stan- 
dard paradox 
of manage- 
ment that 
those who 
write best 
about it could seldom run a 
fruit stall. The converse is 
equally true. Most real man- 
agers lack the gift of abstrac- 
tion, and cannot write from 
experience without being 
ambushed by detail 
Arie de Geus is an excep- 
tion. He spent 38 years with 
Shell, latterly in charge of 
its business in Africa and 
south Asia and as head of 
planning. He is also a fluent 
writer who draws many of 
his ideas from psychology 
and zoology, and is influ- 
enced by authors as diverse 
as Karl Popper and the histo- 
rian Fernand Braudel. 

De Geus has a theory of 
the company which is deeply 
coloured by his life at Shell 
It has a direct bearing on 
Shell’s annual meeting yes- 
terday, which discussed the 
company’s record on human 
rights and the environment 
He begins by tackling the 
question of what companies 
are for. Is it to make money? 
Or is it as Peter Drucker 
argued decades ago, to cre- 
ate customers? Neither, he 
says. The purpose of a com- 
pany is to secure its own 
survival. Shell does not exist 
to pump ofl, it pumps oil to 
exist Companies fall into 
two categories: the living 
and fiie e con omic 
Living companies have a 
strong sense of identity, 
which takes in the entire 
workforce. They are good at 
iiamfrtp and adapting to cir- 
cumstances. They survive 
longer, and make more 
money in the long run. 

Economic companies exist 
to create wealth for an inner 
circle of manages anri inves- 
tors. Their employees are 
driven by the desire to draw 
the biggest possible salary. 
Economic companies tend to 
be highly profitable for a 
short while and die young. 
Should we worry about 


this? Not necessarily, de 
Geus says. Economic compa- 
nies focus on physical and 
ftnanrfai assets, and neither 
are unimportant. Nor does it 
suit everyone to live in a 
community of workers. 

But as an ex-manager, his 
heart is not in the arg ument . 
As a student in Rotterdam, 
he remarks, be was taught 
about homo economicus: a 
rational being, makin g 
choices on the basis of 
self-interest. When he 
walked into his first oil refi- 
nery. it raraa as a shock to 
find the species did not exist. 

The economic company is 
the counterpart of economic 
man. Companies may believe 
they are machin es for mak- 
ing money, since that is a 
rational concept. Reality is 
more untidy, being rooted in 
human nature. 

He has a more fundamen- 
tal objection, hi the late Mid- 
dle Ages, he reminds us. cap- 
ital replaced land as the 
main commodity of produc- 
tion. Being scarcer, it also 
attracted a higher return. 

hi the late 20th century, 
capital has lost its scarcity. 
The crucial factor of produc- 
tion is now the “knowledge 
worker". The living com- 
pany specialises in develop- 
ing such workers. The eco- 
nomic company concentrates 
on marimiring the return on 
investors’ capital- It is there- 
fore out of date. 

The logic of de Geus’s posi- 
tion sets him against the 
phenomenon of shareholder 
power. Shareholders, he 
argues, are simply suppliers 
of money. The legal frame- 
work which gives them con- 
trol of the company is an 

aTWffhr n nigm 

One damaging result is 
corporate downsizing. “A 
company that pulls through 
a crisis with its human tal- 
ent mostly in place." he 
writes, “carries a real prom- 
ise of a better outcome, both 
for its capital suppliers and 
for its people. Yet managers 
who act in accordance with 
this reality make themselves 


vulnerable to the law.” 

The average fund manager 
may de Geus has lost 

touch with reality. The con- 
verse could be argued. The 
vogue for shareholder value 
bases much of its appeal on 
intellectual simplicity. Per- 
haps that simplicity falls to 
capture the complexities of 
the real world. 

The reader of de Geus’s 
book enters a world very dif- 
ferent from that of the stock 
market. Why is it that the 
British titmouse learnt to 
peck holes in milk bottle 
tops, when the robin did 
not? Because titmice flock 
together and exchange infor- 
mation, while the robin is a 
loner. In the living company, 
people flock together and 
learn faster. 

Why do Chilean potato 
farmers let odd comers of 
their fields grow wild? 
Because they harbour vari- 
ant strains. When the blight 
stri kes the tti afa crop, there 
may still he seed potatoes for 
the next harvest The firing 
company will allow little 
businesses to flourish, rather 
than dictate a single culture 
from the top dowiL 

It is possible to quarrel 
with this. De Geus does not 
confront the fact that when 
companies try to prolong 
their lives, they can do eco- 
nomic and social damage. 

But he makes a powerful 
point the other way. “People 
mourn when a company 
dies.” he writes. “A prema- 
ture death means unneces- 
sary suffering in the envi- 
ronment of the deceased 
company. [It] causes disrup- 
tions. loss of values, and 
moral and physical danger." 

From a management 
writer, this might seem sen- 
timental. From a profes- 
sional manager, it sounds 
like the voice of experience. 

The Living Company is 
available from FT Bookshop 
by ringing FreeCall 0500 500 
635 (UK) or +44 1S1 324 5511 
(outside the UK). Free p&p m 
UK 
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Human rights commission for 
UK would be a timely signal 


at last, a breath of fresh 
air in The City” 


Threadneedle is the new name in investment management. After just three years, we already 
have more than £32 billion under management - and are beginning to establish a reputation 
for a refreshingly distinct approach. We believe you should keep an eye on us in ’97. 


~ Threadneedle 

investments 
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From Mr Gerald Holiham. 

Sir, The foreign secretary’s 
determination to pot human 
rights at the heart of UK for- 
eign policy is indeed wel- 
come news, as is his recogni- 
tion that foreign and 
domestic policy must be con- 
sistent in this regard. 

The derision to incorpo- 
rate the European Conven- 
tion on Human Rights into 
our domestic law is a signifi- 
cant step; but it would be by 
establishing a human rights 
commission that the govern- 
ment could signal that the 
UK intends to put its own 
house in order and to hon- 
our its international h uman 
rights obligations. Establish- 
ing a commission in North- 
ern Ireland is vital in this 
context. 

If people throughout the 
country are to feel the bene- 
fits of incorporating the con- 
vention and it is not to be 
purely formal, we need a 


public body charged with 
responsibility for promoting 
and enforcing it 

A human rights commis- 
sion would advise individu- 
als as to how to obtain 
redress and would selec- 
tively back test cases in the 
courts. It would scrutinise 
proposed legislation for con- 
formity to the convention 
and advise parliament and 
government accordingly, 
thus reducing the possibility 
of subsequent challenge in 
the courts. It would conduct 
inquiries into issues causing 
public concern and, finally, 
through an effective promo- 
tion and education strategy, 
it could foster a culture of 
rights and responsibilities 
throughout society. 

Public expenditure con- 
straints need not delay 
establishing the UK human 
rights commission, which 
has been authoritatively 
costed for the IPPR at only 


£2An for its first year. 

The UN is strongly encour- 
aging its members to estab- 
lish national human rights 
institutions of this kind, 
according to a set of princi- 
ples agreed by the general 
assembly in 1993. 

Were the UK to follow this 
trend, it would enhance its 
credibility abroad when 
encouraging other states to 
improve the protection 
offered to their own citizens. 
Moreover, we amid be confi- 
dent that the proposed legis- 
lation really would touch the 
lives of the many in the UK 
and not just of the few who, 
through their own resources, 
could take the occasional 
case through the courts. 

Gerald Holtham, 
director. 

Institute for Public Policy 
Research, 

30-32 Southampton Street, 
London WC2E, UK 


Globalisation affects OECD unskilled 


From Prof Patrick MinfortL 

Sir. Adrian Wood is right 
(Letters. May 9) to question 
Martin Wolfs argument that 
globalisation has little effect 
on OECD unskilled wages, in 
which he rites work by Mat- 
thew Slaughter and Philip 
Swagel to the effect that 
only “10-20 per cent" of 
OECD wage movement is 
due to globalisation. 

This assessment is based 
on partial data on the world 
economy evaluated through 
models that do not allow for 
all the main interactions. 

Work with my research 
team at Liverpool and Car- 
diff Universities has looked 
at the full range of world 


data during the two decades 
1970-90 and confronted it 
with a general model of the 
world economy. 

The relative wage decline 
of unskilled OECD workers 
is the result of several offset- 
ting impulses inrfnriing 
western productivity growth 
and spending on higher 
education. 

Among them, however, 
also figures globalisation (ie. 
increasing competition from 
developing country manufac- 
tures) which would, taken 
alone, account for this 
decline of some 1 per cent 
per annum in its entirety. In 
other wards, globalisation 
packs a huge punch which it 


has taken massive western 
technological effort and pub- 
lic spending to dilute. 

I understand Martin Wolfs 
desire to minimise it in sup- 
port of free trade: but free 
trade's general blessings 
have always been built on 
income redistribution as 
worked out in the interwar 
period by Eli Heckscher and 
Bertil Ohlin. It does us 
free trade no service to pre- 
tend otherwise. 

Patrick Minford, 

Edward Gonner Professor of 
Applied Economics, 
University of Liverpool, 
Bedford Street North, 
Liverpool 169 7ZA, UK 


Millennium bomber is a mere phantom 


From Mr Peter 
Rowbrey-Evans. 

Sir, The millennium 
bomber portrayed by Mr 
Castell (Letters. May 13) 
does not exist Millions of 
lines of software were pro- 
duced in the 1970s and 1980s 
by programmers who 


believed their programs 
would be replaced alter a 
few years. There was no 
intention to create a millen- 
nium bug. 

But Mr Castell is right to 
say that suppliers of contem- 
porary computer software 
(including firms contracted 


to manage and maintain 
computer software) are 
likely to be liable for the 
costs of any modifications. 

Peter Rowbrey-Evans, 

30 Lyntington Road, 

West Hampstead, . 
London NWS 1HY, UK 


Child labour 
no longer 
acceptable 

From the Rev Hugh C 
Ormiston. 

Sir, Christian Aid’s 
demand far an end to child 
labour in the Indian sub- 
continent (“Call to end child 
labour”. May 12) deserves 
the support of every right- 
thinking person. 

It is entirely in tune with 
the aims of the recent part- 
nership between the Interna- 
tional Labour Office, Unicef 
and the Sialkot Chamber of 
Commerce and Industry. 
Benefiting from child labour 
in a global economy is sim- 
ply no longer acceptable. 

The sooner governments and 
industries support the views 
of these organisations, the 
sooner we will see a global 
economy fit for everyone. 

Hugh C. Ormiston, 

Scottish Churches Industrial 
Mission, 

121 George Street, 
Edinburgh EH2 4YN, UK 


Homosexua 
and reality 

From Christopher Hodges 

Sir, Godfrey Bloom 
(“Homosexuals not to be 
erated in forces”, May 10] 
obviously has little pract 
experience of the real wo 
and the place of homosex 
ity within it. He assumes 
that all homosexuals con- 
form to an effeminate ste 
type he deems “suitable i 
the theatrical profession i 
clothes design". The reali 
is that they do not and ar 
be found in professions fr 
cabinet minister to sports 
man and banker to builds 
as well as the armed fora 
know because I have met 
samples of them. 

Uncomfortable as it ma 
je for people like Mr Bloc 
homosexuality has been,' 
and always will be a fact i 
an walks of fife. In short 
Bloom, wake up. Unlikely 
it may seem from Wressle 
Nr. S elby, there’s a big wi 
complicated world out ths 

Christopher Hodges 
Calie de la Madera 5 4B2 

28004 Madrid 
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Nato’s deal 
for Russia 


There was good news from 
Moscow yesterday, at last After 
all the h uffing and puffing from 
the Kremlin over the prospect 
of Naio enlargement, agreement 
was reached to give Russia a 
face-saving deal. It means that 
Mr Baris Yeltsin and hfs succes- 
sors will have a voice, but not a 
veto, an the future of Europe’s 
security arrangements. 

That is just as it should be. 
and a vindication far the tough 
stance adopted throughout by 
the US and its Nato allies: that 
enlargement would be going 
ahead come what may, but it 
would be most desirable to do it 
with Russian acceptance, how- 
ever grudging. Full details of 
the agreement have yet to 
emerge, but it should clear the 
way for the Nato summit in 
Madrid in July to decide who 
will be first in hgn to join the 
alliance. 

ft would be best if that list 
were kept short- the Czech 
republic, Hungary and Poland 
are the obvious contenders. 
Romania and Slovenia are out- 
siders, but neither has an over- 
whelming case. By sticking to 
the three best prepared to 
assume the obligations, as well 
I as the benefits, of membership, 
Nato will be giving the clearest 
possible signal that the door 
remains open for further expan- 
sion in the future. That is essen- 
tial to keep up the hopes of 
those still in the Nato waiting- 
room, like the Baltic republics. 


Those three small nations are 
in an Invidious position, sur- 
rounded by a Russia they still 
do not trust, and desperately 
keen to join the western Institu- 
tions for which they fed a natu- 
ral affinity. But they are alsn 
home to large Russian minori- 
ties. and any plan to bring them 
into Nato at this stage would 
have been the last straw for 
Moscow. Instead, they should be 
enthusiastically involved in all 
the training and exercises of 
Nato's Partnership for Peace, 
with the prospect of future 
membership left open. 

Ukraine is in a similar posi- 
tion. except that it is undecided 
whether it wants to take the 
last step, knowing perfectly well 
that it would destabilise its rela- 
tions with Russia. Wait-and-see 
is sensible for Kiev, while it 
actively promotes ties and 
exchanges with Nato. 

Russia seems to have 
accepted that the question of 
troop strengths and deployment 
on the territory of its former 
Warsaw Pact allies can be left 
to separate negotiations on con- 
ventional forces. They would set 
clear ceilings, in line with cur- 
rent military reality. If there are 
cuts to be made, they win be 
balanced. As for the central 
Europeans, they no longer need 
the concentration of heavy 
armour they inherited: invest- 
ment in good communications 
and rapid, reaction will ensure 
their future security. 


Dogfight 


The application of competition 
law to global markets is fraught 
with risks of jurisdictional con- 
flict That is why US and Euro- 
pean Union watchdogs agreed 
some years ago to consult 
closely on cases which tran- 
scend their frontiers. However, 
tensions over the planned Boe- 
Ing-McDonnell Douglas merger 
threaten to turn that co- 
operation into confrontation. 

The EU says its rules require 
it. as well as Washington, to 
examine the merger. The two 
US companies appear to have 
acknowledged as much by noti- 
fying it to Brussels- However, 
reservations about the merger 
expressed by Mr Karel Van 
Miert, Europe’s competition 
commissioner, have brought an 
angry US reaction. Boeing has 
threatened to contest the EU’s 
jurisdiction if it blocks the deal, 
saying that could unleash a 
trade war, while US vice- 
president A1 Gore has warned 
the EU against intervening. 

The stage may be set for a 
serious transatlantic rift if US 
and EU anti-trust authorities 
take conflicting views of the 
merger. Such differences have 
been manageable until now. 
because either side could make 
its approval conditional on com- 
panies accepting conditions on 
their operations in its market. 
That option is closed to Brussels 
in this case, because Boeing and 
McDonnell have few assets in 
the EU, leaving the threat of 


heavy fines as its main sanc- 
tion. These would be politically 
inflamm atory, and could be 
hard to ooflecL 

Mr Van Miert has further 
complicated the issue by taking 
aim at Boeing’s exclusive sales 
contracts with US airlines. He 
has indicated that Brussels may | 
veto the merger unless the 
arrangements are cancelled. 
Such a condition implies an 
important extra-terrtiorial 
extension of anti-trust jurisdic- 
tion - a move of the kind the 
EU has been swift to condemn 
when attempted by the US. 

It is still unclear how much of 
the transatlantic war of words 
represents bluster and tactical 
manoeuvring. But In the recent 
climate of mutual hostility and 
suspicion, there is a serious j 
danger that brinkmanship will 
get out of hand, and that both 
sides will dig into positions , 
from which they find it hard to 
back down. That risk is made 
all the greater by the political 
commitment on either side of 
the Atlantic to the commercial 
success, respectively, of Boeing 
and the European Airbus. 

Hie Boeing-McDonnell merger 
calls for cool and impartial scru- 
tiny to ensure the global market 
for commercial aircraft remains 
as free as possible. That objec- 
tive is as much in the long-term 
interest of Boeing as of Airbus. 
It is too important to he jeopard- 
ised by squabbling over who 
enforces the rules. 


Radical start 


If a week is a long time in 
politics, a fortnight is an eter- 
nity. As Mr Tony Blair pres- 
ented his programme yesterday 
it seemed scarcely credible that 
it was only two weeks since 
Labour’s election victory had 
PpdBd is years of uninterrupted 
Conservative rule. . Glancing at 
the Queen's Speech one could 
also spare a blush for those who 
said not so long ago there was 
nothing to choose between the 
two main parties. 

It is true there was little 
unexpected in the list of 26 hills 
which will occupy parliament 
far the next 18 months. That is 
to the good. Mr Blair was 
elected on a pledge that the one- 
nation politics he offered in 
opposition would be delivered in 
government. 

So it is reassuring that his 
government is stressi n g a deter- 
mination to lift standards in 
education, to encourage enter- 
prise. and to defer the introduc- 
tion of a minim um wage pend- 
ing proper consultation. 
Stealing the Conservatives’ idea 
of auctioning off the airwaves 
was also a shrewd way of sig- 
nalling that New Labour has 
indeed abandoned its past 
attachment to tribal politiis- 

To say there were few sur- 
prises, however, is not to deny a 
decisive break with the past. 
Proposals to devolve govern- 
ment to Scotland and Wales, to 
introduce an elected authority 
for London and to promote 
i regionalism in England hold the 
i promise of a welcome and radi- 


cal decentralisation in the way 
the nation is governed. These 
measures should be followed 
with a restoration to local 
authorities of a far greater mea- 
sure of autonomy in their finan- 
cial affairs. 

Incorporation into British law 
of the European convention an 
human rights will begin to 
bring Britain into line with 
other modem democracies. It 
must not, though, be used as an 
excuse for Mr Blair to renege on 
his pledge to pass a freedom of 
information bill. 

In the short space of two 
weeks, the government has thus 
blended radicalism with real- 1 
1 cm . The hope is that Mr Gor- 
don Brown, the chancellor, will 
frame his forthcoming Budget 
in the same spirit 

But amid the euphoria some ; 
words erf caution are appropri- 
ate. One of the main lessons of 
the past 18 years has been the 
danger of excessive legislation. 
Too much lawmaking has led to 
too many bad laws. Effective 
government is as much to do 
with the delivery of services as 
with tinkering with legislative 
structures. 

Mr Blair, whose lacklustre 
performance in yesterday’s 
debate bore more of the mark of 
an opposition leader than of a 
prime minister, should be care- 
ful also not to use his massive 
Commons majority to railroad 
through his programme. He 
will lead a better govern- 
ment if he pays heed to his 
opponents. 
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COMMENT & ANALYSIS 


The cloning of US success 


Europe's biotechnology industry is starting to catch up with the 
US, fuelled by easier access to capital, says Daniel Green 


M r Nick Arvaniti- 
dis is a Califor- 
nian biotech- 
nology multi- 
millionaire. He 
has three homes: in Greece, Sili- 
con Valley and the luxury moun- 
tain resort of Lake Tahoe. 

But lor the past few months, 
the silver-haired 57-year-old has 
been working in a dingy building 
in Munich. He is the unpaid chief 
executive of Innovative Dermal 
Applications, one of a handful of 
German biotechnology compa- 
nies. Mr Arvanitidis is one of 
many people taking the risk of 
working in a European start-up 
medical technology company. 
From Iceland to Italy, Europe is 
embracing biotechnology. 

According to accountants 
Ernst & Young, the number of 
European biotech companies 
grew 23 per cent between 1995 
and 1996 to more than 700. Over 
the same period, tbe number of 
employees In the industry rose 60 
per cent to 27,500. 

These numbers are small com- 
pared with the US, the birthplace 
of biotech. Tbe US industry, 
which began from virtually noth- 
ing in tbe early 1980s, now boasts 
1,300 companies - 294 of them 
quoted - which employ almost 
120 XXX) people. Given such rapid 
growth in the US, the potential in 
Europe appears enormous. 

Tbe typical biotech company is 
a start-up that blends entrepre- 
neurial management with risk 
capital and a scientific advance, 
usually in biology or ch emis try. 
Its work could involve anything 
from the development of insulin 
inhalers, to changing the genes 
in sheep so .that their milk con- 
tains drugs, to discovering con- 
ventional medicines. 

Even in the US, where the 
industry is well-established, most 
biotech companies are losing 
money. It takes about 10 years of 
research and development before 
a drug goes on sale, and many 
never make it But an increasing 
number do: US biotech industry 
sales rose 15 per cent to more 
than $llbn last year, according to 
Ernst & Young. Amgen, the Cali- 
fornian company that is the most 
successful in biotech, made a net 
profit of S180m (£lllm) in the 
first quarter of 1997 alone. 

Europe is far behind, but there 
are signs that its companies are 
learning rapidly from the US. UK 
scientists have begun to emulate 
the commercial nous of their US 
counterparts. 

“Five years ago, making money 
was anathema to most British 
university professors," says Mr 
Paul Haycock, a director of Lon- 
don venture capitalists Apax 
Partners. “Now they want to be 
able to say their work was so 
good that there's a company 
wrapped around it" 

Equally important more capi- 
tal is becoming available to bio- 
tech entrepreneurs, thanks 
largely to stock market reforms. 
In December 1993. the London 
Stock Exchange changed its rules 
to encourage biotech companies 
to list for example, by relaxing 
the requirement that a company 
have a long trading record. Since 
then, the launch of junior mar- 
kets in London, Paris and Frank- 
furt and the pan-European Eas- 
daq have attracted significant 
biotech company interest 
There are now about 30 listings 
on the main London market - 
depending on the precise defini- 
tion of a biotech company - plus 
a further 10 on the junior mar- 


Europe’s biotechnology industry: counting on growth 
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European industry by country and company size 


UK 
Germany 
France 
. Sweden 
Netherlands 
Belgium 
Italy 
Finland 
Denmark 
Ireland 
■ Norway 
Switzerland 
Spain 
Austria 
Portugal 
. ■ Hungary 
Romania 
- Lithuania 
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kets. and a half-dozen spread 
between Paris, Copenhagen and 
Easdaq. 

These developments have 
encouraged venture capitalists to 
move their money to Europe 
from the US. Biotechnology 
investments, a London- 
based fund advised by Rothschild 
Asset Management, has for the 
first time only a minority of its 
worldwide investments of more 
than $400m in the US. 

Stock listings do more than 
raise money for a company. They 
allow staff to be paid partly In 
shares and options. Not only does 
ibis help cashflow, but it prom- 
ises riches to scientists and exec- 
utives. Without a flotation. Mr 
Arvanitidis of Innovative Dermal 
Applications really would be 
working for nothing. 

The prospect of riches seems to 
improve efficiency. The Pharma- 
ceutical Manufacturing Associa- 
tion. which represents US phar- 
maceuticals companies, says It 
costs about 5250m. to take a drug 
from development to regulatory 
approval; the American Biotech- 
nology Association's figure for its 
members is 5110 m. 

There is still a shortage of 
experienced management in 
Europe, especially in Germany, 
which is why Mr Arvanitidis and 
others have been imported. But 
the problem is easing. Former 
directors of British Biotech, the 
biggest UK company in the sec- 
tor, have gone on to start new 
businesses. Sir Brian Richards, 
the farmer chairman, now runs 
Peptide Therapeutics. a 
Cambridge-based company. 

European governments have 
begun to encourage biotech. Ger- 
many bas earmarked DM1 50m 
(£53.50m) for the industry, and 
last year the UK launched a 


government-sponsored “crusade 
for biotechnology" - more about 
exhortation than cash. France 
this year pledged FFrl.5bn 
(£15Qm) to support the industry. 

The scale of change is most 
striking in Germany, where bio- 
tech companies had faced politi- 
cal neglect and public opposition 
on ethical and environmental 
grounds. "For many years our 
politicians said nothing to 
encourage us," says Mr Peter 
Heinrich, chief executive of 
Munich's Medigene. 

The German government is 
beginning to take an active inter- 
est in the sector. “Not everything 
that is technically feasible is ethi- 
cally responsible." Chancellor 
Helmut Kohl says in an interview 
this month with the biotechnol- 
ogy magazine published by 
Hoechst. the big German chemi- 
cals company. “At the same time, 
we mustn’t let excessive caution 
rob us of opportunities." 

“The German government is 
coining late to biotechnology, but 
when they change, it is a very 
strong change," says Mr Emile 
Loria, chief executive of the 
French biotech company. Biovec- 
tor Therapeutics. 

Tbe reason for the sudden 
enthusiasm is simple, says Mr 
Peer Schate. chief financial offi- 
cer of Nasdaq-listed Qiagen. Ger- 
many’s only quoted biotech com- 
pany. Germany is “losing 15,000 
jobs a month and want us to help 
employment”, he says, though he 
warns politicians that the indus- 
try will only be able to create a 
limited number of jobs. 

Upsetting European politicians 
is only one of the dangers. Bio- 
technology is notoriously risky 
and few European investors are 
familiar with the the extreme vol- 
atility of the US sector. In the 


past two months, US biotech 
share prices have fallen by more 
than 15 per cent In tbe previous 
two months they rose by almost 
10 per cent. 

Hie volatility is the result of 
uncertainty. Since most biotech 
companies make no sales, their 
value is based on supposed fixture 
earnings. Such are the difficulties 
of forecasting sales of a product 
that may never even be launched 
that sentiment towards the sec- 
tor is affected by the results of 
the most recent drug trials. 


W eak stock mar- 
kets starve the 
biotech sector of 
cash. In the US. 
the worst capital 
famine in recent years lasted 
from 1992 to 1995, leading to a 
spate of mergers, lay-offs and 
bankruptcies. Europe has yet to 
experience that kind of a down- 
turn, says Mr Steven BmriU, a 
Californian biotech financier. 
When it comes, European compa- 
nies will have to he revalued by 
bruised investors. 

“What upsets me is the poor 
quality of European biotechnol- 
ogy analysis," says the senior 
executive of a large Wall Street 
securities house. Some London 
analysts say it is their US rivals 
who have got it wrong. One Lon- 
don analyst has applied his valu- 
ation methods to US biotech com- 
panies and found them to be 
overvalued: in one case he valued 
a company at S20 a share when 
the actual price was more than 
540. 

There are many reasons for 
these differences of opinion. US 
investors tend to press compa- 
nies to get their most promising 
product to market, while Euro- 
peans seem happy to allow a 


company to build up a broad 
product portfolio. Some analysts 
believe that tbe average qualify 
of companies in Europe is higher 
than in the US. 

But Europe still has much to 
learn from the US. With the par- 
tial exception of tbe UK, scien- 
tists established in academia or 
the private sector are reluctant to 
risk joining a start-up venture, 
which forces European compa- 
nies to look overseas for staff. 
Conventional career patterns do 
not include biotech, making 
recruitment difficult even for 
middle-ranking jobs. 

Neither has Europe settled the 
ethical questions surrounding 
biotechnology. There may yet be 
a public backlash. Mr Simon 
Moroney. chief executive of 
Munich’s Morphosys, says the 
recent cloning of Dolly the sheep 
by Scotland's Roslin Institute 
damaged the prospects for bio- 
technology In Germany because 
it revived debate on the ethics of 
genetic manipulation. 

All of this adds up to a Euro- 
pean biotech scene that is very 
different from the US. Europe is 
the “wild east”, a landscape rich 
in scientific resources but barely 
touched. 

That is changing fast. The 
forces that created the US bio- 
tech industry are becoming 
stranger in Europe: the capital is 
there, scientists are becoming 
more interested in commerce, 
managements are gaining experi- 
ence and governments are more 
sympathetic. 

The possibility still remains 
that a disaster in a clinical trial 
in Europe could set the industry 
back several years. But, barring 
such catastrophe, Europe's intent 
biotech sector will continue to 
make rapid progress. 
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Swiss image 
gets a polish 
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But the Syrtsssovennnait haa 
just donffsomedtang vecyf; .£\ 

un-Swiss: hfred^professiceal A,? 

. spin-doctor ta help-Jt clean.tqiits; 
iuternationalihagfe^ and the,. 
chair vriB be occupied by ' . 
Switzerland's diplomatic' / r„?;' ^ 
troobleshoota- ThoinasBorer. 

The spin doctor in question is— 
Kathy BlGorngarden, pushy y?~ 
president cf New York.PR ,'- i . 
agency Ruder Finn. She made ; 
her mark in Switzerland by ; 
helping to transform the image '' : 
of Dan Vasella, Novartis, chief 
executive, from shy hospital 
doctor into admired. boss.' > 

gone down well with everyone.. 
Bloomgarden’s style certainly ' , 
worked fer Vasella but it didn’t - - 
prevrat the career of another . 
high-profile client, former Votiti 
chief Pahr.GyUenbammar, 
taking.* hosedlver his 20-year s 
stin&iu charge at -Voifca ended in . 
1993 after; Swedish shareholders 
and 1 toe company's top- managers.-* 
ran his cherished dream of a ' '/.■ 
merger with Renault off the : . . - 

road-Batthe-biggestgripein- 
Switzerland is that Bloomgarden - . 


should be spending mere time 
. toiMyk i ihfl cameras in front* 
.off than, v ; • . 

;V . Bloomgarden ’8 talents may. ‘ 

hive gone down well with . 
pubherty-seekmg Borer, but this 
does not mean she can be ' 
assured off a fet long-term 
retainer from the . ■ ,. ; - 
‘ peony-pinching Swiss. -j 


; :\>vi V ..... . ... . 

.-Cramer campaign 

« Jim Cramer, the eccentric, . 
nutspoken- hedge ftmit manager 

. aral nfri/p ri i nn s ftnanriat 

V columnist, is getting under the \ 
. .skins of executives at-media 
company Dow Jones in more 
.' ways than one. Cramer owns a 

-mfnto fi jfoar ps ft n tn p any , 

whasfrstock has undaperforaed 
/themarket and has been ; . * . . 
-lambasting ' its plans to spend ’ 
millions of dollars reviving fts 
affing screen news servfce^tte 
former Tderate. /<•'. 

To add insult to hjjmy, heis : * 
how goading them on the . 

jo urnalisti c front He accurately 
called thebottom of AprO’s 
market correction in' his Internet 
financial news service > - - . 
TheStreef com, with file cheeky 
.justification that Dow Jones's .*■ 
weekly financial paper Barrens 
was pondering whether’ it was '* 
timetoiMiuc; ' • • * . ‘ 

Never one to hide his light ' ' 

h grihftk G ramm- tact • 

week placed an ad featuring iris 

•cn temti , innlrwtiqg t te fon- mnB 


reference, in the New York 
Times and Investors’ Business 
Bally. The Wall Street Journal • 
turned down tbe ad. and the 
515,000 fee: “Hey. it was a good 
ad and they need the revenues." 
observes Cramer, 
v stffi, Cramer has no plans to 
sell his -stock. "It's an interesting 
situation: the people who run 
the company want the stock 
•lower. because it will shake out 
people like me," is his analysis. 


and eateries. Wonder what tbe 
places on the hst-.charge. 


100 years ago 


Bonappetit 


■ Observer has seen restaurants 
charge in mysterious ways, but 
wasn't previously familiar with 
the house rules in the Drehex 
Halaszcsarda in Budapest- After 
7pm, you multiply tbe prices on 
tbamenuhylft 
r / Consumerprotectioo 
authorities are probing a Dane’s 
complaint that his party of four 
paid $6,600 for an admitted jolly 
nigMput “These are onr night 
prices/ 1 shirked manager Imre 
Lehqczky/ "We charge what tbe 
market wfll bear." The worst 
-.'that can happen if the consumer 
^ defenders foul there's been 
something not qufte kosher is a 
tess-thah-draconian $l76 . 
fine. 

' ’ The Halaszcsarda Is art on a 
-list put out by the US embassy * 
-in Budapest last week warning 
about overpricing and 
■nngeaff emanly pressure for 
payment in some Budapest clubs 


Blue magazine 

■ Conflict junkies can overdose 
on the first global magazine for 
law enforcers: the totemational 
Police Review, for around 5130 a 
year, depending^ On which 
country yoor blue-light flashes 
in. The first issue interviews 
former New York police , 
rammfasjnnpr Rill “rum -•••* ■ 
tolerance" Bratton and has a 
handy guide to cops’ websites. 

Advertising includes guns, 
silencers, truncheons, handcuffs, 
badges and body armour - the 
VIP Elegance and VIP Elite 
models are especially fetching - 
and, most, tempting erf an, an 7 
"anatomical# correct training 
target" which shows “all major 
internal organs and skeletal 
features to enhance recognition 
of shot placement " About 60 
cents each for orders over 2,000. 
if you must know; 


Gold In. Georgia 
Of. the discovery -and" 

exploitation of gold fields 

there is seemingly no end. 
Georgia is to be the new 
centre of attraction, and 
Georgia contains more gold 
than all Africa put together. 

In fact ft is a little'dcfobtftil 
whether toe entire weald Is in 
the running. At feast; that is 
the tone of the American 
papers to hand. But, at any 
rate, tbe Lumpkin district is 
creating excitement enough, 
and promises its supporters a 
run for their money. Mr. 
Stevenson, ex-vice president, 
went so ter as to express his 
astonishment at the wealth of 
the Dahlonga field, and, 
making due allowance for the . 
exhilarating effectof 
mountain air, there seems to 
be something in it, , 


50 years ago 


Securely seated 

■ Speaking of keeping order. 
Finland’s national airline 
Finnair has hanrimffs on board 
so that anyone getting out of 
order can be cuffed to their seat. 
The air&ne says it has used rope 
until now, but some rowdies got 
wise ami started carrying 
pen-knives to cut it 


Prices Battle Jn TheTJ-S. 

The baffle of prices is 
developing in the United 
States, but so Jar the . 
consuming side have not 
made great headway, the 
rather limited cats in values 
being made largely at retail 
level in department stores 
and grocers. Nevertheless, at 
least two big retail 
organisati o ns have gone into 
the “red” recent as a result 
of price redactions; falling 
volume of turnover and rising 
wagebills. 
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Carrying 
the nation’s 
goods 


For information call 0 1 3 tj 2 695353 
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Budget concerns may 
spur Telekom sell-off 


By Ralph Atkins hi Bonn 

Mounting budget difficulties 
have farced the German gov- 
ernment to consider the 
rushed sale later this year of a 
further stake in Deutsche Tele- 
kom. Europe’s largest telecom- 
munications group, parti ally 
privatised last November. 

Mr Theo Waigel. finance 
minister, yesterday confirmed 
a sell-off was possible as the 
federal government coalition 
parties prepared for crucial 
meetings tonight and tomor- 
row over stop-gap measures to 
ensure Germany fulfilled the 
criteria laid down in the 1991 
Maastricht treaty for the sin- 
gle European currency. 

Tax estimates for this year 
and 1998, compiled by finance 
experts from federal and 
tender governments and due to 
be published today, are widely 
expected to point to a DM20bn 
budget gap compared with ear- 
lier forecasts. The opposition 
Social Democratic party last 
night suggested the figure 
could be as high as DM30bn. 

The feverish activity in 
Bonn highlights the lack of 


room for manoeuvre if Ger- 
many is to pay the costs of 
high unemployment and keep 
its budget deficit this year 
under 3 per cent of gross 
domestic product, as pre- 
scribed by the treaty. 

Mr Waigel said: "There are 
4m. unemployed whose unem- 
ployment money and social 
benefits must be paid. It does 
not fie in the power of finance 
ministers, or any other politi- 
cian, to change that” 

Besides the sale of Deutsche 
Telekom shares, other emer- 
gency measures could include 
cuts In social and unemploy- 
ment benefits or an increase in 
indirect taxes. However Mr 
Wolfgang Gerhard t, leader of 
the Free Democratic Party, a 
junior coalition partner, said 
tax rises would be "counter 
productive”. Mr Waigel said 
they would be a last resort 
The sale of the Telekom 
stake would not help directly 
with the deficit criteria as 
Maastricht does not allow the 
use of privatisation proceeds 
to offset a deficit But funds 
raised could be used to retire 
debt, reducing interest pay- 


ments and bringing Germany 
closer to meeting the bench- 
mark on overall debt - which 
it is set to exceed because of 
the costs of reunification. 

Mr Waigel said the govern- 
ment had no need to maintain 
a 74 per cent Telekom holding 
and was eager to keep momen- 
tum behind its privatisation 
programme. Investors' fears 
about their interests being 
diluted sent the share price 
lower, ending down 55 pfen- 
nigs at DM39.25. 

Plans to sell government 
shares in Deutsche Telekom 
would face obstacles. A change 
in the law would almost cer- 
tainly be required if the gov- 
ernment was to renege on a 
pledge not to sell shares an the 
stock market before January 
2000. A sale other than via cap- 
ital markets might be possible, 
but would require Deutsche 
Telekom’s agreement. 

Mr Ron Sommer, Deutsche 
Telekom ch a i rman , hinted the 
group was likely to oppose 
such a move, saying it would 
agree only if the interests of 
its 2 m shareholders were not 
affected. 


Gazprom seeks to close 
stock purchase loophole 


By Chiystia Freeland 
In Moscow 

The Russian natural gas 
monopoly Gazprom is prepar- 
ing a crackdown on foreign 
Investors evading a ban on the 
purchase of its domestic 
shares. 

“In the near future there will 
be a test case.” said Mr Leonid 
Griaznov, president of Hori- 
zont, Gazprom's investment 
arm. "We know we will not be 
able to catch everyone, but we 
will tell people: “Do not come 
here’." 

The company’s initiative 
was backed yesterday by Mr 
Boris Nemtsov, the first dep- 
uty prime minister and of 

a government board which will 
oversee the monopoly. 

After a meeting with Gaz- 
prom chairman Mr Rem 
Viakherev, Mr Nemtsov said 
the government would seek to 
close loopholes that have 
allowed foreigners to purchase 
domestic stock. 

SOme western investors said 


they were taking the warnings 
seriously. At least one invest- 
ment bank is advising clients 
to sell their domestic shares, 
and some of the vehicles used 
to buy the shares are being 
quietly wound down. 

A two-tier market in Gaz- 
prom shares - with one pool 
far foreigners and one for Rus- 
sians - was partly set up for 
national security reasons. But 
some outside investors got 
round the formal restrictions 
and bought shares in the local 
market where the price was 
much lower. 

The purchases, which some 
investors said were tolerated 
by senior figures in Gazprom 
management, damaged the 
price performance of the for- 
eign shares. Initially offered 
last year at $15.75 per Ameri- 
can Depositary Share (ADS), 
they now fetch $ 16 . 

This has made it more diffi- 
cult for Gazprom to return to 
the market with another share 
offering. Domestic shares were 
yesterday trading at 64 cents. 


There are 10 domestic shares 
per ADS. 

Last month, in a letter to 
ADS holders. Mr Viakherev 
promised to defend the two- 
tier system. But foreign inves- 
tors said the pledge would only 
have credibility after Gazprom 
abolished the so-called “grey 
market” share funds, which 
company officials admitted 
continue to flourish. 

Mr Griaznov said Gazprom 
realised it was not passible to 
shut down all such schemes 
immediately . 

Analysts said many inves- 
tors were be ginning to brace 
themselves for an attack on 
the schemes. 

But other observers pointed 
to the personal interest many 
Gazprom managers are 
believed to have in increasing 
Ihe domestic share price a 
goal achieved by letting in for- 
eigners - and the difficulty of 
monitoring the nationality of 
every share buyer. 

See Lex 


Singapore helps Thais defend baht 


Continued Cram Page 1 

Bt26.30 to the US dollar, com- 
pared with Bt25-915 on Tues- 
day. and was Bt0.42 below the 
floor of the band in which it Is 
allowed to trade. 

Traders said fears that a 
baht devaluation would spill 
over into other Asian curren- 
cies prompted the interven- 
tion. Malaysia’s ringgit and 


Indonesia's ruppiah were 
under sustained pressure yes- 
terday. 

Analysts expect the attack 
on the currency to continue 
for the next few days. Never- 
theless. many analysts believe 
as long as no serious bout of 
domestic capital flight takes 
place, speculators will be 
unable to force a baht devalua- 
tion. 


For Thailand to lose $20bn in 
foreign exchange reserves, the 
level at which Thai officials 
privately say they would con- 
sider abandoning the dollar 
peg. speculators would need to 
access 16 per cent of total 
deposits in the Thai banking 
system and sell them in the 
foreign exchaoge market, 
according to a report by the 
brokerage Asia Equity. 


Former 
executives 
arrested in 
Nomura 
scandal 

By (SBtan Tett hr Tokyo 

Three former executives of 
Nomura, Japan’s largest secu- 
rities company, were arrested 
yesterday to a growing scan- 
dal over the company’s recent 
alleged payments to corporate 
gangsters. 

The arrests occurred after 
the Securities and Exchange 
Surveillance Commission, 
Japan's financial watchdog, 
officially accused the execu- 
tives and the company of 
criminal offences. 

The political impact of the 
scandal prompted Mr Ryutaro 
Hash! mo to, the prime minis- 
ter. to warn that "those 
Involved have to pay a pen- 
alty”. Nomura faces losing 
business as several govern- 
ment bodies have cut their 
ties with the group. 

Some municipal govern- 
ments said they would stop 
using Nomura as an under- 
writer for bond issues. This 
follows the government’s 
1 announcement on Tuesday 
| that the company would no 
i longer be allowed to under- 
write Japanese government 
bonds, or trade them in the 
primary market, while the 
criminal case was under way. 
Nomura bad previously 
accounted for an estimated 6 
vex cent of the market 

The company was also 
excluded from the Y300bn 
($2.5bn) government-backed 
bond market 

Hie moves are expected to 
hit profits at Nomura, which 
is no longer the largest player 
in the Tokyo stock exchange 
as private sector clients have 
defected. 

The most severe business 
blow to the group Is expected 
to come in the next few weeks 
when the government decides, 
on the basis of the commis- 
sion’s report what penalty to 
impose. 

The Tokyo prosecutor's 
office launched a separate 
criminal investigation into the 
affair following the complaint 
from the commission. This 
alleges that Nomura estab- 
lished a special account for a 
property company related to 
sofeoiya - corporate extortion- 
ists who threaten to disrupt 
shareholders’ meetings - and 
then channelled some Y49.7m 
of payments through this in 
1995. Payments to sokaiyo are 
illegal. 

Hie three former executives 
could face maximum penalties 
of up to a year in prison or a 
fine of up to Ylm, while 
Nomura could face a maxi- 
mum fine of YlOOm. Those 
under arrest are Mr Shim pel 
Matsuki and Mr Nobutaka 
Fujikura, both of whom 
resigned as directors in 
March, and former general 
manager Mr Osamu Fajita. 

Nomura's shares fell Y7Q 
yesterday to dose at Y 1,480. 


FT WEATHER GUIDE 


Europe today 

South-eastern Europe will stay 
warm, dry and sunny. Temperatures 
will range from 25C to 30C. This 
warm air will move Into central 
Europe. The Alp countries, Poland 
and Germany will also have 
summery conditions with plenty of 
sun. The northern areas of Poland 
and Germany will have patchy cloud 
as will southern Scandinavia. The 
warm air from the east will meet 
cooler air over western Europe. At 
the boundary, cloud and showers 
will develop In Spain, western 
France and the south-west area of 
the Benelux. The UK will have 
cloudy periods with rain in southern 
England. In the cooler air. 
temperatures wiH be 15C to 20C. 

Five-day f or ec as t 

Warm air will move farther Into 
western Europe and it will become 
more settled. Central and south- 
eastern Europe will stay settled. 
France, the UK and toe Iberian 
peninsula will have showers, some 
will be thundery. These regions will 
also turn warmer. 

TODAY’S TEMPERATURES 



Situation at 12 GMT. Temperatures maximum for day. Forecasts by MgtBO Consult of the Netherlands 


Abu Dhabi 
Accra 


Amsterdam 

Athens 

Atlanta 

B. Aires 

B.ham 

Bangkok 

Barcelona 


Maximum 
Celsius 
sun 37 
shower 32 
shower 20 
fair 22 
sun 27 
shower 26 
sun 28 
rain 19 
thund 38 

cloudy 22 


Beijing 

Belfast 

Belgrade 

Berlin 

Bermuda 


Bombay 


Budapest 

C.hagen 

Cairo 

Cape Town 


sun 27 
fair 17 
sun 26 
lor 28 
Shower 25 
shower 19 
SUi 33 
fair 26 
sun 29 

fair 18 

sun 31 
fair 20 


Cardiff 

Casablanca 

Chicago 

Coto^ie 

Dakar 

Dallas 

Delhi 

Dubai 

□ubGn 

Dubrovnik 

Edintugti 


fair 32 
Cloudy IB 
far 21 
fair 12 
fair 29 
an 28 
thund 28 
sun 37 
sin 37 
fair 17 
am 27 
cloudy 16 


We wish you a pleasant flight. 

^ Lufthansa 


Faro 

Frankfurt 

Geneva 

Gtoator 

Glasgow 

Hamburg 

HefcdnW 

Hang Kong 

HonoMu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

LaaPafrnas 

Lima 

Lisbon 

London 

LuxJxxrg 

Lyon 

Madeira 


fair 21 
on 29 
far 28 
sun 24 
cloudy 17 
sun 23 
sun 19 
shower 30 
fair 29 
an 25 
shower 31 
Shower 10 
sun 38 
sun 41 
sun 24 
far 25 
fair 27 
cloudy 19 
rain 20 
fak 27 
fair 29 
fair 20 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Mdbeiane 

Mexico City 

Miami 

Milan 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 


New York 

Nlca 

Nicosia 

Oslo 

Pais 

Perth 

Prague 


shower 22 
shower 21 
fa* 26 
cloudy 18 
far 33 
tak 17 
shower 26 
thund 31 
fair 27 
rain 13 
doudy 23 
sun 29 
thund 25 
cloudy 27 
tfxnd 30 
shower 20 
sun 25 
fair 32 
fair 18 
cloudy 25 
fair 23 
sun 29 


Rangoon 

Reykjavi 

F6o 

Rome 

5 . Frsco 

Seoul 

Singapore 

Stock holm 

Strasbourg 

Sydney 


Tei AMv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

WeSngior 

Winnipeg 

Zurich 


Sun 34 
cloudy 9 
fair 28 
cloudy 27 
SUl 24 
fair 22 
thund 32 
tar 19 
sun 29 
fair 20 
fair 22 
fair 28 

rain 25 
rain 12 
fair 22 

sun 25 
fair 28 
fair 28 
fair 23 
shower 14 
cloudy 17 
fair 27 



THE LEX COLUMN 


Fencing with foreigners 


Gazprom has a problem: it is 
defending the Indefensible. Not very 
surprisingly, the ringfence between 
the group’s internationally-traded 
and domestic shares has proved 
rickety. The fence was a brilliant 
means of flogging shares to interna- 
tional investors at a high price last 
year while the domestic shares 
were stuck in the dumps; but it also 
created a mouth-w a te ring tempta- 
tion for arbitrageurs. The result? As 
the gap has narrowed, the interna- 
tionally-traded shares have been 
one of the Russian market’s few 
dogs. 

No wander international inves- 
tors are spitting. They want the 
ringfence better policed, with some 
high-profile “grey funds” cracked 
down upon, pour mcourager les 
autres. Doubtless Gazprom will 
oblige. But this strategy makes 
sense only if the ringfence is genu- 
inely sustainable in the long run. 
This must be doubtful: such mar- 
ket-rigging- devices rarely hold up 
for ever, and now international 
investors have been once horned it 
will surely be tricky to persuade 
them to boy more stock until the 
ringfence goes. 

The better solution, therefore, 
would be to abolish the ringfence 
and compensate international 
investors with a package put to a 
demonstrably lair shareholder vote. 
Still, do not count on it. Hie conse- 
quence would be a sharp Increase 
in international investors’ holdings 
- a tricky prospect politically. But 
only the very brave will be tempted 
by the existing international shares, 
still at a 150 per cent premium, in 
the meantime. 

Junk bonds 

Could it be that European inves- 
tors are finally acquiring an appe- 
tite for junk debt? A recent spate of 
oversubscribed issues in Germany 
and the UK provides evidence that 
the market is picking up. The 
bonds' subsequent strong perfor- 
mance can only encourage further 
1 investor demand. For small and 
medium sized companies, this is 
good news. High yielding debt pro- 
vides a welcome alternative to 
equity, as well as providing access 
to longer term funds, competitive 
pricing and weaker covenants than 
in standard loans. 

Two other factors should fuel 
growth: one is corporate restructur- 
ing in Europe, which should 
encourage recourse to junk debt 
The other is the likely advent of 
monetary union; the disappearance 


FTSE Eurotrack 200: 
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of currency and interest rate risk 
will force investors to take a harder 
look at credit as a means of enhanc- 
ing yield. 

Still, a dramatic pick-up in the 
market is unlikely. Many European 
institutions are prevented from 
buying junk bonds. And British 
investors in particular still view 
debt as a source of stability in a 
portfolio, with equities being the 
preferred avenue for yield enhance- 
ment. Even the brave are faced 
with a problem: will they be able to 
assess the risks properly, and are 
tiie markets liquid enough for the 
risks to be managed? Studies in the 
US suggest that returns outweigh 
the risk of default. But the nascent 
state of the European market 
means risks are probably higher 
than in the US. Certainly, there are 
good reasons why junk will remain 
a minority taste. 

Royal Dutch/Shell 

Yesterday's Pirc resolution on 
Shell’s pnvfr fmmpnfrq 1 policies may 
have been heavily trounced, but it 
is not much of a victory for the 
company. Once the corporate gover- 
nance consultants' resolution had 
become almost a vote of confidence, 
shareholders were right to back the 
board. Bat the question remains: 
why did the group allow the row to 
escalate so wildly out of control? 

Certainly it has done Shell no 
good. The dispute has unhelpfully 
thrust the company back into the 
environmental spotlight Quite how 
Pirc believed this served the inter- 
ests of Shell shareholders, of 
course, is not dear. But the board’s 
aggressive posture did not help. 
Shell claims to be relaxed about the 
spirit - if not the precise letter - of 


everything Pirc was as king for. If 
so, it would surely have taken 
much of the heat out bad the board 
given shareholders an alternative 

environmentally-frlendly counter- 

resolution to vote for. 

Tpitfoad the management stuck to 
a high-handed and questionable 
position of principle: that share- 
holders have no light to question 
the company's environmental com- 
mitment, but should just take it on 
trust. 

Does any of this really matter? 
Yes and no. Certainly the spat 
needs to be kept in proportion; it 
has done the share price no evident 
harm On the other hand, the Brent 
Spar d§bflcle should not be forgot- 
ten. As a business with large Retail 
operations. Shell cannot afford to 
ignore - or appear indifferent to - 
public opinion. 

Cable and Wireless 

It is hard to believe that Mr Dick 
Brown whirled into Cable and Wire- 
less only 11 months ago. In that 
fimp the UK group’s new American 
chief executive has sold off passive 
investments in Germany. Asia and 
Sweden and secured a future for 
Mercury in the UK by splicing it 
together with three cable compa- 
nies. Nor has he ignored the opera- 
tional side: yesterday's results 
showed big improvements in pro- 
ductivity and cash flow. Neverthe- | 
less, Mr Brown will need all his 
considerable energy to solve the 
two big questions still feeing the 
group. First, in a world of telecom 
behemoths. C&W looks both too 
small and too unfocused, with 
investments in 70 countries. Part of 
the solution is to sell off more of the 
minority Interests where it can add 
little value. But sooner, rather than 
later. C&W must join one of the 
three global supercarrier alliances 
if it wants to access the huge US. 
German and French markets. 

The second issue is the future of 
Hongkong Telecom, accounting for 
two-thirds of group earnings. The 
Chinese almost certainly want to 
see C&Ws 59 per cent stake fell 
below 50 per cent The question is 
how rapidly that will happen and 
whether Mr Brown can, in return, 
cut a deal opening the door to main- 
land China. With the shares trading 
at a 20 per cent discount to ana- 
lysts' snm-of-tiie-parts calculations, 
there is still plenty of opportunity 
to unlock value. 

Additional Lex comment 
on Safeway, Page 22 
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couldn’t deliver masses 
of gases trouble-free. 


Preventing pollution of 200 diBercnt products is critical for Gamatoc NY one of Europe’s leading chemical, gas and oil storage 
companies. That's why they ’ve switched to John Crane 2800E seals on pumps transferring gases from nine huge spheres - 

total capacity 22.000 cubic metres - to transport tanks. 

To prevent emissions dunngtransfec previous seals relied on a barrier of liquid gycoL Never wholly effective, the glycol could be 
sucked away if a vacuum occurred, destroying the seal completely. The John Cnuie system's nint^en barrier eWnares pdQnuoa, 
guarantees zero-emission transfer and keeps the gases on tap ar Gamarex safe from foreign agents. 

John Crane is one of Tl Group's three specialised engineering businesses, the others being Bundy and Dowry 
Each one is a technological and market leader in its field. Together thrir spe cialist skills enable 
Tl Croup to get the critical answers right for its customers. Wbridwide. 


Tl GROUP 


WORLD LEADERSHIP IN SPECIALISED ENGINEERING 

Fee further mfomunon about the Tl Croup, contact the Department of PuhBc Affairs. Tl Group pic, Lamboum Court. Abingdon. Cbon <XCM 1UH, Errand, 
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Shell wins battle 
over monitoring 

Royal Dutch/Shell, the largest western oO 
company, foiled an attempt by shareholders to 
establish external monitoring of the company's 
environmental and h uman rights policies 
Page 22; Lex, Page 16 

EC clears BT/MC1 alliance 

The European Commission granted formal 
clearance for the $20bn telecoms merger 
between British Telecr rniTnnnit-aHnm; awH MCI, 
the US long-distance carrier. Page 19 

Christia n ia^torebrawd Bnfc closer 

A controversial merger between Chris tiania, 
Norway’s second-largest hank and insurer 
Storebrand appeared closer when their boards 
agreed final terms. Page 18 

Telecom HZ earnings down 18.9% 

Earnings at Telecom New Zealand dropped ift-9 
per cent to NZ$58L4m (US$404m) for the year to 
March 31. Page 20 

German banks In merger talks 

Regional banks Bankgesellschaft Berlin and 
Norddeutsche Landes bank are to enter merger 
talks, raising the prospect of consolidation In 
German banking. Page 18 

Westpac first-half profits 12-9% 

Westpac, one of Australia’s four big commercial 
banks, posted a 12.9 per cent rise in first-half 
profits to A$638m (US$496m). Page 20 

Budding boom buoys Komatsu 

The spending boom in east Asian infra s tructure 
helped Komatsu, the world’s second largest 
maker of construction machiner y, achieve a 
higher than expected 27 per cent increase in net 
profits last year. Page 20 

Imperial chief hits at advertising ban 

Imperial Tobacco attacked the British govern- 
ment’s plans for a partial ban on cigarette 
advertising as the company posted pre-tax prof- 
its of £143m (|232m). Page 24 
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Five airlines launch global alliance 

Lufthansa and United will lead group offering flights to all the world’s main cities 


By Michael Skaptnker 
tn Frankfurt 

Five airlines, led by Lufthansa 
of Germany and United Air- 
lines of the US, yesterday for- 
mally launched one of the 
world’s most powerful aviation 
groupings, capable of offering 
flights to every large city on 
earth. 

The airlines - Lufthansa. 
United, Scandinavian Air lines 
Systems, Air Canada and Thai 
Airways - said discounts 
would be offered to corporate 


clients which arranged all 
their flights through the 
group, which will be known as 
the Star Alliance. 

The airlines said they would 
retain their individual brands 
and identities, but would pool 
their frequent-flyer pro- 
grammes and share some 
booking and airport facilities. 
They will share a ticket office 
in London. 

The airlines said they were 
looking at ways of taking their 
alliance further and were 
examining the possibility of 


revenue sharing and joint pur- 
chasing. Mr Jurgen Webber, 
Lufthansa's chairman, said the 
airlines could use their joint 
buying power to purchase 
everything from “aircraft to 
toilet paper”. 

The new alliance, which has 
been widely expected for some 
time, will have revenues of 
$42.3bn and 211.000 employees. 

The airlines will not take 
any equity stakes in one 
another. The five carriers said 
they would invite other air- 
lines to join the alliance, with 


Varig Brazilian Airlines 
already due to join in October. 
South African Airways is also 
considered a candidate. 

Mr Gerald Greenwald, Unit- 
ed’s chairman, said the air- 
lines were talking to British 
Midland about joining, 
although Sir Michael Bishop, 
the UK carrier's chairman, has 
said his company has no plans 
to do so. 

The airlines said they did 
not expect regulatory difficul- 
ties from either Washington or 
Brussels, given that the US 


and European Commission bad 
already given approval to 
bilateral deals between the 
carriers. 

Although the five airlines 
have been co-operating for 
some time, the launch of their 
multilateral alliance poses a 
significant competitive chal- 
lenge to the proposed link-up 
between British Airways and 
American Airlines. The BA- 
American alliance has yet to 
win regulatory approval from 
authorities in the US, UK or 
Europe. 


Delta Air Lines of the US 

already has allian ces with 
Swissair. Sabena of Belgium, 
Austrian Airlines and Singa- 
pore Airlines. 

Such arrangements permit 
airlines to transfer passengers 
between partners and help to 
ward off competition from low- 
cost carriers. The alliances 
also provide airlines with a 
way around regulations in 
most countries which prevent 
national carriers from merging 
with or being taken over by 
foreign companies. 


C&W profits 
rise on HKT 
performance 







By Alan Cane in London 

Pre-tax profits at Cable and 
Wireless, the UK's second larg- 
est telecommunications group, 
rose 12 per cent to £l.42bn 
($L3bn) last year, encouraged 
by a strong performance from 
Hongkong Telecom and an 
impressive improvement at 
Mercury, the UK operator. 

The shares, however, fell 14p 
to dose at 498%, on market 
disappointment that the com- 
pany would not comment on 
the future of Hongkong Tele- 
com. in which it has a 59 per 
cent stake, or on possible alli- 
ances with other operators. 

Turnover, including contri- 
butions from associate compa- 
nies for the year to March 31. 
was 13 per cent ahead at £7bn. 

The figures include a £93m 
charge for full-year losses at 
Vebaeom, the Goman group 
sold by C&W in 'March, and a 
£42m increase in losses sus- 
tained by One-2-One, the UK 
mobile operator in which C&W 
has a 50 per cent stake. 

Earnings per share rose 15 
per cent to 303p (27.5p). The 
final dividend will he 7.7p, 
making a total for the year of 
lLlp, up 11 per cent 

Mr Richard Brown, C&W 
chief executive, said yesterday 
that his objective was to find 
balanced global growth" 
through the organisation. 
Hongkong Telecom provides 65 
per cent of C&Ws profits. Mr 
Brown refused to comment on 
rumours that the Chinese gov- 
ernment was anxious to 
acquire a majority stake in the 


Hong Kong operator. He said 
he believed HKT would con- 
tinue to perform welL 

He is keen to see other parts 
of C&W's worldwide 
operations - such as Cable and 
Wireless Communications, the 
UK subsidiary created this 
year from Mercury Communi- 
cations and three cable televi- 
sion operators - grow more 
rapidly. 

In Its last year before the 
CWC merger. Mercury 
reversed the decline of earlier 
years. Turnover grew 2 per 
cent to £l.69bn but operating 
profits increased 26 per cent to 
£2 92m, while the operating 
margin was 17 per cent com- 
pared with 12 per cent in 1995. 

The number of customers it 
connected directly to its net- 
work grew 18 per cent while 
business volume grew 15 per 
cent to lSJbn. 

A marketing campaign to 
establish Cable and Wireless 
Communications as the 
national brand is planned for 
this year while work is pro- 
ceeding to merge the compa- 
ny’s computer and billing 
systems. *«■■ ■ 

He refused to be drawn on 
whether C&W would join a 
telecoms alliance such as 
Global One, owned by Deut- 
sche Telekom, France Telecom 
and Sprint of the US. He said a 
suitable partner would have to 
bring substantial traffic to 
C&W’s network as part of its 
contribution to such an 
alliance. 

Lex, Page 16 



Japanese digital TV deal: Rupert Murdoch, News Carp chairman, welcomes the participation of (left to right) Hisashi Hieda, Fuji 
TV president, Masayoshi Son, Softbank president, and Nobnyuki Idei, Sony president as equal partners in the satellite 
broadcasting venture JSkyB, which plans to offer 150 channels to Japanese viewers. Report, Page 20 nam m 

ING pulls out of US bank talks 


By Gordon Cramb 
in Amsterdam and Tracy 
Corrigan in New York 

ING, the Dutch financial 
group, yesterday pulled out of 
talks to acquire a majority 
stake in Dillon Read, the Wall 
Street investment hank, saying 
they had not been able to 
agree on price or the degree of 
integration. 

The outcome is a setback to 
ING’s plans to expand its 
North American presence in 
corporate and investment 
banking. This was being 
planned as part of a worldwide 
integration of its activities 
with those of Barings of the 


UK, which the Amsterdam- 
based banking and insurance 
combine rescued in 1995. 

A 25 per cent stake in Dillon 
Read, already diluted from the 
40 per cent inherited by ING 
when it took over Barings, is 
now expected to revert to the 
partners, who have an option 
to buy back the 25 per cent 
stake at a fixed price by July L 

The Dutch group said it 
remained "committed to build- 
ing further its corporate and 
investment hanking business” 
in the US and elsewhere. ING 
Barings, as the new division is 
called, already has some 1.200 
staff in the US. Mr Ruud Polet, 
an ING official, added: *‘We 


will build this up and, besides, 
we will look around.” 

But be insisted the group 
was in no hurry to secure an 
acquisition, and described as 
speculation recent reports 
linking its name to that of Leh- 
man Brothers, another pres- 
tige New York stock broking 
house. 

Mr Polet said the Dillon 
Read partners “were not only 
asking too high a price, but 
taking too separate a position 
within our new organisational 
structure". He declined to 
specify at what price they 
would have to buy back tbe 
holding. 

The two sides confirmed at 


the beginning of the month 
that they were in negotiations 
that could lead either to a 
takeover or to a return to inde- 
pendence for Dillon Read, 
which had been through a suc- 
cession of ownership cha n ges 
over the past 15 years. Mr 
Polet said at the time: "For 
both parties, it would be best 
to stay together." 

Dillon Read had previously 
hinted at a preference for 
regaining its independence. 
Earlier this month, a spokes- 
man said: “Dillon Read keeps 
receiving proposals from ING 
based on ING's apparent desire 
that Dillon Read should not 
exercise its option." 


Societe Generate aims to 
rival fund market leaders 


By WHfiam Lewis 
in London 

Soci&te Gfinferale, the French 
bank, yesterday launched an 
ambitious effort to become a 
big player in the multibillion- 
pound UK institutional invest- 
ment market 

It has appointed Mr John 
Richards, formerly a senior 
fund manager at Mercury 
Asset Management (MAM), the 
UK’s leading fund manager 
group, and Ms Nicola Horlick, 
formerly star fund manager at 
Deutsche Morgan OenfelL to 
spearhead its efforts. They are 
to be co-managing directors of 
its new UK fund management 
subsidiary. 

Ms Horlick was expected last 
night to sign her contract with 
SocGen. 

The bank wants to become a 
leading force in the UK institu- 


tional investment market to 
rival MAM and Schroders, the 
UK’s second largest player. 

Following approval from 
Imro, the fond management 
regulator, SocGen intends over 
the next few months to recruit 
a large team of young fund 
managers to help build from 
scratch its institutional invest- 
ment business in tbe City. 

SocGen refused to disclose 
the amount it is to invest In 
the operation or the salaries it 
is paying to Mr Richards and 
Ms Horlick. 

“We want to be a central 
player in the UK market and 
have derided to hire the best 
people possible," said Mr Phil- 
ippe Collas, who will be chair- 
man and chief executive of 
SocGen Asset Management 

“If you are a 30-year-old 
fund manager you could 
expect Societe Generate to be 


in touch in the next few 
months," Mr Patrick Pagni, 
the bank's UK chief executive, 
said yesterday. 

The move by SocGen follows 
an 18-month study by the hank 
into the UK institutional 
investment market 

Mr Richards and Ms Horlick. 
both 36, are to be Joint manag- 
ing directors of SGAML 

Mr Richards resigned earlier 
this week from MAM where he 
was head of investment for UK 
institutions and chairman of 
the institutional asset alloca- 
tion committee. 

Ms Horlick resigned in Janu- 
ary from Morgan Grenfell 
Asset Management and is one 
of the UK's highest profile 
fund managers. SocGen dis- 
closed yesterday that talks 
with Ms Horlick had taken 
place while she was still at 
MGAM. 


Germany leads in buyouts 


By Graham Bowley 
in Frankfort 

Intense restructuring in 
German industry meant the 
country’s management buyout 
market last year was the big- 
gest In continental Europe for 
the first tfane, according to fig- 
ures out tomorrow. 

' They underscore the chang- 
ing face of German industry, 
as companies have come under 
intense pressure to restructure 
from international competition 
and depressed conditions in 
the economy. 

According to Initiative 
Europe, a private equity -spe- 
cialist, and the University of 
Nottingham, the value of Ger- 
man management buyouts 
increased w tq_$Lflbn r last_ yrar. 


This was more than double the 
1995 level and surpassed 
France - usually the most 
active continental market - 
for the first time. 

In the UK, the market was 
worth $12.6bn in 1996, com- 
pared with $8Jbn in 1995. 

The German MBO market 
has grown only slowly, disap- 
pointing many who fhong ht It 
could expand more quickly to 
one of Europe’s largest 
But it has been given fresh 
impetus by the increased will- 
ingness of large German com- 
panies to sell off subsidiaries 
and concentrate on a small 
number of core activities. 

Although tbe German mar- 
ket still lags a long way behind 
the UK and US. the figures are 
.evidence. Of Ge rmany ^ grow- 


ing acceptance of Anglo-Saxon 
financial practices. 

“Now things seem to be 
finally taking off: New players 
- mainly UK equity houses - 
are flooding into Germany. 
There are not enough qualified 
equity managers. There is a lot 
of poaching going on.” said Ms 
Antonia Millen, managing 
director of Initiative Europe. 

The German market is domi- 
nated by foreign, mainly UK, 
equity houses. Of the 13 large 
deals last year, only one was 
managed by a German equity 
house, the survey found. 

Europe Buyout Review, Ini- 
tiative Europe and the Centre 
for Management Buyout 
Research, University of Notting- 
ham, price 1695 (S1.12SX Avail- 
able from: +441737769080. 


Write a cheque 
that 300,000,000 
Americans 
will recognise. 


Here’s a cheque that is accepted across the USA. 

It’s drawn on a UK based current account — The Citibank 
US Dollar Account - yet it clears, uniquely, through a 
Citibank New York branch. . . 
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Christiania-Storebrand link closer 


By hoary Barnes 

In Copenhagen 

A controversial merger 
between Christiania, Nor- 
way's second-largest bank, 
and insurer Storebrand 
appeared closer yesterday 
when their boards agreed 
final terms. 

But Storebrand's largest 
shareholder continues to 
oppose the link-up and the 
terms remain the subject of 
legal argument 

“We now look forward to 
entering into a more detailed 
dialogue with our sharehold- 
ers concerning the agreed 
proposal In time for the 
extraordinary general meet- 


ing of shareholders on June 
25," said Mr Jem. Gundersen, 
Storebrand nhalrman- 

The merger would estab- 
lish a group until total assets 
of about NKr240hn ($34.1&n), 
putting it in the same league 
as Den norske Bank, the 
country's biggest - although 
DnB will remain dear leader 
if it succeeds in its bid to 
gain control of BNbank. 

But the Christiania-Store- 
brand merger is opposed by 
Aker RGI, the industrial and 
fisheries group, and Aker 
Rgi’s biggest shareholder, 
Mr Kjell Inge Rokke. 
Norway’s leading entrepre- 
neur. Mr Rokke and Aker 
RGI together control about 


COMPANIES AND FINANCE: EUROPE 


brand link closer No rtLB 

andBGB 

Storebrand- slons taken by the share- rebrand argues that Aker 

as not publicly holders. RGI and Mr Rokke ’s hold- amjpah 

objections to Mr Rokke appears to be ings should be regarded as a ||1 T|1 gl"Cpgr 
but he is seeking the support of single stake. A ruling on this 
onsider Store- another shareholder, the claim by the Securities and . -m-m 
remain free of industrial group Orkla, in Exchange Commission is TCI I l/'C' 

» oDDosine the mercer. Mr awaited. 


16 per cent of Storebrand. 

Mr Rokke has not publicly 
explained his objections to 
the merger, but he is 
believed to consider Store- 
brand should remain free of 
state influence. 

If the merger goes ahead, 
the state, which is currently 
the biggest shareholder in 
Christiania, will have a 25 
per cent stake In the new 
company. 

Moreover, Mr Jens Stol ten- 
berg, the finance minister, 
has applied to parliament for 
funds to raise the state's 
stake in the new company, 
probably to just over one- 
third. This would give the 
government a veto over deci- 


sions taken by the share- 
holders. 

Mr Rokke appears to be 
seeking the support of 
another shareholder, the 
industrial group Orkla, in 
opposing the merger. Mr 
Jens Heyerdal, Orkla chief 
executive, has supported Mr 
Rokke on other occasions. 

But Orkla has so far not 
given an opinion. 

With or without Orkla’s 
support, Mr Rokke ’s chances 
of stopping the merger have 
been reduced by a ruling by 
Storebrand's board. Under 
the Storebrand statutes, a 
single shareholder cannot 
vote for more than 10 per 
cent of the share capital. Sto- 


rebrand argues that Aker 
RGI and Mr Rokke’s hold- 
ings should be regarded as a 
single stake. A ruling on this 
claim by the Securities and 
Exchange Commission is 
awaited. 

Aker RGI, meanwhile, dis- 
putes the value placed by 
Storebrand on preference 
shares in Storebrand, which 
were issued in 1995 to refin- 
ance the insurer after it col- 
lapsed during the Nordic 
banking crisis. 

The Securities and 
Exchange Commission has 
given an opinion in favour of 
Storebrand, but the Issue 
may finally have to he set- 
tled through the courts. 


Malaysian throws Danyard a lifeline 

A Malaysian compa- he enough, given that chemi- 
ny’s enthusiasm for cal tankers - and, to a lesser 
acquiring European extent, an order for two Sea- 


A Malaysian compa- 
ny's enthusiasm for 
acquiring European 
know-how may save one of 
Europe's largest shipyards. 
The Danyard, in north-east 
Jutland, with 2,200 employ- 
ees, is in danger of going the 
way of four other large Dan- 
ish shipyards. 

If Danyard. owned by the 
Lauzitzen shipping and ship- 
building group, sinks, Den- 
mark will have only one 
large yard - A. P. Moller- 
Maersk group's Odense Steel 
Shipyard. 

Danyard's future depends 
on a deal by which Penang 
Shipbuilding & Construc- 
tion, controlled by Malay- 
sian e ntrepreneur Mr Amin 
Shah, would acquire a 48 per 
cent stake for $ 100 m, with an 
option to buy up to 67 per 
cent. 

The final agreement with 
PSC was signed in March, 
but completion depends on 
approval from the Malaysian 
government, which is not 
expected for two or three 
months. 

However, even Mr Amin 
Shah's investment will not 
save the loss-making Dan- 
yard unless it can win new 
orders within the next few 
months . By the end of this 
year the work will begin to 
dry up as the yard nears 
completion on seven chemi- 
cal tankers for Stolt-Nlelsen. 
the Norwegian-American 
group. 

Even new orders will not 


he enough, given that chemi- 
cal tankers - and, to a lesser 
extent, an order for two Sea- 
jet fast femes for a Danish 
owner - was what drove 
Danyard ashore in the first 
place. 

The contract price for the 
chemical carriers was 
DKr02bn (6486m). Largely as 
a result of delays and unsa- 
tisfactory quality on the first 
of the nhwninai carriers, the 
yard made a loss of DKr490m 
in 1995 and DKrlbn in 1998. 
Lauritzen Holding made a 
provision of DKr400m 
against these and any fur- 
ther losses, which are plac- 
ing a strain on the holding 
company’s own finances. 

The group's equity capital 
has been halved from 
DKr3*bn to DKrl*bn over 
the past three years. In this 
time, both the shipyard and 
the J. Lauritzen Shipping 
Company, one of the largest 
operators of reefers (refriger- 
ated cargo vessels), have sus- 
tained substantial losses, 
although the latter returned 
to the black in 1996. 

The chemical carriers are 
advanced, stainless steel 
constructions. The yard 
underestimated the complex- 
ities of working with stain- 
less steel, in what was a 
departure for Danyard, 
admits Mr Bent Ostergaard, 
chief executive of Lauritzen 
Holding. 

“The problems were a 
combination of over-optimis- 
tic cost calculations and 



J. Lauritzen Shipping has returned to the black after sustaining heavy 


poor managmnpn t and p lan- 
ning," he says. 

However, Mr Ostergaard 
believes that the yard has 
now learned its lesson, and 
negotiations are under way 
with Stott Parcel Tankers for 
an order far two more chemi- 
cal carriers, with an option 
for another two. Mr Amin 
Shah is represented in the 
negotiations for the orders. 

Danyard's main business 
is the construction of large 
merchant vessels, but it also 
has a naval division. 

A further twist to the 
Malaysian link is Danyard’s 
participation in a consor- 
tium bidding for an order 
from the Malaysian govern- 
ment for six ocean patrol 


vessels - the first batch of a 
planned total of 27. 

Even if the Malaysian gov- 
ernment chooses another 
yard, Mr Ostergaard is confi- 
dent Of Mr Amin Shah's con- 
tinued support 

“Amin Shah is interested 
in the know-how in both the 
naval and the commercial 
divisions. Danyard has ship- 
building know-how in which 
he will still be interested,” 
he says. “Danyard is an 
organisation with a long his- 
tory of how to build ships, 
and this knowledge is impor- 
tant if you are to build new 
ships and have never done it 
before.” 

Meanwhile, Mr Ostergaard 
is reasonably confident that 


the Lauritzen group, which 
has incurred an accumulated 
loss of DKrl.8bn since 1992, 
when it last made a profit 
faces a better future. 

He expects the J. Laur- 
itzen Shipping Company, as 
wefi as the DFDS-Scandina- 
vian Seaways group (in 
which Lauritzen is majority 
shareholder), to perform 
“reasonably well” in 1997, 
while the group's two manu- 
facturing units, Aalborg 
Boilers (marine and other 
boilers) and Sabroe (indus- 
trial and maritime refrigera- 
tion equipment) are also 
expecting to increase profits 
this year. 

Hilary Barnes I 


By Frederick StQdemann 
in Beifti 

Regional banks Bank- 
gesallschaft Berlin (BGB) 
and Norddeutsdie Landes- 
bank are to enter merger 
talks, raising the prospect of 
long-awaited consolidation 
in German banking. 

If successful, the merger 
would create one of Ger- 
many’s largest banking 
groups with combined bal- 
ance sheet assets of more 
than DM550bn ($324m). 

The two banks said yester- 
day a consultative commit- 
tee of managers and politi- 
cians had recommended that 
merger talks proceed. The 
aim is to complete the talks 
by the mid of this year and 
for the new group to be 
operational by mid- 1998. 

A merged entity could be 
placed under the holding 
company structure of BGB, 
which already wholly owns, 
or has majority stakes in, 
three Berlin banks. 
NordLB’s investment bank- 
ing and corpor a te customer 
businesses, as well as its for- 
eign activities, would be 
transferred to BGB. 

BGB and NordLB have 
been already established 
joint mortgage banking 
operations, a common data- 
processing subsidiary and a 
consultancy business advis- 
ing the public sector 
on project finance and priva- 
fi Rat ion, 

NordLB also holds a 15 
per cent direct equity stake 
in BGB, as well as a 2.5 per 
cent indirect stake. 

The possible cost savings 
from a merger had yet to be 
worked out, BGB said. 

The ownership of a 
merged banking group 
would reflect the current 
ml* of public and private 
shareholders. The city of 
Berlin owns 56.8 par cent of 
BGB, while the state of 
Lower Saxony owns 40 per 
cent of NordLB. The east 
German states of 
Mecklenburg-Vorpommern 
and Saxony-Anhalt each 
hold stakes of 16.66 per cart 
In NordLB. 
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New members to 

join Neuer Markt 

Germany’s new share market for small, fast-growing 
companies unveiled three potential new members 
yesterday. LHS Group, the software company, and LOscfr, 

which specialises fo waste recycling, will become only the 

third and fomlh members of the ^rankftei; ^|ian^ - • 
called the Neuer Markt - since it was funded m March- 
Separately, DG Bank announced it would be launching 
SER Systems, a high-tech company, on to the Neoer 
Markt an July 16 in a DMLdm ($l.l2m) share offering. 

Deutsche BArse, which runs the exchange, said a 
farther five companies would launch new issues by the 
end of September. An official said the e xchan ge would 
have 15 company listings by the end of the year and was 

considering an index of these shares when this target was 

reached. 

LHS will list from May 21 after a puhHc offering of 
shares in the US, where it wffl have a parallel listing on 
Nasdaq. Goldman Sachs will launch the offering andwm 
act as market-maker along with BHF Bank. Msch, which 
has been listed on another Frankfurt market since 
October 1996, wffl relist on the Neuer Markt next month. 

It is- being led by Dresdner Bank. Dresdner and Flemings 
will act as market-makers for the company’s shares. 

The moves follow the launch of Mobil Com, a mobile 
teifqfonnB network, which became the first company to 
secure a new issue on the Neuer Markt inMarch. 
Bertrandt, the car design company, relisted its shares on 
the Neuer Markt in March- Graham Botoley. FranJgmt 

Lower tariffs hit Iberdrola 

Iberdrola, Spain’s largest electricity c o mpany after the 
state-controlled Endesa group, reported net profits down 
gjj per mnt to Pta32.1bn (S224m) in the first quarter. The 
fell, in fine with forecasts, was blamed on a 3 per cent cut 
in electricity tariffs and unusually warm weath er. T he 
results were also hit by higher provisioning charges and a 
drop in hydraulic power production. 

Tom Burns. Madrid 

Expanding Sol Meli£ up 41% 

Sol Miplifl , the fast -growing Spanish hotel group that listed 
in Madrid last summer, lifted first-quarter net profit 41 
per to PtaLSbn ($&4m). Revenues were 14J)-per cent 
ht ghpr at Pta2.8bn. The net profit was helped by lower tax 
rates, higher occupancy and the addition of 11 new hotels 
daring the quarter, bringing the total to 212 In 23 
countries. Sol Melik's initial public offering In July, which 
put 40 per cent of the family-owned business on the 
market, raised $275m and the shares have since surged 
more than ioo per cent- Tom Bums 

Novo Nordisk sales ahead 7% 

Novo Nor disk, the Danish pharmaceuticals and industrial 
enzymes group, shrugged off “an unsatisfactory decline of 
6 per cent” in first-quarter sales of its core insulin and 
diabetes care products in the important US market, as 
group first-quarter sales rose 7 per cent to DKr3.66bn 
($568m). Operating profits were ahead 8 per cent at 
DKr552m. Net financial income, however, slipped from 
DKr47m last time to DKrfim. with pre-tax earnings rising 
only 1 per cent from DKr557m to DEr560m. Earnings per 
share edged ahead from DKxS.28 to DKr5.30. 

The result was in line with market expectations, but 
Novo Nordisk shares firmed yesterday. 

Hilary Barnes, Copenhagen 


Saluting 50 years of freedom with 
yet another spirited performance. 

B^jaj Auto races ahead on the road to success, despite a difficult second half 
for the industry, recording further growth in production, turnover and profit 
for the year ended 31st March, 1997. 


| Audited Financial Results for the year ended 31st March, 

1997. 


Year ended 

Year ended 

Year ended 


March 31, 1996 

March 31. 1997 

March 31, 1997 


(Rs. in millions) 

(Rs. in millions) 

(USS in millions) 

Net Sales/Income from operations 


32^4414 

903403 

Other income 

U814 

2,099.8 

58-474 

Total Income 

29,320.4 

34^41.0 

961377 

Total expenditure 

22^53.1 

26418J 

738.471 

interest 

99.0 

73.1 

2.036 

Gross profit after interest but 
before depreciation & taxation 

6,688-3 

7.949.4 

221-370 

Depreciation 

737.1 

1478.7 

32*24 

Profit before lax 

5,951.2 

6.770.7 

188*46 

Provision for taxation 

1,7703) 

2465.0 

65*59 

Net Profit 

4481-2 

4,405.7 

122*87 

Profit after prior period adjustments 

4468J 

4399.6 

122*17 

Paid up equity share capital 

795.9 

795.9 

22.164 

Reserves (excluding revaluation reserves) 

13487.0 

16£11.1 

468.145 

Earnings per share (Rsu/USS) 

5247 

5548 

1*39 

Cash Earnings per share (Rjs/US$) 

61.63 

70.08 

1.952 

I NOTE: L The above results haw been taken on record in a meeting of Board of Diredoi5 held on Kdnesday 14th Max 1997. 

I 2. Dividend recommended 100% 




j 3. The total two and three wheeler production and sale during the year ended March 31, 199 

7 was 1.439,174 and 

1,422,849 respectively The corresponding figures for (he year ended March 31, 1996 were Rs. 1,302,031 and 

Rs. 1.307,211. 




4. The total exports of the Company Tor the year were Rs. 1582.0 million against Rs. 1895.5 m illion for the previous year 

5. In view of there being no new lease transactions, the Provision for Taxation for the year is much higher. 

i 6. The conversion rale for cunency has been taken as USS1 =Rs. 33.91 




BY ORDER OF THE BOARD OF DIRECTORS 



FOR BAJAJ AUTO LIMITED 

MUMBAI . INDIA 



RAHUL BAJAJ 

DATE : 1-Rh May. 1997 


CHAIRMAN & MANAGING DIRECTOR 


• Production up by 10.5 


Turnover up by 17.8% • Gross profit up by 18.9% 


Akurdi. Pune 41 1035 




N.V. Koninklijke Nederlandsche 
Petroleum Maatschappij 


(Royal Dutch Petroleum Company) 

Established at The Hague, The Netherlands 

Final dividend 1996 

The General Meeting of Shareholders of Royal Dutch Petroleum Company held on 14th May. 1997, has decided to declare the 
final dividend for 1996 at NJL 625 on each of the ordinary shares with a par value of NJL 5. The total dividend far 1996, 
including the interim dividend of N.fl.430 already made payable in September 1996. will thus amount co.N.fl. 10.55 per share. 

For holders of bearer certificates with coupons this final dividend will be payable against surrender of coupon No. 214 on or 
after 27th May, 1997. at the offices of; 

Barclays Bank PLC, Barclays Global Securities Services. 8 Angel Court, Throgmorton Street London EC2R 7HT 
on business days between the hours of 9 JO un and 2 fun. 

Payment wgl be made in starling at the buying rata of exchange current in London at 2 pm on 22nd May 1997, in the case of 
coupons presented on or before that date, or on the day of presentation in the case of coupons presented subsequently. 
Coupons must be accompanied by a presentation form, copies of which can be obtained from Barclays Bank PLC. 

For holders of shares of which the dividend sheets were at the dose of business on 14th May, 1997, in the custody of a 
Depositary admitted by the Centrum toot Fondsenadministratie B.V., Amsterdam, this final dividend wifi be paid to such 
Depositary on 2fiih May. 1 997. Such payment will be effected through Barclays Bank PLC, after receipt by 
them of a duly completed CF Dividend Claim Form. 

Where under the double taxation agreement between the United Kingdom and the Netherlands, ^ 

15 per cent Netherlands dividend tax has been withheld, the 15 per cent Netherlands tax is * ~ •- ■ 

allowable for a resident of the United Kingdom as a credit against the United Kingdom 
income tax payable in respect of the dividend. The deduction of United Kingdom Income 

ax at the reduced rate of 5 per cent instead of at the normal rate of 20 per cent Z & JjP- 

nccoffiises a provisional allowance of credit for the Netherlands dividend witholding ox *• 

of 15 per cent Under a provision of the Netherlands dividend tax act Royal Dutch ‘ 

Petroleum Company will apply a credit against the amount of the dividend tax withheld iSfr . 
before remittance to the Netherlands tax authorities. This credit Is 25% of the part of <£- - * ' ’ 

the gross dividend from which dividend tax is withheld. Tax authorities in the United -*■- >. . 

Kingdom may take die view, because of this credit, that the Netherlands withholding tax 

eligible for credit by a shareholder against such shareholder's local tax liability should be - • ! V-* 

limited accordingly. " I •' \ if? "* 




Where appropriate, the usual affidavit certifying narvresidence in the United Kingdom wiH also be 
required if payment is to be made without deduction of United Kingdom income tax at the normal rate. 

The Hague. 1 5th May. 1997 
THE BOARD OF MANAGEMENT 
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Node* to BK BaadhoUenof 

US$360,000,000 

Telekom Malaysia Berhad 

4 per cent Convertible Bonds doe 2004 
(The “Company" and the “Bands” respectively) 

Notice of Bonn lame md Coaverskm Price JUtyMtnenl 

NOTICE 6 M3REBY OVEN to the holden of the outetandng Bonds of Telekom 
Malaysia Berhad (the 'Company - ) that there will be a Bonus Issue of 
1,019. 196.154 New Ordinary Stares « RM 1*0 each on the basis of oneNew 
Ordinary Share for every two existing Ordinary Shares betd pursuant to the 
Company’s shareholders - approval obtained at the Shareholders' Meeting 
held on 29 April, 1997. 

fo accordance wtth the Tferrra and Coodltlonsol the Bonds, the Period dwteg 
which the Company shall close Its shareholders' register to determine 
shareholders' enffitements to this Bonus Issue vrifl nmmwn 7 Jute, 1997 to 
1 1 June, 1997. Bondholders vrfsMng to participate in the Bonus Issue must 
umvm their Bonds by 5^UpjiL on 6 Jane, 1997 (Malaysian time). To afiow 
for tteiy processing of the conversion. Bondholders must submit, no later 
**“" dosed business (local time) at the office of the Convent* 

on5Jime, 1997. the properly completed Conversion Notice, the 

ny^^teamoura pursue to Coodtekffl6(bXi) Of the Terms and Cdocfltions 

a restA of this Bonus Issue the Converalan Price wfll be aAosted from RM 
2140 to RM15.60 effective from the dose of business an 1| June, 1997. 

Telekom Malaysia Berhad 
by: Citibank, NA, 

May 15, 1997 Principal Conversion Agent 


The Financial Times plans to publish a Survey c 

Hong Kong 
& China 

on Monday, June IS 


The handover of Hong Kong to Chino wH be one of the most cloaefv 
erntd^ere^of^y ■ TM. ^ 

w9l«*ertc^»an Its new future, how China wfU bands the chaUengaof 

taking mepondMtty ter 6 miHten oaplMW dttznn* 

the end of mi ampin lor Britain. ~ 

For teteer btibnnatlon on aOvertising opportunttisa, please contact; 
Jenny MMdtotan or K4 Haffifeo on Tel: * 44 171 873 3794/4754 
Ron +443718733204 

DilglttJ McMndon or Lb Vaughsn on Tet +862 2905 5554/65BS 
Fax; ♦85225371211 

' w^^fWldTlineonijmsentatfre 


FT Surveys 
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Kirch, Canal Pins 
in Telepiu talks 

ffir cfaG rQup r the German media company, and rimmi pin» 
erf France, yesterday acknowledged they were In talks 
about the possible sale of a stake held by Krrch in the 
HaBan pay-TV network Telepltl However, they denied 
reptxria that they were close to an agreement “We have 
never made a secret of the feet that we are in regular 
contact with Canal Pins," Kirch said. As both companies 
are shareholders in loss-making Telepill it was natural 
that they should talk, the German group added. 

. Adeal oaTWepM. in which Kirch and Canal Plus each 
hold 45 per cent stakes, would suit both companies 
Plus, which has pay-TV interests in France and Spain, has 
openly expressed its ambition of taking a more 
commanding position in Telepltl. Kirch, meanwhile, is 
struggling with the high costa of DF-1, its German digital 
pay-TV network; and would probably welcome any 
income from a sale of its stake. Fininvest, the holding 
company of Mr Silvio Berlusconi, the former Italian prime 
minister, which holds the remaining 10 per cent in 
Telepid, yesterday denied reports that it, too. was 
considering pulling out of the Italian network. 

Frederick Stddemarm, Berlin 

Banque Hervet advances 

Bamjue Hervet, the French bank, yesterday unveiled net 
profits up 23 per cent to FFr22m f$3.84m) for the first 
quarter of 1997, the last results ahead of its planned 
privatisation by public offer. Profits were boosted by an 
increase in commissions of 2 per cent and of non-interest 
bearing deposits by nearly 6 per cent, while the bank's 
intermediation margins remained unchanged. 

Mr Patrick Carefl, chairman, indicated that If the 
economic situation remained urunViang wri , , the Hank should 
be able to report profits for 1997 above those erf 1996. The 
bank is continuing to move towards privatisation in spite 
of the uncertainty caused by France’s general election 
campaign. Andrew Jack, Paris 

Anglo in Colombian min e buy 

Anglo American Corporation. South Africa's biggest 
group, is moving into international coal production by 
taking a 50 per cent stake in a mine in northern 
Colombia. Two members of the Anglo “family” - Anglo 
American Coal Corporation, which operates in South 
Africa, and Mmnrco, the group's of&hore operating 
company - will each spend $145m to buy the stake and 
expand the mine. 

It is estimated this expansion will take five years and 
cost $54000, because it will include new rail and port 
infrastructure. The Anglo companies are buying their 
interest from Glencore, the Switzerland-based 
international trading group. Glencore will retain the 
other half erf Cerrejon Centrale, which operates an 
open-cast coal mine 800km north of Bogota. 

Kenneth Gooding, Mining Correspondent 

Scramble for Mol shares 

Fists flew in a Budapest shopping mail early yesterday as 
retail investors scrambled to be first in line for shares 
Mol, the Hungarian oil and gas company, on the last day 
of a $65m secondary domestic offer. Police were called to 
break up a fight as some 60 small investors who bad 
queued all night outside a branch of the issuer, 
Creditanstalt Bank, reacted angrily when they discovered 
a group already fagftfe when the bank opened for 
business. The incident illustrated the heavy demand for — 
the issue of nearly 4m shares, or 4 per cent of MoL It was - 
available to domestic investors at Ft 2£70 ($l&25) a share. 
Two per cent of the shares were allocated to retail 
investors who, as an inducement to purchase, had only to.- . 
stump up a 30 per cent downpayment with 12 months 
credit to pay off the re m ai n der. Kester Eddy. Budapest 


Brussels 

clears 

BT-MCI 

merger 

By Emma Tucker in Brussels 


The European Commission 
yesterday formally cleared 
the *20bn merger between 
British Telecommunications 
and MCI, the US 
Long-distance carrier. 

Mr Karel Van Miert, the 
competition commissioner, 
imposed only two substan- 
tial conditions on tiio deal, 
which creates the world’s 
second-largest telecommuni- 
cations group with annual 
turnover of about $42bn. 

However, the merger is 
still awaiting approval from 
the US Federal Communica- 
tions Commission and the 
Justice Department, which 
are not expected to give 
their verdicts until the 
autumn. The deal faces 
opposition from rival tele- 
coms company AT&T, which 
has argued its customers in 
the UK have to dial a prefix 
code to gain access to its 
own network. 

In his verdict, Mr Van 
Miert did not address this, 
focusing instead on BT- 
MCTs do minan ce in trans- 
atlantic telephone calls, as 
well as its leading position 
in the UK telephone confer- 
encing market. 

He concluded that the 
merger as originally pro- 
posed would have given the 
new company, known as 
Concert, a dominant posi- 
tion in the market for I 
UK-US calls. However, he 
said he was satisfied by 
their commitment to give 
rival operators fair access to 
their submarine cables. BT 
and MCI own 30-40 per cent 
of transatlantic lines. 

Soundings taken from 
competitors and customers 
during the Commission's 
investigation suggested sat- 
ellite did not yet provide a 
satisfactory substitute for 
cable in the supply of inter- 
national voice telephone 
services. 

The Commission also told 
MCI to sell its telephone 
conferencing business in the 
UK, worried that BT and 
MCI own 80 per cent of the 
UK market 

-“Despite - the relatively 
low investments necessary 
to set np an audio-conferenc- 
ing business, entry in to. this 
market ' on a sufficiently 
large scale might prove dif- 
ficult,” it said! 


Thi* advertisement & issued in compliance with the requirements^ London Stock Exchange Limited phu 
*Londofi Slock Exchanga"). It does not comlilutoan offeror invitation to the public to purchase ony securities 
of SOCO International pk fSOCO'). 

AppBcadon has boon mode to *10 London Stock Exchange for cJI the octMn oi y sheet erf 20 pence each of SOCO 
(the 'Shares') to bo admitted to the Official List of foe London Stock Exchange. H is exp ec ted that fisting will 
become eflective and dsafings in the Shares will commence on 29 May 1 997. 


70,000,000 


1NTE RN ATIO 

(lnc w pomted end mghtered fti England ad Wtafcs wOti rapMewwt number 3300821) 

Hoeing of up to 32,980,201 Shores of 20 pence eoch 
and Hsting on the London Stock Exchange 

Sponsored by 

SBC Warburg 

A Demon of Smmi Bowk Cotpomfion 


Exp e ct ed share capital on admission 
(assuming no esterase of Hie ovar-dlatment option] 

Up to 49,348,846 Shores of 20 pence each 
f. ~kinH Issued and tuBy paid of op to 

Nominal Vatoe Member Noadnal « 

£14,000,000 49,348,846 £9,889,76 


£9,889,76)9 


Upon admission, oil of Hie Shares in issue (including the Shares to be issued pursuant to a reoqjonisation of 
Ihe Company and the plodng] wffl rank pod passu In oil rasped* and will rank in fed far any dividends or other 
distributions declared, made or paid on ihe ordinary share capital of the Company thereafter: 

The listing particutore relating to SOCO dated 14 May 1997 ham been approved by Hie london Stock 
Exchange as requfred by the tiding flutes under section 742 of the finandd Serviros Act 7 988 and haw been 
published. Copies may be obtained during normal business hams on any w ee kday {Saturdays, Sundays and 
public hofidays excepted) horn the date of this notice ^ to and mduefing 18 May 1997 from the Company 
Announcements Office af the London Stock Exchange, Capri Court Entrance, off Bartholomew lane, London 
EC2N Ihfll arxl from the date of this notice up to end indudmg 30 May 1997 from: 


SBC Warburg 
2 Finsbury Avenue 
London 
EC2M2PP 


SOCO bitemationd pic 
Broadwalte House 
5 Appoid Sheet 
London EC2A2HA . 


75 May 1997 


ERAMET GROUP 

|9S7 ' mi to the pn» nkw at Erap dated MV 7, 1997. the Company receiwtd. 

- twn several ihwholdtri. kxkxfae Era* a request to put or the agenda of the next Genera! 
Assembly of Shareholders a lumber of proposed resobdans. 

^Sector vMlkh afews far 3 board members 

is be efecmd the enfk^u. 


Th. IW of Bream* wi meet a the very near future in exp^ its vtewen 


EHAMEX 

maOL-AfOBS RAMUS- HAMGAHEGE 



Ramaphosa poised to head GFSA 


By Mark Ashurst 
in Johannesburg 

New Africa Investments, 
South Africa's biggest black- 
controlled company, is 
poised to acquire joint con- 
trol of Gold Fields of South 
Africa, which will increase 
the influence of black busi- 
ness groups in the wbite- 
owned mining industry. 

The deal could install Mr 
Cyril Ramaphosa. a past 
president of the National 
Union of Mineworkers and 
former secretary -general of 


the ruling African National 
Congress, at the head of the 
country's fourth-largest min- 
ing group. 

Mr Ramaphosa, who quit 
politics in May last year to 
join New Africa, has made it 
known that his greatest 
ambition in business is to 
reform the minin g industry. 
But his initial plan to 
acquire Anglo American's 
controlling stake in JCL the 
mining group sold to black 
business groups in Novem- 
ber, was dashed when New 
Africa was outbid by a rival 


offer from the African Min- 
ing Group. 

New Africa, Gold Fields 
and Rembrandt, the indus- 
trial holding group that 
owns about 40 per cent of 
GFSA Holdings, Gold Fields' 
parent, will today advise 
shareholders that they have 
entered talks that could give 
New Africa a stake in Gold 
Fields. 

Mr Jonty Sandler, New 
Africa chief executive, said 
the company hoped to take 
control of Asteroid, an 
unlisted holding company 


French biotech group 
seeks London listing 


which owns a further 43 per 
cent of GFSA Holdings. 

The deal, valued at about 
Rl.8bn ($4 03m) at current 
prices, would make Rem- 
brandt and New Africa joint 
controlling shareholders in 
GFSA Holdings. 

Asteroid is jointly owned 
by Gold Fields and Driefon- 
tein, an operating mine in 
which Gold Fields and Anglo 
both hold significant minor- 
ity stakes. But Asteroid is 
understood to be in effect 
controlled by its manage- 
ment. This labyrinthine 


<’ Virus-like parti 


structure dates from 1938, 
when it was sanctioned by it 
to protect Gold Fields from 
the threat of a hostile take- 
over from Anglo. 

Mr Sandler said New 
Africa would seek to acquire 
the entire Interest of both 
companies in Asteroid, 
which would unwind the old 
capital structure. “We are 
entering into a partnership 
with Rembrandt. No longer 
will Gold Fields control 
itself. It will move into an 
era of more normal arrange- 
mentsr be said. 


By Daniel Green 

The first French bio- 
technology company to seek 
a listing on the London 
Stock Exchange is planning 
its flotation early next year. 

Mr Emile Loria, chief exec- 
utive of Toulouse- based 
Biovector Therapeutics, said 
he hoped the company 
would be valued at about 
£100m (3163m) at the time of 
the float. 

Biovector is developing a 
method of delivering vac- 
cines and other drugs by 
manufacturing, what are in 
effect, artificial look-alikes of 
viruses. 

The company uses a syn- 
thetic core instead of the 
genetic material in the mid- 
dle of natural viruses, but 


coats it with proteins as 
with a real virus. 

By choosing a protein that 
has an effect in the body, the 
virus-like particles become a 
drug delivery method. 

The company signed yes- 
terday a deal with Cana dian 
biotech company Biochem 
Pharma to use the technol- 
ogy to develop an influenza 
vaccine to be delivered in a 
nasal spray. 

Mr Loria said the particles 
could deliver materials other 
than proteins and that 
another deal would be 
signed before the flotation 
went ahead. 

Biovector will probably be 
the only French company 
with its sole stock exchange 
listing in London. 

Nasdaq in the US and Lon- 


don are the main mar kets 
for biotechnology compa- 
nies. 

Floating in France would 
unn ecessarily restrict the 
shareholder base, Mr Loria 
said, while managing inves- 
tor relations after a Nasdaq 
listing would be too 
time-consuming and the 
European Easdaq market 
had yet to prove itself. 

Other French companies 
also see foreign markets as 
attractive. Genset, one of the 
biggest biotech flotations of 
1996, listed both in Paris and 
on Nasdaq. 

Mr Loria said this situa- 
tion was unlikely to change, 
given the French govern- 
ment's relatively modest 
efforts to encourage biotech- 
nology. He said the financial 



inducements recently intro- UK in adapting stock mar- 
duced in Germany, for exam- kets to the needs of biotech 
pie. were much greater - companies. 

though both countries were 

about five years behind the Cloning US success. Page 15 
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Sometimes the best solution precedes the problem. 



Linton Jos Avomnca Je Pam 


=5=S5=====a:! ^ The ability to anticipate a problem often allows you 

pokttol w wv^titure to create the most valuable solution. UAE France’s 

• largest insurance conglomerate, had inherited a real 

unwn Avwancevde Pat* estate loan portfolio consisting of 400 assets that were 

ffr 3 2 Muon negatively affecting cheir share price. They were faced 

with the challenge of divesting this large portfolio of 

assets, so geographically diverse, that they created a 

. -D | . I set of complex issues involving legal, banking and tax 

4mmcersJLrust , . _ t rTTATNi , 

— • - -.I regulations. Our understanding or UAP s business 

enabled us to approach them with a solution to this complex problem. Together 

we were able to successfully execute the largest real estate portfolio divestiture 

ever done in France. The result of which was UAP’s share price going up 

5 % at its announcement. We welcome the opportunity to discuss how we can 

develop equally innovative solutions to your financial challenges. 


FFR hllion 


FtincrV largest ever 
red estate pwtMlc dwcsuiuv 

IBankersThst 


4 Banker Trust 

Ardhhectsqf\Jbkte 


B19T? Bm&tn Tnm New fat Ccrpormm *■ itKiutej 6a*{>»»n [wunl t* total Tim Caapiny RcgUilml h» ifat ST-^. 
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Compagnie Generate de Geophysique 


NYSE Symbol: GGY 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


Established by 


THE 

RXXKOF 


YC )RK 


www.bankofny.com/adr 


This announcement appears as a matter of record only. 


Telkom SA Limited 


has entered into a strategic partnership with 
Thintana Communications LLC, 
a consortium owned by 


SBC International Inc. 


Telekom Malaysia Berhad 


We acted as financial advisor to 
Telkom SA Limited in this transaction. 


ioldman 


Goldman Sachs International 


Regulated by The Securities and Futures Authority. 


May 1997 


Ttia announcement appears as a matter of record only 


TALLINNA PANK 


AS Taliinna Pank 

Tallinn, Republic of Estonia 


DEM 50,000,000 Term Loan Facility 


COMMERZBANK AKTTCNGESELLSCHAfT 


VEREINS* UNO WESTBANK AG 


Lead-Managers 


CREDfTANSTALT-BANKVEREM 


BANCA NA30NALE DELLAVORO SPA. 

LOMXM BRANCH 


8AIW AUSTRIA AKTtENQES&LSCHAFT 


BANK ROZWOJU EKSPORTU SA 


BAYERtSCHE LANDES8ANK GJROZENTOALE 


Manager 


BANQUE ET CAISSE D'BPARGNE DE LTTAT 
LUXEMBOURG 
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Building boom buoys 


By WUBam Dawkins in Tokyo 


The spending boom in east 
Aslan infrastructure helped 
Komatsu, the world’s second 
largest maker of construc- 
tion machinery, achieve a 
higher than expected 27 per 
cent increase in net profits 
last year, as sales rose 10 per 
cent. 

Consolidated net profits 
reached Yl&l6bn ($l53m) on 
sales of Yl,098bn, the third 
consecutive year In which 
profits and sales have risen. 

Overseas sales leaped 21 


per cent to Y4U-45bn. In 
contrast, domestic sales rose 
only slightly, by 4 per cent 
to Y687.4fibn, as the benefits 
of buoyant private sector 
construction activity were 
largely negated by a slow- 
down in Japanese public 
works. 

Group net profit margins 
Increased to 1.6 per cent of 
turnover, from 1.4 per cent 
in 1995, thanks to a Y8.4bn 
decline in interest costs 

to Y23bn. 

Sales of construction 
equipment overall rose 11.5 


per cent to Y71(UJbn, helped 
by a sales campaign for a 
new sales of rough terrain 
cranes and hydraulic excava- 
tors and an expansion into 
equipment rentals. 

However, the civil engi- 
neering and construction 
division - Komatsu's second 
largest business unit - 
reported a 13 per cent 
decline in sales to Y99iftm. 

In the current year, Kom- 
atsu expects Japanese pri- 
vate sector purchases of 
equipment to remain robust, 
but forecasts a decline in 


Westpac up 12.9% 
but remains cautious 


By Nikki Taft 
in Sydney 


Westpac, one of Australia’s 
four big commercial banks, 
yesterday announced a 1 2J9 
per cent increase in first-half 
profits to A$638m (US$496m) 
after tax, but said current 
pressure on lending m argins 
would make it diffi cult to 
maintain this growth in the 
rest of the year. 

“I think ft would be very 
hard to rnaVntaVn that profits 
growth in the second half,” 
said Mr Bob Joss, Westpac 
manag in g director. “There 
are real margin pressures 
through all aspects of the 
product range.” 

The impact of the margin 
squeeze was most noticeable 
in the core Australian bank- 
ing unit, where operating 
profits fell from A$308ra to 
Af274m. The institutional 
banking division also 
slipped, from A$l54m to 
A$122m. 

Westpac's profits advance 
translated into a 17.8 per 
cent Increase in earnings per 
share, to 34.4 cents, while 
the return on ordinary 
equity rose from 14.7 per 
cent to 16.9 per cent West- 
pac attributed this to its 
efforts in capital manage- 
ment - notably its securitis- 
ation programme and share 
buy-back scheme. 

The first-half result came 
after a reduction In the 
charge for bad and doubtful 
debts from A$7Dm to A$50m. 
However, the group's inter- 
est margins fell from 3.68 per 
cent to 8J56 per cent. Total 
interest income was 
A$4.43bn, against A$4.01bn, 
while interest expenses rose 
from A$2.46bn to A$2.74bn. 

Westpac’s expense to 
income ratio rose from 61.7 
per cent to 63.3 per cent. 
However, before restructur- 
ing charges and intangibles, 
the increase was smaller, at 
62.05 per cent 

The bank said it had in 
effect completed the integra- 
tion of Challenge Bank, in 
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Bob Joss: pressure on margins will make it hard to 
maintain the same level of profits growth In the second half 


Western Australia, with the 
merger delivering efficiency 
benefits of about A$38m a 
year. The integration of 
Trust Rank in New Zealand 
is still in progr e ss, and just 
under half the planned “syn- 
ergy benefits” of NZ?140m 
(US$97. 3m) have been 
achieved. 

Westpac is also seeking to 
acquire Bank of Melbourne, 
in Victoria, subject to regu- 
latory approvals. It said yes- 
terday it could raise up to 
A$500m via a non-converting 
preference share issue to 


fond the ASl^bn deal if the 
BoM offer proceeded and a 
large number of sharehold- 
ers opted to take the cash 
terms. 

The New Zealand and 
Pacific operations posted 
profits of Afl49m, compared 
with A$88m, while Austra- 
lian Guarantee Corporation, 
made A$63m, against A$43m. 
There was a swing on “other 
items”, from a deficit of 
A$28m to a profit of A$30m. 

Westpac is declaring an 
interim dividend of 19 cents, 
up from 16 cents last time. 


Sony and Fuji TV to 
join JSkyB venture 


By Mlchiyo Nakamoto 
in Tokyo 


JSkyB, the digital satellite 
broadcasting company estab- 
lished by News Corporation 
and Softbank, confirmed yes- 
terday that Sony and Fuji 
TV are to join as equal part- 
ners In the venture, which 
plans to offer 150 channels to 
viewers in Japan next April. 

Mr Rupert Murdoch, chair- 
man or News Corp, and Mr 
Masayoshi Son, president of 
Softbank, said that Sony and 
Fuji TV would participate in 
JSkyB as managing part- 
ners, and would bring valu- 
able content to the 
multi-channel service. The 
size of each company's stake 
has yet to be decided. 

Sony, which has a small 
stake in PerfecTV, a compet- 
ing service, emphasised that 
its equal partnership in 
JSkyB would give it manage- 


ment responsibility. The con- 
sumer electronics company 
owns Sony Pictures Enter- 
tainment and Sony Music, 
and is expected to bring its 
advanced technology and 
successful marketing to the 
venture. 

Fuji TV, one of Japan’s 
five national terrestrial 
broadcasters, will provide 
content as well as its exten- 
sive experience in broadcast- 
ing in Japan. Mr Murdoch 
believes Its substantial 
library of home-grown pro- 
grammes is crucial to the 
success of JSkyB. 

Mr Murdoch has insisted 
that the cooperation of Jap- 
anese terrestrial broadcast- 
ers will be instrumental in 
determining the fate of the 
satellite multi-channel ser- 
vice. However, an invest- 
ment in another national 
broadcaster, TV Asahi, 
which News Corp and Soft- 


bank made last year, trig- 
gered a defensive response 
from the Asahi media group, 
and Mr Murdoch and Mr Sou 
were obliged to sell their 21.4 
per cent stake back to the 
Asahi Newspaper. 

Dentsu, the advertising 
agency, Marubeni, the trad- 
ing company, Orix, the leas- 
ing company, and Hikari 
Tsushin, a fast-growing cel- 
lular phone retailer, will also 
take stakes in JSkyB. The 
exact size of each company’s 
stake has yet to be decided. 
JSkyB is also in talks with 
Hollywood studios. 

The launch of JSkyB will 
boost competition In Japan’s 
broadcasting market, which 
is dominated by five national 
terrestrial broadcasters and 
a public broadcasting satel- 
lite service. A handful of 
much smaller cable TV ser- 
vices has been struggling to 
win market share. 


Telecom NZ slides 19% 


By Terry Hall in Wellington 


Earnings at Telecom New 
Zealand dropped 18.9 per 
cent to NZ$581. 4m (US$404m) 
for the year to March 31- The 
fell was blamed on abnormal 
costs relating to adjusting 
computers tor the year 2000, 
operational restructuring 
and farther losses at an Aus- 
tralian subsidiary. 

Mr Roderick Deane, chief 
executive, said the company 
- controlled by Bell Atlantic 
and Ameritech, the US tele- 
coms groups - would have 
reported a 3 .2 per cent rise in 
profits to NZ$770.5m bad it 
not been for the one-off 
costs. The operating result 
was a good one aga i nst a dif- 
ficult economic background, 

tio aaifl 


Telecom NZ has ear- 
marked NZ$58^m after tax 
to adjust its computers tor 
the so-called ' millennium 
bug*. The company plans to 
rectify the problem in 1999, 
and Mr Deane said the cost 
would be low because most 
of the computers were new. 

Telecom NZ is spending 
NZ$43.2m on restructuring 
to improve efficiency, which 
will involve staff cute. 

Operating revenue rose 6-2 
per cent to NZ$3. lbn, in spite 
of strong price discounting. 
Telecom NZ spent NZ$41.7m 
during the year on launch- 
ing businesses, including 
Internet access and val- 
ue-added services. 

The company has ear- 
marked a further $NZ$37.6m 
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drawing from its unprofita- 
ble Pacific Star business in 
Australia. Total costs last 
year of winding down Pacific 
Star, a joint venture with 
Bell Atlantic. were 
NZ$87.fim. 

Mr Deane said the early 
promise shown by the 
Pacific Star Investment In 
Australia had become a 
drain on earnings. The diffi- 
culties were partly due to an 
over-ambitious management 
team, which was no longer 
with the company; and to 
tougher competition from 
Telstra and Optus, following 
the deregulation of Austra- 
lian teleco mmuni cations. 

He expected competition 
in New Zealand to remain 
intense with the prospect of 


Homand from the public sec- 
tor. Again, Asia w£E be the 
main engine of growth. 

The group gavp no fore- 
cast for consolidated profits 
for the current year to 
March 1998, but expects its 
Japan* 8 * parent company to 
increase toicdcDsdidated net 
profits by 10.5 per cent to 
Y13.5bn over that period, on 
sales up just L8 per cent to 

Y560. u ^ 

Looking further ahead, 
Komatsu last month 
launched a three-year man* 
flgprnant strategy to equip it 


for increased competition by 
boosting new products and 
techno logical innovation. 

The programme aims to 
lift annual sales to YUSpDbn 
by 2000 and raise the compa- 
ny's return on equity from 
its estimated 3.5 per cent to 
10 per cent over the same 
period.' 

Komatsu is the latest to 
join " 'a growing list of 


have added increased 
profitability^ to the former 
emphasis on sheer sales 
growth. 


ASIA-PACIFIC NEWS DIGEST 


Quinn resigns as 
Newcrest chief 


Shares in Newcrest Mining, the Australian gol d prod ucer, 
surged 25 cents to A$3-46 yesterday, after ttoc°mj»my 
a m ii nm raH the surprise res i g n ation of Mr John Quinn, its 
wMTiag iTi g director. The resignation resulted from 
“differences between Mr Quinn and the board", according 
to the company. Neither Newcrest nor Mr Quinn would 
elaborate. ~ . . 

The news surprised many analysts, who had not 
detected any serious disagreement between the m a nagin g 
director and his board. Mr Quinn, 50, had been Newcrest 
nnanag iw g director since it was formed through the 
merger of the Australian goldmining arms of BHP and 
Newmont in 1990. He wiD be replaced temporarily by Mr 
Ian Johnson, a former group executive at CRA. 

Nikki Teat, Sydney 


Brokers tighten Thai links 

ABN Amro Hoare Govett Asia and SocGen Crosby, the 
European brokerages, yesterday moved to take big stakes 
in two Thai securities companies, in what is likely to 
herald a reorganisation of the broking activities of 
Rnwfknir ’Rank , Thailand’s largest commercial bank. 

Hoare Govett made a tender offer for 48 per cent of Asia 
Securities Trading, in which Bangkok Bank holds a 9 per 
rent share directly, and much more indirectly through the 
Sq nhonpanich family . 

The offer, valued at Bt35 a share for 68m shares, or 
about $84m, places a 45 per cent premium on Asia 
Securities' share price of Bt24, 

The M gfr premium for a securities com pan y which 
wiwHa less tii aw $30,000 in the first quarter of this year 
{v*n tTP g tK with the values placed on several struggling 
brok er age finance houses as they seek to merge or 
bring In foreign partners. 

Meanwhile, SocGen and Bangkok Bank yesterday 
agreed to restructure the securities activities of Asia 
Credit, one of Thailand's largest finance and securities 
rntwpuniftB , of which SocGen and Bangkok Bank each own 
mare than 25 per cent Many analysts believe SocGen will 
take a 49 per cent stake in the securities arm. the largest 
amount allowed by Thai law. Ted Bardacke, Bangkok 


Trust bank damps rumours 


Shares in Sumitomo Trust, Japan's second largest trust 
bank, were suspended on the Tokyo Stock Exchange 
yesterday after the company moved to squash rumours of 
an impending new share issue. The move followed a surge 
of speculation about the health of the bank and its 
overseas plans. 

Mr Takenori Osakabe, managing director, insisted that * 
the bank would report a profit far 1996, and denied that 
the group was planning to withdraw from overseas 
operations. GUUan Tett, Tokyo 


FINANCIAL STATEMENTS 1996 

The Annua] S h areholder* Meeting of Isamus Mobfliare TraH«nr> 
S-pA. held oo April 29, 1997, approved the Financial Statements as 
of December 31, 1996, and renewed the consolidated fin ancial 
statements of the Group. 

The 1996 Financial Statements of IMI S.p-A. and the reposts of 
Annual Genera] Meeting of Shareholders, as well as the Consolidated 
F in a ncia l State men ts of the Group, win be deposited m May 28, 
1997 at DWCTs bead office and at the Security and Stock Rxchanga 
Council (CONSOB) in Milan for public consultation. Copies win be 
made available upon request. 


NOTICE OF DIVIDEND FOR 1996 FINANCIAL YEAR 
The Dividend far the 1996 Financial Year will be in the amount of 
lire 550 before withholding taxes for eadt share (against the clipping 
of coupon N. 4) and will be payable as of May 19, 1997 at ZMTs 
offices in Rome, Viale Dell’Ane, 25 or through the following banks 
and Intermediaries: 


Banca Commadale Itallana, Credito Indiana, Banca Nazjonale del 
Lavom. Caripto, Istflnto Bancario San Paolo di Torino, Banca 
dd Pascbi di Siena, Banco <fi Napoli, Banca <fi Rons, Banca 
di Rispamrio di Torino, Redo Banca 1473, Banca Fideuram, Banque 
Paribas, Morgan Guaranty Trust Company of New Ycdc fAJ5.IL). 
Monte Tltoli (far die shares mtmimoi-r ed by it). 


ISTTrUTO MOBHJARE TTALIANO S.pAu 

Headquarters: Viale ddl'Ane, 25 Rome, ITALY 
Paid-up Share Capital: LT 3.000.000,000,000 - Inscribed in the Company 
Register of Rome no. 10945/91 (Tribunal of Rome) - Inscribed in the 
RegisUy of Banks and Parent Company of the IMI Group - Inscribed in 
the Registry of Banking Groups - Member of the Interbank Deposit 
Pmuwion Rmd - Tax code no. 00448420588 VAT no. 00896201001 

This notice is published in accordance with Cansob decree no 5553 
of November 14, 1991. 


Standard £ Chartered 


Standard Chartered PLC 


US$300,000,000 Undated Primaiy 

Capital Floating Rate Notes (Series 2) 


In accordance with the provisions of the Notes 
nrtfce te hereby given that for the six months period! 
(186 days), from isth May 1997 to 17th November 
1M7, the Notes will carry interest at the rate of 
6.25 per cent per annum. 

The Interest payment date win be 17ft November 1997. 
Payment, which wjH amount to US$322.92 per 
US$10,000 Note and US$1,614.56 per US$50,000 
Note, will be made against surrender :of C3ouponN^24 


West Merchant Bank UmHed 
Agent Sank 
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Second patent suit 
filed against Intel 


David takes on Goliath 
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By Louise Kehoe 
in 8cm Francisco 

A Texas chipmaker has filed 
a patent infringement law- 
suit against industry leader 
Intel, the second such suit in 
24 hours. . 

■Cyrix, which produces 
“clones*’ of Intel micropro- 
cessor chips, charged on 
Tuesday that Intel’s Pentium, 
microprocessors, used in the 
vast majority of personal 
computers, infringed one or 
bath of two patents issued to 
Cyrix. 

Cyrix's legal action came 
•on' •the- heels of a broader 
lawsuit, filed by Digital 
Equipment, the - fourth- 
largest OS computer com- 
pany, charging Intel with 
infringement of 10 patents 
issued to' Digital between 
1988 and 1996. 

Intel said yesterday it 
knew nothing of the Cyrix 
patents or what they cov- 
ered. “We received no notice 
of the patents being issued. 
We will be attempting to 
look at than today," it said. 

Intel said it had no idea 
why Cyrix had taken the 
unusual move of filing a suit 
without issuing any warn- 
ing. Typically, when a com- 
pany obtains a new patent, it 
mfomis competitors, warn- 
ing them against infringe- 


ment. before taking legal 
action. 

Cyrix, which reported 1996 
revenues of $183 An and a 
net loss of $25.9m, is tiny 
compared with Intel, which 
had revenues last year of 
$20.8bn and net income of 
SS^bn. 

However, the companies 
have a history of legal dis- 
putes related to Cyrix’s 
efforts to “clone" Intel 
microprocessors. A month 
ago the companies settled 
out of court over Cyrix’s use 
of Intel's MMX trademark. 

In the latest suit, Cyrix is 
seeking a preliminary 
injunction forcing Intel to 
halt shipments of micropro- 
cessors that allegedly 
infringe on the new patents, 
as well as permanent injunc- 
tive relief plus unspecified 

damage 

Meanwhile, Digital stepped 
up its efforts to portray Intel 
as a company that had risen 
to success through unlawful 
use of a competitor’s tech- 
nologies. Intel “wilfully and 
deliberately” infringed Digi- 
tal patents. Digital charged 
in its lawsuit 

In full-page advertise- 
ments in US newspapers. 
Digital reiterated its charges 
against Intel. “We don’t 
mind competing against any- 
one’s technology - except 


our own," Digital said. 

The company also sought 
to reassure customers that 
its personal computer prod- 
ucts. most of which are 
based on Intel chips, would 
be unaffected by the lawsuit. 

Digital sells more comput- 
ers based on Intel micropro- 
cessors than those built 
using its own Alpha chips, 
noted Mr Terry Shannon, 
publisher of an industry 
newsletter covering- Digital. 
He said this was unlikely to 
change. 

So far, the lawsuit has 
worked in Digital’s favour, 
Mr Shannon added. “Hie 
company bag gained market- 
ing exposure and, if its case 
has merit. Digital may gain 
a large damages award and a 
revenue stream [from patent 
licenses)." 

Speculation about how 
Intel may respond to the 
lawsuits was rampant in Sili- 
con Valley yesterday. Some 
observers expect Intel which 
has a deep patent portfolio, 
to file counter-charges. 

The size of any damages 
award in the Digital case, 
which could run to billions 
of dollars, continued to drive 
Intel’s share price down yes- 
terday. In early trading. Intel 
was down $314 at S149y«. Digi- 
tal was up $14 at $35%, while 
Cyrix climbed $1 to $24. 


Chiron seeks European 

g0£ 
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By Tracy Corrigan’ •* : ' 

in New York - ‘ 

Chiron, the Calif onjia-based 
biotechnology ' company 
which faced a setback last 
week hr its efforts to bring 
Myotropbin to market in the 
US, yesterday filed with the 
European Medicines Evalua- 
tion Agency for clearance to 
market the injection in 
Europe. 

Trials of Myotrophin, a 
treatment for the condition 
known in the US as Lou 
Gehrig's disease and in the 
UK as motor, neurone dis- 


ease, 'were found by a panel 
appointed by the US Food 
and Drug Administration to 
have produced insufficient 
evidence of the drug’s effi- 
cacy. 

However, the FDA, which 
must rule on the US applica- 
tion by August; is not bound 
by the fin ding . 

Chiron developed the 
treatment jointly with 
Cephalon, a smaller biotech 
company. Both stocks fell 
shaiply on news of the panel 
findi ng last Friday, but have 
since’ recovered. Chiron was 
trading around midday at 


$19%,' up $%, while Cephalon 
was up $ro at $13%. 

“We think the drug is safe 
and effective and a much- 
needed therapy for this terri- 
ble disease." Cephalon said. 
“We’d have to look very seri- 
ously at the economics of 
developing the drug farther 
if another drug trial were to 
be required [by the FDA 
prior to approval)." 

There are about 25,000 suf- 
ferers of the disease of the 
nervous system - also 
known as amyotrophic lat- 
eral sclerosis - in both 
Europe and the US. 
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CREDIT RATINGS 
in emerging markets 

This directory lists for the first time in a singlesource over 7000 credit 
ratings assigned by 34 rating agencies — nine international and 
25 local — to emerging market fixed-income securities in: 

Argentina • Bahrain • Bangladesh • Barbados • Belarus • Bolivia 
Brazil • Bulgaria • Chile • China • Colombia • Cyprus 
- Czech Republic • Ecuador- Egypt • El Salvador • Greece 
Guatemala • Hong Kong • Hungary - India • Indonesia • Israel 
Jordan • Korea • Kuwait • Lebanon • Liberia • Macao • Malaysia 
Mexico • Morocco • Oman • Pridstan • Panama ■ Paraguay • Peru 
Philippines • Poland • ftortngal • Qatar • Romania • Russia 
Saudi Arabia • Singapore • Slovak Republic • Slovenia 
South Africa • Sri T anka - Ihiwan • Thailand • Tunisia • Turkey 
United Arab Emirates • Uruguay • \fenezuela • Vietnam 
A directory of the agencies, their rating scales and criteria 
is also included in each edition. 

; • hi addition ekeh agency’s rating system bas been translated into a CREM 
ratine SCOte forcaseof comparison. Multiple ratings of sovereign debt have 
also been aggregated into a unique sovereign composite index and are listed 
sdongsidethl individual issuer’s CREM ratingseorem 
meansof comparison between local currency debt from different countries. 

Everv three months, subscribers receive the complete list of ratings, 

- cumulatively updated, in."a 460 page bound book. 

FT Credit Ratings in Emerging Markets is indispensable to: 
♦International fund ma n ag e rs ♦Investors 
♦Investment advisers and lenders with exposure to emerging markets 
♦Traders of long-term and short-term debt 
♦Corporate and sovereign borrowers ♦Regulators 

, . for further information contact: 

Marketing Department 
FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9LL. UK. 
Tfei-^(0)171 896 2316 Fax: ^(0j 171 896 2319 


Timken seeks bigger slice of market 

The bearings maker has pleased investors with efforts to expand outside the US 


M r W. R. “Tim" 
Timken, chairman 
of Timken, the big- 
gest US maker of anti-fric- 
tion, or rolling, bearings, 
enjoys pizza. He likes to 
compare one of the staple 
products of the fast-food 
industry with the items 
made by the company set up 
by his grandfather 98 years 
ago. 

“A pizza costs $13 and I 
can eat It in 15 minutes. A 
Timken bearing costs $2. It’s 
made from the world's finest 
alloy steel has 12 rollers and 
a retainer all precision- 
ground, and it lasts longer 
than a car. Is the hearing 
good value? You bet!" 

Mr Timken - whose com- 
pany is the world’s sixth- 
biggest maker of bearings - 
can be forgiven for sounding 
upbeat about his products. 

T imk en last year increased 
net income 24 per cent to 
$138^02. on sales up 7 per 
cent at $2.39bn. Having 
underperformed the US 
stock market for much of 
1995 and early 1996, the com- 
pany’s shares have since last 
autumn outperformed the 
market by some 17 per cent. 

Mr David MacGregor, ana- 
lyst at Midwest Research, an 
Ohio-based investment 
group, says the company has 
“accomplished a lot" in 
recent years in efforts to 
reduce production costs and 
the cyclical nature of its 
businesses, while also 
expanding beyond its domes- 
tic base. 

Mr Kurt Rivard, analyst at 
Baird & Co, another invest- 
ment bank, said: “I give the 
company high marks far its 
approach in recent years in 
finding out where the 
growth niches are for its 
products." 

Of Timken's sales, about 


two-thirds comprises bear- 
ings, most of them speci- 
alised forms of these systems 
called tapered roller bear- 
ings. a product in which it is 
the world leader. The rest of 
Timken’s income comes 
from highly pure special 
steel, which the company 
sells to outsiders as well as 
using it in its own products. 

Mr T imk en - who took 
over as chairman from his 
father 22 years ago and 
whose family continues to 
own 19 per cent of the com- 
pany, even though it floated 
in 1922 - is optimistic about 
the next few years for the 
bearings industry. 

He reckons that the stodgy 
2-3 per cent annual growth 
the sector has experienced in 
the past decade could easily 
double as the developing 
economies of south-east Asia 
start to build industrial 
infrastructure and torn to 
motorised transport 

Use of bearings - which go 
into just about every type of 
industrial equipment that 
has rotating parts - tends to 
expand particularly fast in 
developing economies, as 
more industrial investment 
goes into mechanical 
systems and less into com- 
puters and office equipment 

China alone is increasing 
the use of bearings by 10 per 
cent a year. On Mr Timken's 
calculations, it could by 2005 
become the world's biggest 
market for bearings after 
North America. 

The US and Canada 
account for about one-third 
of the world's $20 bn a year 
sales of anti-friction bear- 
ings. The other five largest 
suppliers are SKF of Sweden. 
NSK. NTN and Koyo of 
Japan, and Germany’s FAG 
Kugelfischer. 

Mr Timken says the com- 



On a roll: ’Tim’ Timken says that he Is ‘the only man in the 
world who can look at bearings and see his name on them* 


pany is ‘‘aggressively" step- 
ping up its efforts to win 
world market share. 

T he US accounts for 68 
per cent of Timken’s 
bearing production. 
Outside the US. the company 
is increasing investments In 
plants in Singapore, China, 
Australia, India and Poland. 
The chairman particularly 
wants the company to “get 
bigger” outside Europe and 
North America, an area that 


takes just 12 per cent of 
sales. 

Strategically, Mr Timk en 
believes, his company is in a 
strong position, partly 
because it is be ginning to 
reap the benefits of the $lbn 
or so it invested since the 
mid-1980s in steel production 
at its headquarters in Can- 
ton. Ohio. He calls the 
Timken steel plant “the best 
in the world” on the grounds 
it can turn out metal of par- 
ticularly high tensile 


strength by “doping" with 
finely controlled volumes of 
additives. 

With the steel for its bear- 
ings on tap - most other 
bearings makers buy their 
steel from outsiders - Mr 
Timk en says his company 
can integrate new develop- 
ments in steel technology 
with new bearing applica- 
tions. This, he says, gives it 
a “significant advantage” 
over other bearing makers 
when it comes, for instance, 
to developing a new form of 
low-energy bearing for an 
engine maker. 

Second. Timken's leader- 
ship in tapered roller bear- 
ings should give it a good 
platform for growth, since 
these types of bearings 
account for about a qu arter 
of the to tal industry. SKF 
and NSK are the next big- 
gest sellers of these bear- 
ings, which contain small 
tapers to take the brunt of 
forces on the bearing and to 
stand up well to sideways 
loads. They are useful In 
heavy machines where reli- 
ability and long service are 
particularly important 

Mr Timken says his com- 
pany has another advantage 
that should help its develop- 
ment: a stable background 
in which the Thnken fami- 
ly’s involvement has been 
crucial With just four chair- 
men in its 98-year history - 
all of them Timkans - the 
company has had “strength 
through continuity", he 
says, which he reckons cus- 
tomers appreciate. 

He still gets a buzz from 
picking up one at his compa- 
ny’s products. Tm the only 
man in the world who can 
look at hearings and see his 
name on them," he says. 

Peter Marsh 


We've formed Cable & Wireless 
Communications in the UK, providing a 
one stop solution for telecommunications, 
data and entertainment. 


We’re introducing 
interactive multi-media 
services in Hong Kong. 


We own the world's largest 
fleet of cable-laying ships and 
one-twelfth of the world's 
undersea fibre cable. 


Presence in over 
70 countries. 


New offices 
opened 
in Beijing. 



We’re the largest 
foreign private 
telecommunications 
investor in Japan. 


Cable & Wireless, 
in the US experiencing 
30% growth in revenue. 


In Australia, Optus 
Communications' 
first half profit brings 
revenue increases in 
all lines of business. 


We installed over 
82,000 new lines in the 
Caribbean last year. 


We've interests in 
mobile communications in 
over 30 countries. 


New regional HQ in Singapore. 
Mobile company Ml captured 10% 
of the market since April 1 launch. 


And how s the world with 
Cable & Wireless today? 


Today, Cable & Wireless - the world’s 
most international communications 
company - announces last year’s 
financial results. 

Everywhere we work — with 
governments, with partners or 


RESULTS FOR THE YEAR TO MARCH 1997 



1996/97 

Change % 

Turnover of the Group 



inducing fes share of 
associated undertakings 

ajXQm 

+13% 

Group tumowr 

£6S50m 

+ 10% 

Cashflbwfiwn 

operating sorties 

0777m 

♦ 19% 

Operating profit 

£1 ,538m 

+T7% 

■Pre-tax.prcfit 

£1.41 8m 

+ 12%’ 

Earrings per share 

303p 

+ 15%’ 

Dividend pershare 

I Up 

+11% 


‘endudlng exceptional items in the previous vear 


independentlv - we're at the forefront of 
the telecommunications revolution. 

In the UK, for example, we’ve 
successfully launched Cable & Wireless 
Communications, which will be Britain's 
first genuinely integrated media and 
telecommunications company, able to 
offer fixed fine telephony; mobile, 
data transmission, entertainment and 
interactive services from one source. 

Our aim is to produce double-digit 
growth in top-line earnings through 
Increased efficiency, and through 
expanding our portfolio of services in 
high-potential markets where we can 
achieve leadership. Find out more, by 
sending the coupon. 


| To: Corporate Communications, Cable and 
! Wireless pic, 124 Theobalds Road, London 
] WC1X8RX. 

! Please send me your summary Annual Report ] 
! on 1996/1997, to be published on 2 June 1997. i 


Name. 


j Address ! 


Postcode , 



CABLE & WIRELESS 

www.cwplc.com 
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Shell wins on 


By Robert Condne 

Royal Dutch/SheU, the 
largest western oQ company, 
yesterday smashed an 
attempt by shareholders to 
establish external monitor- 
ing of the company’s envi- 
ronmental and human rights 
policies. 

As several dozen protes- 
tors demonstrated outside 
London's QE H conference 
centre, Mr John Je nning s, 
the outgoing chairman of 
Shell Transport and Trading, 
the UK arm of the group, 
told the annual meeting that 
proxy votes from sharehold- 
ers were running ten to one 
against the resolution. The 
proxies were still being 
counted yesterday evening. 

The resolution had been 
brought by 18 institutional 
shareholders representing 
about one per cent of shares 
and was supported by Pirc, 
the campaigning pensions 
advisory group. 

A final count was expected 
to reveal abstentions from 
several substantial institu- 
tions, including PDFM, the 
large City fund manager. 


Ms Anne Simpson, codi- 
rector of Pirc, said the 
Church Commissioners, -with 
about one per cent of Shell’s 
shares, had written to say 
that they would abstain. 

Shareholders at the 
annnal meeting of Royal 
Dutch, held yesterday in the 
Hague, also called for the 
establishment of external 
audits, thnngti no resolution 
was on their agenda. 

The London vote followed 
a large investor and public 
relations campaign by Shell. 
It included personal visits by 
senior executives to the com- 
pany’s top SO institutional 
shareholder s and the publi- 
cation of ground-breaking 
environmental reports on 
the company’s worldwide 
operations. 

But despite the one-sided 
outcome, both sides daimed- 
victory. 

Ms Simpson said Mr Jen- 
ning’s admission that exter- 
nal “verification in principle 
was desirable" was a break- 
through. She also found 
solace in the fact that Shell 
has taken action on many of 
the issues raised in the reo- 


environmental monitoring 



BnmdBnCorr 

Demonstrators outside the Queen Elizabeth Conference centre in London yesterday where Shell’s annual meeting was held 


lution, although Pirc was Mr Jennings went to some tion.” He said; “I have a Bat, he said; "We share 

concerned that the company lengths to explain why Shell problem with the concept of the objectives of the resolu- 

continued to argue for had made such an effort to auditing policy. We have to tion." 

employing different stan- defeat “what at first reading leave the policy responsibfl- 

dards in different countries, appears a resonable resolu- ity with the board.” Lex, Page 16 


Imperial chief criticises advertising ban 


By Rosa Tieman 

Mr Gareth Davis, chief 
executive of Imperial 
Tobacco, attacked govern- 
ment plans, which were con- 
firmed yesterday, for a par- 
tial ban on cigarette 
advertising. At the same 
time the company reported 
maiden pre-tax profits of 
£143m ($232m) for the first 


half, a little below expecta- 
tions. 

“An advertising ban will 
do nothing to reduce con- 
sumption, " Mr Davies said. 
It would simply act as “an 
incredible barrier to new 
brands in the market". 

Imperial said the decline 
in UK cigarette sales had 
accelerated from 2.5 per 
cent to more than 3 per cent 


a year, after doty rises in 
last November’s Budget had 
pushed the price of prem i um 
brands above £3 a packet. 

In the six months to 
March 29, smokers had con- 
tinued to abandon premium 
brands .for down-market and 
unbranded products. 

Imperial’s share of the UK 
market rose by 1 percentage 
point to 38.4 per cent, as its 


brands, including Snperk- 
ings, JPS, and Lambert & 
Butler gained market share. 
But GaUaher, the American 
Brands subsidiary which 
owns market leader Benson 
& Hedges and the best-sell- 
ing low-tar blend. Silk Cut, 
remained in the top slot. 

The adverse sales trend 
was more than offset by pro- 
ductivity impro vements and 


by price increases. 

But the company’s efforts 
to compensate by faster 
growth overseas suffered a 
sharp setback. Imperial's 
share of the French market 
slumped 31 per cent, falling 
to less than 4 per cent, after 
the French government 
froze cigarette prices. That 
prevented rivals responding 
to Rothmans* launch of the 


Winfield 80s discount brand. 

Elsewhere, sales volumes 
rose 23 per cent through 
duty-free shops and 21 per 
cent in Iberia. The drive 
into emerging markets in 
Pacific Asia and the Middle 
East continued. Mr Davis 
said Rizla, the cigarette-pa- 
per company bought in Jan- 
uary for £l85m, was exceed- 
ing expect a tions. 


Airtours cuts loss as overseas sales grow 



David Crossland 


By David Blacfcwefl 

Airtours. the UK-based tour 
operator, almost halved its 
interim losses as turnover 
from overseas businesses 
overtook UK sales for the 
first time. 

Mr David Crossland, 
founder and chairman, said 
the group was “in very, very 
good shape, with all the 
assets being well used, good 
yields, high load factors and 
continued customer satisfac- 
tion”. 


The pre-tax loss for the six 
months to March 31 fell to 
£12.7m ($20.6m) from a previ- 
ous restated £22.9m. Sales 
rose by 34 per cent to 
£81&4m. 

Overseas sales were about 
£450m - more than the 
group's total turnover in 
1995. The rapid expansion of 
the business has seen the 
share price double in the 
past 12 months. Yesterday, 
the shares jumped a further 
30p to 974Kp. 

Most of tiie redaction in 


the interim deficit came 
from a tumround in the 
Scandinavian business, 
which for the first time 
moved into the black in the 
winter months. Its profit of 
£5 .5m (£i.6m loss) more than 
offset losses of £l.2m In 
North America, after prob- 
lems in Canada and start-up 
costs for the Californian tour 
business. 


days. Increased losses of 
£7.4m at Going Places, the 
travel agency business, 
reflected the costs of raising 
the number of foreign 
exchange bureaux from 346 
to 690. 

Mr Lars Thuesen, deputy 
chief executive of the Scan- 
dinavian business, will move 
to head the UK tour and 
retail businesses next 
month. The appointment 
will free Mr Crossland to 
on further 
expansion of the group. 


Competition authorities in 
Italy and the UK have 
cleared the £l69m acquisi- 
tion of Costa Crodere, the 
heavily indebted Italian 
cruise line, which is expec- 
ted to be completed by the 
end of next month. 

Airtours is buying Costa 
in a 50-50 joint venture with 
Carnival, its largest share- 
holder. 

The interim dividend is 
increased from 3.25p to 4p* 
after losses per shar e were 
halved to 8.l8p. 


In the UK, losses fell from 
£17.9m to £9.6m as more cus- 
tomers paid the full bro- concentrate 
chore price for their holi- 


LEX COMMENT 

Safeway 


It hag been a long time 
cTTino ther e have been nb 
losers srnflnqr the UK’s big 
tour food retailers. So the 
sight of Asda, J Sainsbury 
and TOsco all faring well 
has ravaged Safeway’s 
shares during 1997. But 
investors will have to look 
further afield for victims, 
now that It has emerged 
that Safeway's genuine 
Hke-foff-Hke sales growth is 
higher than Sainsbury’s. 

In a period of low infla- 
tion, the superstores are 
less keen to slog it out on 
price. But they are also 

demonstrating that there , . , 

is growth from the 40 per cent of their target market that 
is still in the hands of smaller retailers like Kwffc Say® 
and Somerfield. They must be delighted at the sight of the 
Co-op erecting barriers against takeovers, since it offers 
easy market gains for the foreseeable future. 

Given the increasing difficulty in getting planning per- 
mission for superstores, the big four are all developing 
■pnaUar concept stores to tackle segments of the market 
they had not condescended to look at before. This bodes 
m for the likes of Somerfield, whose shares have been 
significantly oat -performing Safeway’s. 

Of course, the big food retailers are not going to Bias: 
the habit of competing away much of their profits growth. 
But at least the environment has stabilised for the time 
bring. 

In the circumstances, Safeway’s 20 per cent discount to 
the prospective price-earnings ratio for the market looks 
excessive. Alter afl, Tesco and Sainsbury are back on an 
average rating: 



T&N set to talk 
to Rheinmetall 


By Peter Marsh 

T&N, the engineering group, 
said yesterday it was ready 
to start detailed talks with 
Rheinmetall, the German 
industrial conglomerate, cm 
how the companies could 
collaborate to form the 
world's biggest supplier of 
automotive pistons. 

The talks follow an agree- 
ment between Rheinmetall 
and KoTbenschmidt, a rival 
German pistons maker 
which T&N has been stalk- 
ing for more than two years, 
to merge their automotive 
components subsidiaries into 
a single company. 

Both T&N and Rheinme- 
tall are willing in principle 
to discuss forming a joint 
operation which would have 


piston sales of about £800m 
($L3bn) a year, more than 
Mahle of Germany, the 
world’s biggest pistons 
maker. 

Sir Colin Hope, T&N chair- 
man. said the proposed 
merger of Rheinmetall' s 
automotive parts business 
and Kolbenschmidt would 
“open up the prospect for 
T&N to be able to continue 
to develop its business on a 
global basis without the 
need for additional fin- 
ance". 

The venture between 
Rheinmetall and Kolbensch- 
midt will be called Pierborg 
Kolbenschmidt. It will be 
listed on the Frankfurt stock 
exchange. Rheinmetall will 
have more than 50 per cent 
of the shares. 
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Commercial union 

RESULTS - 3 MONTHS 1997 

Strong 1st quarter performance 

• Pre-tax operating profit £102m (1996 £83m) 

• Strong growth at comparable rates of exchange: 

- operating profit +46% 

- life profits +25% 

- new life and savings business +25% 

- general insurance profits +16% 

John Carter, Chief Executive, commenting on the results said: 

"With underlying profits increasing strongly and excellent progress 
in our worldwide life and savings businesses , the Group has 
achieved a very good start to 1997." 
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Noto(i) hieludt$ radM uitxs l mM &iM before ba of 11996 £22m). 

(ii) At 31 December 1996. 
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CU warns of French slowdown 


By Christopher Adams, 
Insurance Correspondent 

Commercial Union yesterday 
unveiled a 23 per cent rise in 
first-quarter profits, but the 
composite insurer warned 
that sales to France could be 
restricted until early next 
year because of internal 
restructuring. 

Operating profits rose 
from £83m to £102m ($165m), 
benefiting from a milder 
winter in the US and a 
strong performance from the 
life business. The overall 
gain would have been big- 
ger, but for tbe recent 
strength of sterling which 


RESULTS 


cut profits by £2Qm. 

Life profits increased by 25 
per cent to £62m at constant 
exchange rates. But new 
business sales were down in 
tbe key French market 
where the group derives 
much of its earnings. 

"We would expect sales in 
France to remain dull this 
year and possibly through 
into the early part of next 
year," said Mr Tony Wyand, 
CU’s executive director of 
European operations. 

He blamed a recent disap- 
pointing performance in the 
French life market on the 
problems of merging two 
businesses. CU started integ- 


rating Abeille Vie with its 
own operations late in 1995 
and has most recently been 
pruning tbe sales force. 

In the highly competitive 
UK market, the group said it 
would reorganise its general 
insurance arm as part of 
efforts to reduce costs. It will 
begin targeting specific 
types of customer rather 
than sell insurance only 
along product lines. This 
may lead to the loss of sev- 
eral hundred supervisory 
jobs. 

The underwriting loss nar- 
rowed from £99m to £71m, 
buoyed mainly by a £23m 
drop in US weather losses. 


The UK result, however, 
worsened as premium rates 
continued to fall. 

Despite signs that competi- 
tion was easing in the per- 
sonal motor market, CU cau- 
tioned against undue 
optimism. It said there was 
growing evidence that the 
recent drought would lead to 
increased subsidence losses 
this year. The cost of subsi- 
dence claims in the quarter 
rose from £7m to £Lim. 

Realised investment gaits 
Increased from sastm to 
£76m, lifting profits at the 
pre-tax level from £98m to 
£171 m. The shares fen i3p to 
736%p. 
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Lucas Varity in 
Chinese venture 


By Peter Marsh 

LucasVarity, the Anglo-US 
engineering group, has 
entered a joint venture In 
China aimed at making it 

one of the country’s biggest 
makers of diesel engines for 
use in trucks, buses and 
power-generating equip- 
ment. 

Its Perkins subsidiary is 
investing £18m ($29 .2m) in a 
factory in Tianjin, south-east 
of Beijing, which is projected 
by 2001 to make some 50,000 
engines a year, worth 
roughly EiQOm, 

The venture is Peterbor- 
ough-based Perkins’ first 
full-scale manufacturing 
project in China, where the 
diesel engine business is 


expected to double over the 
next three years as the econ- 
omy expands. Pe rkins, one 
of the world’s biggest diesel 
engine makers, plans to dou- 
ble Its sales to about $2bn by 
the end of the century, with 
30 per cent of the extra reve- 
nues coming from customers 
in Asia. 

The joint venture com- 
pany will be called Perkins 
Engines (Tianjin). LucasVar- 
ity will own 80 per cent, with 
the rest owned by Tianjin 
Engine Works, a Chinese 
company which already 
makes Perkins engines 
under licence. 

Initially, engines will be 
shipped from Peterborough 
in kit form to the new fac- 
tory. 



European bivesfirat Bank 


NLG5WMM0JW9 
Floating Rate Bonds 
1992 due May 15.2002 

In accordance wfth cfae Tferma an* 
Conditions of die Bonds, notice is 
hereby given thai for too Interest 
Period from May 15, 1997 to 
August 15, 1997, the Interest Rate 
has been fixed at 2.61%. 

On August 15, 1997, the following 
unotmts will be payable on the 
outstanding denominations: 

NLG 10,000: NLG 66.70 
NLG100000: NLG 667.00 
NLG IjOOOjOOO: NLG 6/77DjOQ 



Utredn, die Netherlands 
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m March l>i 1996. 
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ANSETT AIRCRAFT 
FINANCE ltd 

_ USD 165,888.005 
Hntlag Rate KMb on am 

Nbttoe la hereby given that pursu 
8-p) -Manda* 

Redemption ty flgjgwr ta Part 
Cwtota Interest Payment Oates' 

of tiqh 

ttw Knowing Notes ta the otodi 
WP W.4«M)(wS 

Man dawn by lot and are due 
redemption at ioo% plus ami 
Wbwh at ba offices ofdta prind 


i Juna. W97: 

No, 1 133 to No, 1223 tadude 
fta- 1556 to Na 1603 taSSe 
No 4803 to No. 4944 include 

SSP-J— on the * 
raWtar redemption on and 
bertedempaonOata. 

w2 be made i 

The marina! amount outetar 
*her 24th June, T997 wfl 
118081340000. 
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TECHNOLOGY 


Videoconferencing systems 
are set to share common 
standards, writes Geoff Naim 

Try to see 
it my way 


V ide oconferenclng 
systems may soon be as 
ubiquitous as the fax 
machine, thanks to 
cheaper standards-based products 
that wQl work with equipment 
from different vendees and across 
multiple networks. 

This prediction was made by 
the International Multimedia 
Teleconferencing Consortium, an 
industry body that includes the 
biggest IT and telecommunica- 
tions companies, at a recent tech- 
nical event held to demonstrate 
that the industry no longer 
deserves its reputation for costly 
and incompatible products. 

Technical standards rarely 
grab the headlines, but the the 
event was dubbed a “milestone” 
as videoconferencing systems 
meeting open standards were 
tested exhaustively over different 
networks. Engineers from 38 of 
the 140 consortium member com- 


panies spent a week in a Berlin 
hotel ballroom plugging In each 
other’s products to prove they 
conformed to several recently fin- 
alised technical s tanda rds. 

If the products perform equally 
well in the world outside the ball- 
room, the videoconferencing mar- 
ket's value could grow to $5bn in 
2001, the consortium believes. 
Last year it was worth $590m 
according to Frost & Sullivan, 
the market research company. 

In the past, when industry 
standards did not exist, makers 
of videoconferencing equipment 
used proprietary technologies 
that required all parties in a con- 
ference to have the same equip- 
ment Proprietary standards still 
exist - one of the most popular 
internet videoconferencing prod- 
ucts, CU-SeeMe, is proprietary - 
but the consortium believes the 
case for adopting open standards 
is overwhelming. 



Onscreen get-together; the industry is shaking off Incompatibility 


"Proprietary standards create 
technology islands that limit you 
to communicating with others 
with the same technology,” says 
Deepak Kamlani. the consor- 
tium's corporate secretary. The 
fax machine became prevalent 
because it is based on a common 
standard and we think the same 
thing can happen with [video]- 
conferencing.” 

Videoconferencing has tradi- 
tionally employed the Integrated 
Services Digital Network (ISDN), 
but other networks are increas- 


ingly used, including the inter- 
net, corporate networks and 
intranets and the traditional 
analogue phone system. At pres- 
ent, all parties to a conference 
must use the same network, but 
the consortium believes that by 
1999 users of different networks 
will be able to Interconnect. 

“We are convinced that seam- 
less interconnection between net- 
works is the most important 
achievement for the whole 
[videoconferencing] community,” 
says A nnin Schubert, the consor- 


tium's European vice-president 
and an assistant director with 
Deutsche Tblekom. 

The German operator believes 
ISDN is ideal for videoconferenc- 
ing as it offers better quality 
than the internet or the analogue 
network. But not all consumers 
or businesses will want ISDN, so 
it plans to incorporate "gate- 
ways” into its ISDN network to 
allow internet and analogue net- 
work users to have videoconfer- 
ences with ISDN users. 

US-based VideoServer speci- 
alises in these gateways and 
recently signed a deal with Cisco, 
the leader in networking hard- 
ware, to include its gateways in 
Cisco products. One application 
would be to allow companies to 
expand their ISDN videoconferen- 
cing systems - typically room- 
based installations — by connect- 
ing them to a corporate intranet 
or the internet. 

At the moment, using the inter- 
net for videoconferencing can be 
frustrating because it does not 
handle video traffic well. But 
intranets are more manageable, 
so the problems of m lying video 
with other network traffic can be 
handled better, says VideoServer. 

Another reason for the consor- 
tium's confidence is the tumbling 
cost of desktop videoconferenc- 
ing. Today's powerful PCs based 
on Intel MMX processors can run 
videoconferencing without need- 
ing expensive add-on cards. 

Meanwhile. Microsoft plans to 
Include free software in future 
versions of Windows and its 
Internet Explorer browser to hold 
audio, video and data conferences 
over the internet. 
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Bacteria to dye for 




l;, a - 


M icrobes can be per- 
suaded to produce a 
wide range of com- 
pounds through genetic engineer- 
ing. Until now, however, the 
technology has been commer- 
cially exploited mainly in produ- 
cing high-value pharmaceuticals. 

This could be about to change. 
Genencor, the US biotechnology 
company, is commercialising a 
biological route to production of 
indigo, the dye widely used by 
denim manufacturers. 

The process is a breakthrough 
- Genencor says it is the first use 
of a genetically engineered organ- 
ism in the production of an 
industrial chemical. 

To the layperson, however, the 
organism in question might seem 
a surprising choice. Genencor is 
usin g the e-coli (Escherichia coli) 
bacterium, one strain of which 
redentiy caused a' fatal' food poi- 


soning outbreak in Scotland and 
is a common cause of serious ill- 
ness. But other e-coli str ains live 
harmoniously in human digestive 
tracts, and these are being used 
to produce indigo from glucose. 

The process has been around 
for a while. The problem was to 
make it economical enough.” 
says Scott Power, Genencor 
research fellow. "We really 
worked with the metabolism of 
the organism to achieve this." 

Genencor faced a sharp drop in 
the price of indigo from $30 to $12 
per kilogram as the company was 
about to Start production. "This 
meant that rather than enter the 
marketplace, we had to improve 
the yield,” says Power. 

Then, as the dye was being 
tested by a denim manufacturer, 
the fabric came out with a red- 
dish tinge. It was caused by a 
compound called isatin which 


reacted during the fermentation 
to produce indirubin. a red-col- 
oured compound 

Genencor then found an 
enzyme, isatin hydrolase, from, a 
common soil bacterium which 
removed the troublesome isatin 
from the fermentation. The 
enzyme was engineered into the 
production strain, which along 
with the control of the dissolved 
oxygen concentration in the fer- 
menter, produced denim of the 
right blue colour. 

The dye produced by this bio- 
logical method has been tested 
on more than 200,000 yards of 
denim and has performed as well 
as the synthetic product Genen- 
cor says the dye can now be 
offered at a price competitive 
with synthetic indigo, which is 
made in a process requiring eight 
different steps. Many of these 
steps take place at high tempera- 


tures and involve hazardous 
chemicals needing careful dis- 
posal. 

In contrast, the fermentation 
route uses a simple sugary broth 
to grow the bacteria. All the com- 
plex chemistry takes place inside 
the bacteria. It works at ambient 
temperatures and uses no toxic 
chemicals. The indigo precipi- 
tates from the broth and there is 
a relatively simple separation 
procedure. 

Genencor is also working on a 
biological production route for 
1,3-propanediol (PDO) with 
DuPont PDO is used as a feed- 
stock for polytrimethylene tere- 
phthalate (PIT), a polymer with 
s imilar properties to PET, 

The replacement of synthetic 
processes with environmentally 
benign biological processes is sig- 
nificant in itself. But the greater 
significance of these develop- 
ments in the longer term is in the 
replacement of petrochemicals by 
renewable feedstocks. 

Wiliam Macdonald 


Worth Watching • Vanessa Houlder 



Bones of a new 
cancer treatment 

Scientists in the US have 
succeeded in synthesising a 
promising new class of 
anti-cancer compounds, known 
as epothilones, according to a 
report in today's Nature 
magazine. 

The anti-cancer action of the 
epothilones differs from most 
other agents in that it stabilises 
the microtubules that form the 
microscopic “skeleton” inside 
cells, which are an Important 
part of a cell's defence against 
turning cancerous. 

The approach devised by the 
Scrtpps Research Institute in La 
Jolla is the first of its type, 
although others have succeeded 
in synthesising one of these 
compounds over the past six 
months. Epothilones. which are 
produced naturally by a certain 
type of bacteria, are examples 
of natural products that have 
been found to be 
pharmaceutically active. The 
achievement of synthesising 
such complex molecules wiB 
make It easier for researchers 
to experiment with them and 
their s tr u c tu ral analogues. 

Scripps Research Institute ; US. 
tel 6197842400; fax 6197842469. 


Flexible friend for 
aircraft repairs 

Aircraft are prone to 
developing tiny cracks as a 
result of constant changes of 
temperature and pre ss ure. 
These are normally repaired 
using riveted metal 
reinforcement plates, although 
they can lead to new flaws over 
time. 

A different approach has 
been developed by Sandfa 
National Laboratories, which is 
operated by Lockheed Martin 
Corporation for the US 
Department of Energy. It has 
developed a thin tape made 
from strong, parallel boron 


fibres enmeshed in epoxy, 
which are applied to the 
aircraft’s surface curing 

adhesive, heat and pressure. 

One of the main advantages 
of the material is its flexibility, 
which spreads the stress load 
on the aircraft more evenly 
than the riveted plates. It is 
also light, capable of being 
formed into complex shapes 
and quick to use. The technique 
has undergone a successful 
trial over the past two months. 

Scmdia National Laboratories: 
US, tel 5058446078; e-mail 
dproachtSsanduLs/oo 


Breaking down is 
hard to do 

The organoph osphates in 
pesticides are highly toxic and 
notoriously difficult to break 
down. But a Paris-based 
research team at the Topology 
and Systems Dynamics 
Institute of CNRS, France's 
national scientific research 
organisation, believes the 
problem can be cracked using 
compounds based on 
peroxyacids. The newly 
developed chemicals, which can 
destroy organop b osphates and 
organosnlfides, are 
fast-reacting and do not harm 
the environment. 

The Topology and Systems 
Dynamics Institute: France, 
0144276051; fax 0144276814. 


System to read the 
smoke signals 

An ultra-sensitive smoke 
detection system which can 
identify wisps of smoke before 
they are visible to tbe human 
eye could help organisations 
detect fires in their early 
stages. 

The system, which uses 
closed-circuit TV security 
cameras, “reads” a unique 
electronic signature from 
smoke and fames. When smoke 
is detected, the system, known 
as VSD-8. sounds an alarm and 
shows the location of the fire 
on a monitor. 

The system, which was 
developed by Intelsec Security 
Systems, a UK security 
company, was originally 
commissioned by Magnox 
Electric to detect fire in power 
station turbines. Tbe 
eight-camera system is 
expected to cost about £12,000. 

ISL; UK tel (0)1462 453330; fax 
(0)1462456777. 
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General Meeting of Shareholders 


The Ordinary General Meeting will be held on Wednesday, May 28, 1997, at 10.30 aon., ai 
1000 Brussels, rue du Pont Neufc 17. 


Agenda 

1. Directors' .and Auditors' Report 

2. Annual accounts 

Proposal to approve the annual accounts for the 1996 financial year, including the appropriation of 
profit proposed by the Board of Directors. A proposal will be made to declare a gross dividend of 
EEF 127 per share, giving the right to a net dividend free of withholding tax of : 

BEF 95,25 per share (coupon no. 10), 

BEF 107,95 per share (coupon no. 10), accompanied by coupon no. 10 of the WPR snip sheet. 

5. Discharge of directors and statutory auditor 
Proposal to grant such discharge. 

4. Statutory appointments 

Proposal to appoint as director Mr Jacob GLASZ for a period of tree years, until the end of the 
Ordinary General Meeting of 2000. 

Proposal to renew tbe term of office of Mrs Frank ARTS, Philippe BODSON, Valere CROES, Jean 
de JONG HE d’ARDOYE. Ernesto JUTZI, Philippe LJ OTTER, Bernard t'SERTSEVENS and Herman 
VEKWILST. who are eligible and present themselves For re-election, for a period of tree years, until 
the end of the Ordinary General Meeting of 2000. 

Attendance to the meeting 

To take part in the meeting, shareholders must conform with the provisions of Articles 22 and 23 of 
the Memorandum and Articles of Association: 

a} Owners of bearer shares are requested to deposit their shares at the company's registered office or 
at one of the banks mentioned below, no later than Wednesday, May 21, 1997 ; 
b) Owners of registered shares, as well as owners of bearer shares which hare already been deposited at 
the company’s registered office, are requested to advise the company by the same date of their 
intention to take pan in the meeting. 

Proxy 

Shareholders wishing to be represented by other persons at the meeting are invited to use the proxy 
form (which does not constitute “proxy request" or “public so lid tad on "within the meaning of Artide 
74 paragraph 2, sub-paragraph 2. and paragraph S of the coordinated laws governing commercial 
comoaffies) which may be obtained upon simple request at the company's registered office. Every 
proxy must reach the company’s registered office as soon as possible, and no later than Wednesday. 

May 21, 1997. 

Further information 

The Annual Review 1996 and the Supplement 1996. which together form the annual reports of Forts 
and ^U^Tp^tcompanies. FortisAGand Forts AMEV are available to the shareholders. They can 
be obtained at telephone number 32 (0)2 220 9349. 

For farther information regarding attendance u, the meeting, please refer to telephone numbers 
32 (0)2 220 7601 and 220 7685. 



(Forth AMEV 
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i, 9 May 1997 

G, public limited liability company 
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General Meeting of Shareholders 


The annual general meeting of shareholders of Forts AMEV nv will be held on Wednesday 
28 May 1997. commencing at 10:30 a.m ., in the Fortis Auditorium, Archimedesiaan 6 in Utrecht, 
the Netherlands. 


Summary of the agenda 

* Report from the Executive Board for the financial year 1996, approval of the annual accounts 1996, 
declaration of the dividend for the financial year 1996 

* Re-appointment of a member of the Supervisory Board 

* Appointment of three members of the Executive Board 

* Authorization for the Executive Board to issue shares 

* Authorization for the Executive Board to repurchase the company’s own shares 

Availability of the agenda and annual reporting 

The following documents will be available free of charge as from 29 April 1997 from Fortis AMEV in 
Utrecht, the Netherlands, MeesPierson N.V. in Amsterdam, the Netherlands, Barclays Bank PLC in 
London, United Kingdom and Fortis Bank Luxembourg in Luxembourg at the addresses listed below: 

* the fall agenda for the meeting, also containing the prescribed notifications concerning the 
supervisory director standing for re-appoimmeui; 

* the Annual Review 1996 and the Supplement 1996 of Fortis, Fortis AMEV and Fortis AG, including 
the annual reporting of Fortis AMEV. 

Attendance to the meeting 

Holders of registered shares may attend the meeting providing they notify Fortis AMEV of their 
intention to do so in writing no later than Wednesday, 21 May 1997. 

Holders of depository receipts for shares may attend the meeting providing they lodge their receipts 
with MeesPierson N.V. in Amsterdam no later than 21 May 1997 (or they can submit to 
MeesPierson N.V. proof oflodging the depository receipts at the offices of a company that is a member 
of the Amsterdam Stock Exchange Association) , with Barclays PLC in London, United Kingdom, or 
Fortis Bank Luxembourg in Luxembourg, at the addresses given below. 

Proxy 

Those who are entitled by law to attend the meeting may also be represented by proxy, in which case in 
addition to the requirements for attendance as stipulated above, the written proxy must be received by 
the company no later than 21 May 1997. 

Directkms/further infor ma tion 

Those who have given notice of their intention to attend the meeting will receive directions in advance 
concerning how to reach the Fortis Auditorium. 

For farther information, please contact the Group Communication department, telephone number 

31 (0)30257 65 47. 


Tbe Board of Directors. 




R.C. Brux. : 1811 
asl&cgerbank 

BANQUE BRUXELLES LAMBERT 
CREDIT A ^INDUSTRIE 
GENERALE DE BANQUE 
KREDHTBANK. 


FORTIS BANK LUXEMBOURG 
BARCLAYS BANK 



Utrecht, 9 May 1997 

Forts AMEV nv 
Archimedesiaan 6 
3581 BA Utrecht 
The Netherlands 


MeesPierson N.V 
Kokin 55 

1012 KK Amsterdam 
The Netherlands 


On behalf of the Executive Board 




Barclays Bank PLC 
8 Angel Court 
Throgmorton Street 
London EC2R 71 IT 
United Kingdom 


J-L.M. Bartelds 
Chairman 

Forts Bank Luxembourg 
■I Rue de la Reine 
2418 Luxembourg 
Luxembourg 
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INTERNATIONAL CAPITAL MARKETS 


Europe buoyed by talk of rate cuts 


GOVERNMENT BONDS 


By Mchael Lindetna n n 
in London and Jane 
Martinson fri New York 

European bond markets 
headed higher yesterday, 
finding support from stron- 
ger US Treasury prices and 
renewed speculation abont 
interest rate cuts in Spain 
and Italy. 

GERMAN BUNDS set the 
optimistic tone, in spite of 
concerns that the govern- 
ment will have unpleasant 
figures to grapple with today 
when it publishes its half- 
yearly tax estimates. 

Rumours suggested that 
the government faces a 


shortfall of up to DM20bn in 
this year’s budget, renewing 
fears that the 3 per cent bud- 
get deficit target would be 
fudged or that European 
monetary onion might be 
delayed. Either would 
depress prices, analysts said. 

Others took a more opti- 
mistic view, given that file 
bund market had broken 
through the 5.75 per cent 
mark on 1 0-year bund yields. 
“This market is in a mood to 
buy,” said Mr David Brown, 
chief European economist at 
Bear Steams. 

The June bund future 
dosed at 105L50, up 0-38 on 
the day and just below an 
intraday high of 102.50. 

FRENCH OATS clearly felt 


the benefit of the good mood. 
The US figures and farther 
opinion polls forecasting a 
centre-right election victory 
helped prices higher - so 
high, in fact, that analysts 
suggested profit-taking could 
be imminent 

Ms Natalie met, at Pari- 
bas Capital Markets in Paris, 
said such a downturn could 
occur next week, once opin- 
ion polls have been forbid- 
den in the last week before 
the first round of voting an 
May 25. A jittery market, 
feeding off rumours, was 
likely to see prices fell, she 
said, but whatever readjust- 
ment occurred would not be 
'‘substantial”. 

The June notional future 


settled at 130.64, up 026 on 
the day. 

ITALIAN BTPs were in no 
mood to be bearish and 
received additional support 
from a stronger lira. The 
June BTP fixture picked up 
almost 1 point to settle at 
m39. Expectations about a 
Anther interest rate cut bol- 
stered the market but Mr 
Mark Cliffe, economist at 
HSBC, warned that the real 
problem for Italian politi- 
cians - the 1998 budget talks 
- were likely to be “unsettl- 
ing** for the market. 

SPANISH BONOS settled 
at 116.07, up 0.31, after April 
inflation tumbled to L7 per 
cent, its lowest level in 
nearly 30 years. The yield 


spread of bonos over bunds 
remained unchanged at 83 
basis points. 

US TREASURY prices 
were cheered in mid-session 
yesterday by economic data 
which pointed to slower 
growth and lower inflation. 

The benchmark 30-year 
bond rose g to 968 at mid- 
day, although still short of 
earlier highs. The yield fen 
to 6.874 pa* cent. 

Prices shot up after pro- 
ducer price Information 

showed a monthly decline in 
April, the biggest for four 
yean and the fourth straight 
monthly ripotinp.. 

Some slowdown had been 
expected but the extent sur- 
prised the bond market A 


note fr om analysts at Don- 
aldson, Lufkin & Jenrette 
said that “there was no infla- 
tion whatsoever to be con- 
cerned about, at the whole- 
sale level of production". 

Mr Robert McCool, senior 
government band trads at 
First Chicago, said that the 
market expected the con- 
sumer prices figures to be 
released today to further 
pnTm inflation fearS- 

The yield curve stayed at 
about the same level as it 
has been since the beginning 

of the week. The yield on the 

two-year bond declined 
slightly to 6.218 per cent 
while that for the 10-year 
bond fell more steeply to 
6.660 per cent. 


UK investors shun 
Mexican offering 


INTERNATIONAL BONDS 


New international bond issues 
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By Edward Luce 
and Samer Lskandar 

Mexico’s £300m foray into 
the eurosterling market 
received a lukewarm 
response from UK investors 
yesterday. As the first sover- 
eign emerging market offer- 
ing in sterling since Argen- 
tina’s five-year deal last 
July, traders said they were 
surprised at the anns-length 
treatment it got from UK 
investors. 

But an official at SBC War- 
burg. which jointly arranged 
the deal with BZW, said they 
were starting to register 
strong demand from retail 
investors in Europe. Asian 
investors had also shown 
strong interest 

Traders, however, con- 
firmed that the deal had 
fefled to ignite passions in 
the UK “We have had diffi- 
culty finding UK institutions 
which have taken large 


amounts of this paper,” one 
trader said. “It might take 
some time for them to get 
used to it Emerging mar ket 
Issues are a rare occurrence 
in sterling. " 

Officials said that Mexico 
wanted to famili arise UK 
investors with its improving 
credit story in the lead-up to 
the planned creation of the 
European single currency - 
and a more unified European 
debt market - in 1999. The 
five-year issue was priced to 
yield 175 basis points over 
gilts and was bid at re-offer 
in the secondary market, 
according to syndicate 
officials. 

TURKEY, In contrast, was 
prompted to re-open its 
$300m five-year offering 
because it proved so popular. 
The issue, launched on Mon- 
day. had another $100m 
added to it yesterday - most 
of it pre-sold. according to 
SBC Warburg, joint lead 
with J.P. Morgan. Officials 
said that the second tranche. 


which was priced to yield 2 
basis points less than Mon- 
day’s issue at 348 basis 
points, was snapped op by 
S wiss r etail investors. 

SWEDEN re-opened the 
long-dormant seven-year 
sovereign sector yesterday 
with a $500m offering. Priced 
to yield 18 basis points over 
the split between five and 
10-year US Treasuries, the 
paper was apparently stable 
in the secondary markets 
last night. An official at 
ABN Amro, lead manager of 
the deal, reported strong 
buying from UK institu- 
tional investors. “Sweden 
recognised that the five-year 
market is overcrowded at 
the moment with a lot of 
spreads widening while the 
10-year end is not exactly 
overpopulated.” said an offi- 
cial. “Seven years was seen 
as a good gap to filL" 

CASTLE TRANSMIS- 
SION’S debut sterling bond 
received a warm welcome 
yesterday. The £l00m issue 


of 16-year bonds from the 
consortium - which bought 
the BBC's domestic trans- 
mission network for an esti- 
mated £250m - was oversub- 
scribed. allowing the lead 
manager Credit Suisse First 
Boston to increase its size to 
£l2Sm. The bonds were also 
priced at the tight end of the 
range of expectations and 
below the psychological 


yield level of 200 basis points 
over gflts. 

“This deal is a ground- 
breaker for the sterling sec- 
tor,” said J.P.Morgan, senior 
co-lead manager. “We expect 
it to open up a new market” 

By late afternoon in Lon- 
don the bonds had risen 
by about L5 from their issue 
price of 99.161. the yield 
spread tightening by 


more than 15 basis points. 

“UK investors showed tre- 
mendous appetite,” said frnp 
syndicate official. But 
JJ. Morgan also reported 
strong interest by overseas 
investors, who bought 
nearly a third of the amount 

Of the total raised. ElOOm. 
will be used to redeem part 
of a £157m loan from CSFB 
and JP. Morgan. 


Vitro follows 
trend with 


$300m 

By Daniel Dombey 
in Mexico (Sly 

Vitro, the Mexican glass 

maker , is expected this week 
to announce a eurobond 
issue of at least fSOQm. It 
comes as part of a flurry of 
borrowing by Mexican com- 
panies eager to capitalise on 
banks' willingness to lend at 
the lowest rates since the 
peso devaluation, of 1994. 

Over the past two weeks, 
Femsa, a beverages com- 
pany, has launched a three- 
year syndicated loan led by 
SBC Warburg. JJP. Morgan 
and ING Barings at 162.5 
hauls points above Libor, the 
London interbank offered 
rate. Cemex, the country's 
biggest cement company, 
has secured a $600m revolv- 
ing credit line with a three- 
year maturity at 125 basis 
paints over Libor. 

Steel producer Altos Hot- 
nos de Mfexico (Ahmsa) has 
launched two private Yan- 
kees - do llar-d enomina ted 
bonds issued in the US by 
foreign borrowers. These, 
totalling $425m, were for five 
and seven years. Demand 
was four times greater than 
the initial offer of $30Qm. 

Moreover, telecommunica- 
tions company Telfifdnos de 
Mexico (Telmex) has taken 
out one of the biggest loans 
since the devaluation - a 
one-year syndicated loan at 
60 basis points over Libor. 

The loan, led by Chase 
Manhattan and Morgan 
Guaranty Trust, will in large 
part be used to buy back the 
company’s stock, since it is 
currently cheaper for Tel- 
mex to raise money through 
debt than equity. 

“We’re seeing Mexican cor- 
porates step into the shoes of 
the sovereign issues,” said 


issue 

Mr Richard Segal of San- 
tander Investment Emerging 
Markets in New York. 

Appetite for Mexican 
paper has increased enor- 
mously, pushing down 
spreads. In the past 12 
months, the spread on 
benchmark four-year sover- 
eign debt has fallen 220 
points to 174 abo ve Lib or, 
white its 30-year equivalent 
has fallen 270 points to 321 
above Libor. 

Ms Amy Falls, director of 
emerging markets fixed- 
income research at Morgan 
Stanley in New York, said 
spreads could tighten by 
another -25 points over the 
nod year. 

She argues that Mexico’s 
high level of exports and 
strong current account and 
fiscal positions have 
attracted fixed income inves- 
tors to the country, although 
the very high levels of inter- 
national liquidity also play a 
big part 

The large number of syndi- 
cated loans being taken out 
by Mexican corporates could 
indicate that banks are par- 
ticularly eager to improve 
their interest margins in the 
current whale bond- 

holders are more cautious. 

For their part, the compa- 
nies are putting the money 
raised to different uses. 
Femsa and Ahmsa are using 
the proceeds to restructure 
current debt; the latter now 
has no short-term debt Tel- 
mex’s issue is in part 
impelled by the judgment 
that its current debt/equity 
ratio is too low. 

“We’re taking advantage 
of the liquidity that is cur- 
rently in the market." said 
Mr Adolfo Cerezo, chief 
finanrifli officer of Telmex. 
“It is a real opportunity.” 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 

'Red 

Data 

Price 

Day’s 

change 

Yield 

Week Month 
ago ago 

AuatroBa 

6750 

11/OB 

632368 

-0.440 

7.77 

7.80 

604 

Austria 

5.750 

04/07 

1002600 

+0-060 

5.70 

576 

526 

Belghan 

RJ!in 

03/07 

1034.700 

+0.420 

5.78 

5.87 

617 

Canada* 

7.000 

12/06 

1032200 

+0280 

654 

658 

687 

Denmark 

6000' 

0306 

111.6400 

+0440 

624 

641 

677 

France STAN 

4.750 

03A32 

1002358 

+0210 

420 

4.72 

420 

OAT 

5500 

04/D7 

992900 

+0210 

654 

528 

523 

Germany Bund 

6000 

01/07 

1024600 

+0280 

528 

5.74 

601 

Mend 

B.000 

08/D6 

1069000 

+0.350 

623 

669 

695 

Italy 

6.750 

02/07 

872400 

+0470 

7.13T 

729 

7.73 

Japan No 145 

5500 

03/02 

1163812 

-0240 

122 

1.70 

143 

No 182 

3.000 

09/05 

103.1683 

-0200 

224 

243 

2.12 

Nolhariantls 

5750 

02/07 

1012400 

+0240 

528 

5.65 

5.92 

Portugal 

9200 

02/06 

120.3500 

+0400 

629 

660 

720 

Spata 

7.350 

03AJ7 

105.9300 

+0270 

650 

671 

726 

Sweden 

6000 

08/07 

107.5438 

+0450 

694 

7.11 

743 

UK GUIs 

7.000 

0002 

100-20 

+3/32 

625 

609 

727 


7.250 

12/07 

102-07 

+9/32 

695 

7.11 

727 


9.000 

10/08 

115-14 

+11/32 

721 

7.18 

7.75 

US Treasury * 

6250 

02/07 

97-06 

+1/32 

664 

671 

689 


6625 

02/27 

96-27 

+5/32 

687 

693 

7.11 

ECU (French Govt) 

7.000 

04/06 

1072100 

+0250 

668 

602 

632 


London dosing, "New York irid-dqr Yields Local mn/fcnt standard. 

T Sm fin dating w U tho ai g tat ar 125 per cent pqotdi by non rorim* 

PrkotcUS, uKm jznox. oOMnai OKtmal Souse: MMS Mwrretfcnar 


US INTEREST RATES 


Ckse Treasury ODs and Bond Yields 

One north - Itoycar 624 

Prbn i3ts 8>j Tin north - Three jwr. &J9 

Broker Inn rote — . — 7 1 , Three oath S.18 Rw rear 653 

FedJinW 5,' ( Si (north 551 lOfav 657 

Fedfureb rt Hemarton • Oneper 552 rtHto 658 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATTFj FFr500.000 



Open 

Sett price Change 

High 

Low 

Est. voL Open bit 

Jun 

130.32 

130.64 

+028 

130.72 

13024 

122201 

167,432 

Sep 

128.78 

12924 

+022 

129.06 

1267B 

1217 

11,968 

Dec 

98.18 

96.46 

+022 

98.16 

9618 

2 

- 


■ LONG TERM FRENCH BOND OPTIONS (MATTF) 


Strike 

Price 

Jun 

- CALLS - 
Juf 

Sep 

Jun 

~ PUTS - 

Juf 

Sep 

127 

329 

2.12 

220 

0.01 

021 

660 

128 

242 

125 

121 

0.05 

023 

1.00 

129 

121 

0.76 

122 

0.13 

024 

140 

130 

0.72 

024 

0.74 

024 

- 

- 

131 

020 

0.12 

043 

682 

- 

- 

Est TCL total. Oafe Zifi 8Z FUa 3Vaa. Atoms day's open ri, Cto 1T2.S36 Puts 183931 


Germany 

■ NOTIONAL GBTMAN BUND FUTURES (L1FFET DM250.000 IQQtha of 100% 
Open Sen price CVange High Low Eat. vol Open bit 
Jim 102.10 10250 +0.38 102.59 102J15 190991 268911 

Sep 101.12 101.51 +0.37 101.56 101.12 5412 27388 


UK GILTS PRICES 


■ BUMP FUTURES OPTIONS QJFFE) DM25Q.OOO potma of 100% 


Strtre 

Price 

Jun 

Jrt 

CALLS - 
Aug 

Sep 

Jun 

Jrt 

PUTS — 
Aug 

Sep 

10280 

022 

631 

022 

028 

632 

120 

121 

1.67 

10300 

0.14 

0.19 

636 

021 

664 

1.68 

125 

220 

10SSQ 

025 

0.11 

024 

027 

1.05 

2.10 

223 

226 

Est. ML total Cafe 340 PD Pure 10m Previous days open to.. Crtfe 2251 SC Pure 289613 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (OTP) FUTURES 

(UfflE}- Uh 200m IQOths of 10096 

Open Sett price Change Ffigh Low Eat vol Open ktL 
Jun 129.55 130.39 +0.83 IX. 54 129.50 75563 114800 

Sep 130.60 13tt 86 +081 130.87 130.40 825 7318 

■ ITALIAN GOVT. BOM) pTH FUTURES OPTIONS (LffFg UfZgQOni lOOthe o! 10096 


Strike 

Wee 

Jun 

- CALLS 

Sep 

Jin 

- PUTS 

Sep 

13000 

0.75 

225 

026 

1.69 

13050 

647 

22S 

0.58 

1.89 

13100 

027 

1-99 

028 

Z13 


Eet vaL total Cafe 8351 Puts 4242. Prarioa day's open rt. Cafe 110087 Puts 120942 


Spam 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 



Open 

Sett price Change 

HI* 

Low 

Est vol. Open int 

Jun 

11520 

11609 +023 

11618 

115.78 

84230 

89220 

Sep 

11525 

11520 +029 

11521 

115.11 

1,669 

2,101 

UK 







■ NOITONAL UK QO.T FUTURES (UH=^*£Sa000 32ndsol100W 



Open 

Sea price Change 

High 

Low 

Est vol 

Opm fit 

Jun 

114-06 

114-17 +0-10 

114-20 

114-03 

74953 

224691 

Sep 

114-15 

114-27 +0-10 

114-25 

114-15 

857 

7763 


■ LONG Q8.T FUTURES OPTIONS (UFFE) £50,000 64ttta 0< 10096 


Strike 

Price 

Jun 

Jrt 

CALLS - 
Aug 

Sep 

Jun 

Jrt 

PUTS 

Aug 

Sep 

114 

0-53 

1-43 

2-02 

2-18 

0-19 

0-53 

1-12 

1-28 

115 

0-22 

1*06 

1-32 

1*49 

0-52 

1-16 

1-42 

1-59 

lie 

0-07 

042 

1-05 

1-19 

1-37 

1-52 

2-15 

2-29 

Eat. w>L tats, cafe 4188 Puts 2816 Prevtaus djyl open It. Cafe 80478 Pula +0283 


Ecu 

■ ECU BOND FUTURES (MAT1F) ECU100.000 

Open Sett price Chai ge High Low Est voL Open InL 

Jim 9000 9026 +0.26 9028 95.96 1.108 5.B15 

Sep - 95.88 +026 - - - - 

US 

■ US TREASURY BOND FUTURES (CBT) $100,000 32nd8 at 100% 

Open Sea price Change High Low Est vol Open InL 

Jun 109-24 110-15 +0-21 110-15 109-22 434.687 490460 

Sep 109-13 110-02 +0-20 110-02 109-10 7.495 65.327 

Dec 109-20 109-11 - 109-20 109-20 4,051 10,326 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YIQOm IQOths of 100% 

Open Close Change High Low Est w» Open InL 

Jun 123.74 - - 123.84 123.63 4031 n/a 

Sep 122.34 - - 122^41 122^7 1799 n/a 

* UFFE tu*m& rtao traded an APT. N Open W e i e a t ftga. an tar peMous day. 
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- 

- 
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11.19 

fi.74 

109.', 

Tran 10%pc 1999 

982 

4K106BB1 

TnrnOUC 19® # 

606 

473 

98% 
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851 

SJ01073d 
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854 

462 

105% 
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11.10 

467 

117A 
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856 107 Ad 
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Treat 7pc 2002ft 896 6 0S 100% 
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TTOS11 1 21s3J)1-4 — 359 &S1 1154 
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U3 

651 

86% 

_ S7i3 

7BU 155 - 4 - 

+,‘. 113% 
+4 101% 

SW TiKBSpc 70130 

97 TK*7T,BCZU12-I6tt_ 

735 

7.06 

I0BB 

+J2 109% 

96% 

751 

757 

105Q 

HSU 

3ft 


TtosBpcaoiStt; 

7.3 

753 

109% 

*A 1«SJ 

96* 
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757 

117]] 
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102U 
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720 
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mi 

ft in* 

656 Other Fixed Interest 
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. " too 13i^K 2008 956 

Ltowd 3Tjpc bred. 795 

Mji UX30C-30*. 758 
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FTSE Actuaries Govt, Securities UK Indices 


Price kxficea Wed Oo/e Tub Aocroed wd adf. - Low ooupon jMd — ■ lladhan cntroon yiefcl - — Kgh coupon yfeid - 

UK ante May U cfange % May 13 intanest ytri May 14 May 13 Yr. ago May 14 May 13 Yr. ago May 14 May 13 Yr. ago 


1 Up to 5 yean (19) 

120.10 

0.07 

12052 

15S 

451 

5 yra 

686 686 

752 

693 

695 

756 

658 751 

7.65 

2 5-15 yaare (71) 

155.00 

020 

154.69 

353 

350 

15 yra 

752 755 

853 

754 

758 

624 

754 7.08 

634 

3 Over 16 yeas (B) 

182.08 

0.41 

18154 

558 

3.16 

20 yra 

7.07 7.10 

631 

755 

759 

854 

755 7.08 

658 

4 Inedeemabtes p) 

21224 

0.46 

21158 

5l23 

257 

treed-T 

751 754 

637 






5 A0 stocks pi) 

14645 

050 

14616 

632 

3.85 
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— farflafloa 1060 — 
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May 14 May 13 Yr. ago 

May 14 May 13 Y7. ago 



8 

Up to 5 yaara(2) 

20528 

057 

20614 

671 

ana 

Up to 5 yra 

354 


258 

255 

2.66 

158 

7 

Over 5 years (10) 

10625 

056 

197.73 

1.08 


Over 5 yrs 

3.52 

354 

3.70 

3.33 

355 

350 

8 

Al stocks (12) 

19752 

054 

107.44 

154 

256 









Average flroan redemption ytalda are ahoem rtxno. Coupon SandK Low: (H8-74MI; Matfimt 8W-10K94; Hgfx 11H rod owr. t Rat yield, yad Year to data. 


FT Fixed Interest Indices Gilt Edged Activity Indices 

Miy M May 13 May 12 Mar 9 Mayfl YVjgn mftr Low May 13 May 12 May 9 May 8 May 7 

Oort. Seem. (UK) 87.51 0723 9857 0720 9659 S227 3751 9321 OR Edged bargain NA NA NA NA NA 

Raadbfereal 12120 12122 12124 11057 11020 11155 12129 11522 5-day awer^a NA NA NA NA NA 

O FTSE HemTOonrt Ltd 1997. A8 riftfe renveti. * to 1997. Omronoart SeowWea Ngh rtnea compMtor 127/40 (0BO1/3S, low 48.18 paDi/TSL Ftod Hawt 
high atnoa compfetion: 13357 (ZVm/W, low 5083 (DSan^E). Bade lOOs Oovamnwre SeouWaa 1 VI 0/28 *id Ftod mrereet 1SZ& 8E aotMty Mew re band 1874. 

OK Edged wtm data wrt to antoh roll the rod of Mey. 


FT/1SMA INTERNATIONAL BOND SERVICE 


Und are 9w fetes Intonrtknl bond, tor wrteh Ihara b ro adequzia eaccndani nwhat LaM priero at 7i00 pm on Mv M 
1—6 m OftwChBYleM hauad BM OOar Chg YMU 
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US. DOLLAR STWUGHTS 

Abbey Nall Treaarey6l 2 03 —1000 98 

AeHAnro Barts 7^05 1000 100*4 

Aktoro Deir Bk 7% 23 500 9B*| 


Spari 7^,03. 


4000 lift 


Aberta ftofeea 98 
Atganlks11%17 , 
Aaan Dev Barts ft CB . 
AwtoftOO. 


MOD 10l5j 

2000 10ft 

.790 9ft 
400 104*2 


Baden-Wbertt L-fti ft 00 — 1000 Mft 

Bansontod ft 04 MOO 92 

Barts Ned Qrtnaofen 7 99 MOO 101 

BqerVareinsbkftaO SOD 10ft 

Beigunftas 1000 9ft 

Bfish CoUrbia 7k 02 SOO Mft 

Srtbft Gz>02l 1500 1ft 

Canada ft 05 1500 97l» 

Chang Korg FYi ft 98 500 Oft 

China 6*2 04 1000 9ft 

CredB Fcncier ft 99 300 104^ 

EsrtJtpan Rakoay ft 04 603 

BBB04 500 9ft 


652 Mrtaagro M fti 7 03 
724 Worid Barts ft 03 
759 World 0w* ft 02 
BJB Watt B®* 7*e 05 
1066 

696 SM88 FRANC S1RAKHTS 

650 Aetai Dw Barts 0 18 SOD 

654 Austria 4*2 00 1000 Mft 

90S 


.1000 10ft 
.3000 104% 
.3000 Mft 
.3000 lift 


4ft 


Bs-*n Barts JajaiBOZ. 

Export Dev Ccrp ft 98 . 

Boon Captt 0 04 

Fed Home Loin 7** 99 


500 10ft 


Federrt FfeB Mat 740 04 . 
Rrtand ft 04 


1000 101^ 
1000 10ft 
MOO 9ft 
.3000 10ft 
.2000 10ft 


150 10ft 
1800 6ft 

1500 Wl’z 
1500 103k 
1500 10ft 

Fcrd Itofcr &ecB ft (E 1290 Oft 

Genart Mfc013 1000 2ft 

N Ftanoeft 96 650 9ft 

Wer-Amer Cto ft 06 1000 95% 

Irao-Amer Dew 7I2 05 500 10ft 

HI Aenceft 99 500 9ft 

Raly6a3. 
toyft 23. 

Japan D» Bh ft 01 

Korea Bee Paw ft 03 . 
MfeuttaBac7%Q2 _ 

Modco9% 07 
fcMiRusstaftOI 
OntErio 7% 03 
Gnaw 7% 02 
Oder torsrafcar* ft 01 

Paa^5%03 

Quebec fytftoft 99 

SAS10E9. 

SNCFftOB . 

Span ft 99 . 

S w o s fc nft 03 . 

Tmessee VeDay 6 00 1000 9ft 

TemeroVMsyft(S__2000 97 

Ts*yo Bee Power ft 03 1000 97 

LHtod Nngtian ft 01 ZDO 101 

LMed Nngskxn 7% 02 3000 Mft 

WatDhneyft 01 1300 9ft 

Yfcrtd Berts ft 05 1500 97% 

Wbrtt Barts ft 99 1500 105 

DEUTSCHE MARK STRAIGHTS 

AusMaft24 2030 9ft 

BadovWtortt L-Rrorca 6 99 , 2000 104% 

8AYERBB£ LB GRD 6 06 _ 1500 10ft 

Credl Fonder 7% 03 2000 10ft 

Depfe Rrwnsa ft 03 1500 10ft 

DesctH Bk Fin 7% 03 2000 110*2 


□enmakft 99 
849 3 3% 99. 

654 mftot 
6l 7B Rrtand 7% 99 ._ 

625 HebbaFtnanceftOO. 
728 fcatod7%00 t „ 

625 kaaArnerOey4%03 
624 Crtartoft 03 
746 Quebec Hyde 5 06 . 
647 94CF704 
7.12 Suestanftffl 
627 Watt Bar* 021 
622 Watt Bar* 701 

626 
675 
847 
&S3 
694 
7.05 
as? 

643 


110% 

ft 

506 

MB% 


536 

10ft 

ft 

504 

108 

ft 

405 

110% 

+% 

545 

43% 

ft 

454 

106% 


226 


GHMi Land ft 23 £ 150 Mft 

ftmakftSBE 800 9ft 

Daph Itonce 7% 03 £ 500 9ft 

®8Q3£ MOO 104% 

Rrtand 7 CD £ SOO 100% 

Gfa* Writer* ft 06 £ 500 W7% 


1000 104% 105 ai7 JapaiDav Bk7Q0£ 

1000 103% 1CD% 127 tottSa»9%07£. 

300 lift 116% 423 Orrtaio 11% 01 £ __ 

300 111 % 111 % ft 236 PtMoganftOSE 


Y» STRAIGHTS 
BegumSSB 
OesfiFanda-4%02 
SBftOO. 


.1000 101% 
. 100 115 

.600 10ft 
.400 lift 
.100 1©% 
.450 121% 
• 600 10ft 
. 700 32% 
.600 115% 


.75000 10ft 
- 75000 112% 
.100300 114% 


105 

109% 

118% 

105 

122% 

M9 

39% 

115% 


.400 127% 
.200 9ft 
.200 112 % 
.100 111 % 
■ 850 105% 


ft 

ft 

ft 


223 SwwnTtertTftoeE 150 M6% 

22a Trtsyo Bee Power 11 01 £ 150 112% 

3.16 TCXZRnft Q2NZS 75 W5% 

323 Watt Barts 9 99 N3 250 102% 

458 CmcaUteSOI FFr 8000 105% 

063 Derma* 5% SOFT* 7000 103% 

3.18 Boc da Franc* ft 15 FFr 3000 127% 

427 

266 HCM7MG RATE NOTES 

Bd 


E»-lmBankJijpar4%(J3_ 105000 112% 

Fed Nat Mat 2 99 100000 Mt% 

Wo - Anw Oeu 7% 00 30000 lift 

3X000 106% 
.200000 116% 
.100000 10ft 
.120000 119% 
.30000 114% 
125000 117% 
. S50000 lift 


109% 

112% ft 
lift ft 
112 % 

101 % 

117% 

10ft 
■na% ft 221 
108% 

119% 

114% 

117% 

115% +% 127 


124 «*Wto8Treaasiyft99_lOOO 
222 ArgertariaaabdFhDOl 700 


IDS 

107% 

8ft 

98% 

104% 

10ft 

107% 

117% 

127% 

100 % 

112 % 

112 % 

105% 

10ft 

112 % 

Mft 

103 

105% 

lift 

127% 


OOar Ccpn 


ft 

737 

ft 

640 

ft 

692 


744 

ft 

7.14 


894 

ft 

750 

ft 

753 

ft 

757 


742 

ft 

756 


736 


754 


757 


738 

ft 

792 


757 


470 

ft 

331 

ft 

090 


9929 


229 
122 
-% 146 


1.77 


OTHER STRAIGHTS 
EBRD 1ft 9BR 
Watt Barts 15 99H 
Asobttft 99R. 


.250 

.500 


.M00 MS 
.1300 Mft 
-190 110% 
,1250 107% 


Deutsche franca 5% 04 . 
EEC 6% 00 

aaftm —... 

R*nd7%00 

HeUnMftOI 


.2500 M2ln 
. 2300 106% 
.1500 105% 
.3000 109% 
.1500 104% 

KFW M farce 6% 03 2250 10ft 

LK5 Sedoi-Wrertt 6% OB 2250 104% 

«artoft04 1500 104% 


99% 

104% 

102 % 

M9% 

Mft 

lift 

KE% 

<51 

106% 

109 

104% 

105% 

104% 

104% 


6.73 PTT Nedtondft 06 R _ 

624 Bel Canada 1ft 99 CS — 

656 &Sdi CoUitoa 7% 03 CS 

-% 622 Qtoda I2g 6 Hsg 0% 99 CS . MOO Mft 

641 BecdeRartteft 99CS 276 109% 

636 KJW Irt Ftt T001C5 400 113% 

-% 6.77 4fepenTrtTrt10%S9CS 200 lift 

624 OnfirioOCBCS 1500 10ft 

628 CttErioHyrtoSOZCS 2000 112% 

-% 6.73 Ontario Hyde 10% 99 CS 600 1M% 

-% 646 Otter Kattsftrols 10% 99 Ct _ 150 110% 

-% 950 Qudbec Hytto 7 04 CS 1000 M2% 

-% 620 OntncRor 10% 96CS 200 Mft 

621 Curd Eucpe 9 01 Ecu 1M0 lift 

+% M7 CreARonclrft04Bai MOO 113 

DamtBlift 02 Eai MOO 114% 

EC 6 CO Ecu 1100 104% 

■*% 8SB EBTO01 Eai 1150 117% 

368 fart ft 07 Ecu 750 lift 

*% 566 UyftllEcu 2500 12 ft 

♦% 544 Wy 1ft 03 Ecu 
+% 
t% 

ft 
ft 


1000 lift 

533 Unfed Ktefcm 9% Ol Ecu _27EO 114% 
532 ADC MSB AS 100 106 


529 CbnmatAuftriBlftgStf .100 113% 

421 S 7% 99 AS 350 W3% 

405 NstAus«aBsfcft99AS — SO Sft 

3* NSW Treeuy Tost 0 20 AS MOO 13% 

ft *62 R8IBarts7% 03 AS 125 100% 

ft 519 Stela 3k NSW 9 CC AS 300 105% 

ft 522 SOi Aust Gait Fh 9 CAS 100 10 ft 

ft 540 WesfenNanto57%96A3_100 101% 


99% 

101 % 

10ft 

104 

lift 

107% 

106% 

109% 

113% 

111 

10ft 

112 % 

110 % 

110 % 

102 % 

106% 

115% 

113% 

114% 

10ft 

117% 

117% 

125 

116% 

114% 

W6% 

lift 

108% 

100 

18% 

10ft 

106% 

UB% 

101 % 


ft K18 
323 


ft 637 
5.19 
ft 622 


ft 633 

ft 618 

560 
ft 524 
ft 6170 


Canada-** 99 anon 

CCCEOQBEoi 


CorniNcfekOlS Rn-%68 _ 

OedUyorab^OO 

OsdnBrRneroe^SSDM _ 

Fad Mott 03 

fvtod-%99 _ 

-750 
-300 
. 1000 
.1000 

HariaxBSoaa 


MBMrM%99 


toy ^ 99 


fcW % 00 firai 

.1600 
. 1000 
-600 

LKB BTOBn-toert Fki -% 98 . 

LtojttS Bo* ParpS 610 

Materia A, OS 

tore Scotia Abb 


Ctovfaoan . 


Pcrtugali93DM 


Onto: Hytto 099 
Rantaosa 

- SOO 

Sarii-Atenu . 

Slafc BfeManctatUE HQ, 

9*red«iJ.m 

.2000 

-125 

Unfed Kttgdkzn -% 01 

2000 

COHVSTOLE BOWS 



nm» 

0970 
9959 

9977 9923 

99.74 8929 

9922 992S 

9620 9674 

9926 10005 
9976- 9821 

9926 10004' 
500 10004 1D011 


500 10033 10043 
15W 10037 WQ43 


9921 9928 
8694 90.19 
9978 9925 
9928 10006 
lOani 10017 
10026 10034 
9920 8922 
9966 10000 


9925 100.10 
2000 MOOD 10005 


S AfeHl«wS%0e£ 


Ocoe. 
hatred Price 


BU OBa 


cm _ ■»— "re .aw tlXH fim 

55? DWWreRl«TO017 1300 320408 4ft id 

513 ^ 02 Y ~ 210000 EXE Sft 96% 

Qctt Krtpxrie 7% 00 06 12286 W iS 

OattteropcfanftaD no 437 ixft t 3« 

u « ■» » a 

472 ErEJi®*: “ 564 86% 99^ 

ft 623 ?? MB Bft 6S 

ft 


B 955 a h to Itol » mshnvfan of tre HHmk tire nan oaued b h rofenicr suitom 

HOATNC RATE NOTES Dancmlnttsd In defert mtare otandaa hdcafel Ctapan anoro la nMnsni. ton 

CxprtTha am cospan. 

MNVStftof BOOS: tenrrtaatt tt tictoa irten (rihwtoe tofrroed. Ch*. prioe^tonM anoirt ol bad pw 
prenton rf tn sa«ri tttetire prte ol **"09 rta the bend over trie mm recart tt #» rim. 


728 500 562097 TW 

634 *** 1311a 1321 

653 — 250 70 aft » 

617 40003 » 10 “% 1013 

728 300 *069 82% S3* 

W » 

631 t Otf one rroriwt ntoer ipM a?£e 


pto Ch B - s^ Q roge on day. 


Warned ki cwrency re ton ■ wnwreto rota ttwd at tore. Are»*MMtoe 
O The Rtottri Tnrea Lai, 1997. ftnsttoai In ^efe or n part h any feam rn porrtfed mu meat conan Daa apfrted by tani itoart « ^ fWBt | f |||||| 
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— — - CURRENCIES AND MONEY 

with Emerging market currencies suffer 
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WORLD INTEREST RATES 


MONEY RATES 


MARKETS REPORT 


By Simon Kuper 

Most . emerging markets 
currencies around the world 
fell yesterday, hit by the 
troubles of the Thai baht 
and by the forecast rise in 
Japanese interest rates. 

Mr Avinash Persaud, cur- 
rency strategist at JJ>. Mor- 
gan, said many investors 
were now paying back the 
yen which they had bor- 
rowed at low interest rates 
in the last two years. They 
had been using the money 
chiefly to buy high-yielding 
currencies such as the dol- 
lar, the baht, the South Afri- 
can rand and the Czech 
koruna. The baht led yester- 
day's plunge, hit by Thai- 
land’s growing current 
account deficit and fears for 
the Thai financial system. 
Several Asian central banks 
intervened jointly to try to 
defend the currency. 

The D-Mark touched a one- 
year low against the yen on 


leaks of a large expected 

■ German tax shortfall, as well 
as the prospects of a Japa- 
nese rate rise. Belief that 
Germany is content with a 
weak D-Mark was reinforced 
when several Bundesbank 
council members said they, 
were happy with the present 
dollar/D-Mark rate of about 
DMl.TO. Mr Johann Wilhelm 
Gaddum, the bank's vice 
president, said there was no 
need to have concerns about 
the dollar now. He also said 
the planned single European 
currency might be less sta- 
ble than the D-Mark. The 
German currency dropped 
Y0.54 against the yen to 
YG9.58. 

The D-Mark’s decline 
against the dollar was a 
more modest 0.4 pfennigs to 
DM1.7D1. The dollar fell Y0.7 

■ Pomd In Mew Vote 
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against the yen to Y118.3 as 
US producer prices for April 
registered their biggest drop 
since August 1993. That was 
seen to reduce chances of a 
Federal Reserve rate rise on 
Tuesday. But Mr Jesper Dan- 
nesboe, currency analyst at 
ABN-Amro in London, 
warned that with most trad- 
ers expecting no rate move, 
the dollar could surprise the 
markets. The currency 
received little help from a 
fall in Japan’s current 
account surplus for March. 
Most economists think the 
surplus will widen further. 

The pound rose on a stron- 
ger than expected fall in 
April UK jobless figures, and 
on growing prospects for 
rate rises following Tues- 
day's hawkish Bank of 
England Inflation Report. 
Only tame average earnings 
data blocked the pound. It 
gained 03 cents against the 
dollar and 2 pfennigs a gains t 
the D-Mark to close in Lon- 
don at $1,641 and DM2.790 
respectively. 
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■ It was the first known 
coordinated defence of a 
south east Asian currency: 
the Thai and Singaporean 
central banks, and allegedly 
those of Malaysia and Hong 
Kong too, united yesterday 
to prop up the baht. 

Yet the currency fell to its 
lowest level this decade, 
dropping from Bt25.915 to 
the dollar on Tuesday to 
close at Bt26.30. That was 


Bt0.42 outside the trading 

limit nor mall y maintained 
by the Bank of Thailand. 

However, forex strategists 
said Thailand would with- 
stand pressures to devalue, 
thanks largely to a network 
of bilateral repurchase 
agreements between several 
south east Asian states to 
defend each other's curren- 
cies. Thailand says the 
agreements give it access to 
an extra $40bn to $50bn. on 
top of its own forex reserves 
of nearly $40bn. 

The baht dragged down 
the Malaysian ringgit, the 
Indonesian rupiah, the South 
African rand and eastern 
European currencies. 

Mr Persaud said the fore- 
cast rise in Rank of Japan 


May 74 £ 

tech ftp 50.7449 - 
ffcHPH 796.660 - 
US 492100 - 
Hurt! 04664 - 
Pound 5.1644 - 
Rusaa 9444.76 - 
UAE 6.0234 - 


5QJC51 30342) - 303720 
296323 190390 - 1803(0 
492030300030 - 300030 
CL49B9 0J027 - 03029 
5.1708 3.1490 - 11510 
9453305759.00 ■ 578130 
64277 16729 • 16732 


interest rates was making 
the markets more risk 
averse. They were retreating 
from high yielding, volatile 
currencies, particularly from 
those with large current 
account deficits. But he said 
Japan may raise rates less 
quickly than some in the 
market think. 

Mr Persaud and Mr David 
Simmonds. emerging mar- 
kets economist at Citibank 
in London, forecast further 
attacks on the struggling 
Czech koruna. “Were the 
Thai to go, then players rich 
with the pickings will enter 
•where next' mode," said Mr 
Simmonds. He noted that 
immediately after the Mexi- 
can peso crisis of 1994, 
emerging markets players 
had attacked the Hong Kong 
dollar. But Mr Richard Gray, 
emerging markets analyst at 
Bank of America in London, 
said: "The central h ank 
defence pacts aren't there 
yet in eastern Europe, but 
there's no reason why they 
shouldn't be." 
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EURO CURRENCY INTEREST RATES 

Way i« Short 7 days Ona Three Six One 

term nodes month months morths year 

Belgian FiSK 3* - 3U - 3£ 3U - 3*1 3ft - 3ft 3|1 - 3^4 3,’. ■ 3JJ 

Danish Krona 3ft - 3U 3ft - 3h 3*8 - 3* - 3h 3.1-311 3R - 3H 

German Mark 3% - 2tS 3^ - 3& 3H - 3& 3* - 3& 3^-3^ 3li - 3£ 

Dutch GUktar 3d - 3^ 3£-3£ 3 1 , - 3^ 3^-3lfl 3^-311 3jJ-3B 

French Franc 3* - 3^ 3* - 3ft 3&-3* 3^-3& 3,', - 3» 3^-3^ 

Portuguese foe. - 5JJ m - 5® - 5g SQ - 5}{ 5, T , - 6J1 SU - 53b 

Spanish Peean 5*3-58 5B ■ S& S&-5& 5£-5£ 5^ - 5A 5i - 5^ 

SiertoQ SA-S'f Wr eft-p* 6B-6% 8%-oft eft-Bil 

Sorias Franc 1* - 1% 1» - lA l\ - 1>2 US - ifi HI - Ifi 10 - 10 

Canedton DoRar 3A - Z\ 3^ - 2,‘J Slg - 3 3,»,-3i 3% - 3fi 4* - 4 it 

US Delta. 5A-5A Ifia-Sh 5H-&B 511- b’a 6i-6k 

Italian Lira T\ - 6% 7& - 6JJ 6i2 - 6& m - 6§3 6* - flfl 6% - #1 

Japanese Yen h-B II - ^ ©ft - ©A CAz - ©U ©.*. - (Mr - ©il 

Adan SSkig 3*8-3^ 3*8 - 3ft - 3.% -3ft 3ft - 3ft 3fi - 3ft 

Short term rates ere cefl tor ttw US Dote and Yen. odon two days' notice. 
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POUND SPOT FORWARD AG Ai ft ST THE POI. 


CtasIrB Change BWOfter Day's Md One month Three months One year Bank of 
rmd-pomi on day apraad high low Rare WA Rate MPA Rate %PAEn& ksea 


Europe 

Austria 

Belgium 

Denmark 

Finland 

France 

Germany 

Greece 

Mend 

*uy 


(Sch) 19.6356 +0.1416 239 - 472 10.6883 19.4483 19^821 3 J3 19.4841 2J9 

PFi) S758S0 +04325 478 - 4B3 57.7300 57JQ270 57443 12 57.128 33 518BB 3 3 

<DK») 106235 +0.0771 182-288 10.ffi0S 104907 10.598 29 109435 ZB 10324 ZB 

FM) 8.4165 +0-0063 078 - 252 84320 9.3400 - - - - - - 

9BSE9 -tOMm 855-021 9.4220 9^001 8B7J7 it 9-3265 3.1 9.1042 3.1 

(DM) 2.7898 +00201 882 - 913 2.7B92 2.7509 2.7822 3J 2.7682 34 2J05B 34 

(Dr) 445S22 +3S69 804 - 040 447234 439.706 - - - - 

K) 1-0777 +02019 783 - 791 1H811 1j0724 12778 -0.1 1.0788 02 1.0668 0.7 

(L). 274820 +8w94 548 - 835 275726 272948 2748.5 -0.7 2750 -OS 275385 -02 


’ ’ ’ ’ • 

. . . _ _ 

Uramboug 

CLFV) 

572980 

+84325 478-483 

57.7300 

572270 

57443 

32 

57.128 

33 

55386 

33 

• _ 

. ' " ^ 

Nathariancta 

(H) 

3.1382 

+02231 368-396 

3.1461 

3.1060 

3.1297 

33 

3.1117 

34 

33336 

33 


■ * — ' 

Noway 

(NKi) 

112582 

+0.1018 497 - 666 

112738 

114091 

112277 

32 

114682 

3.1 

113222 

23 



Portugd . 

(E«l 

280287 

+1281 440 - 693 

281.191 

277215 

280417 

03 

280042 

07 
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Spain 

(PtaO 

235292 

+1496 438 - 748 

236250 

233420 

236432 

03 

234392 

13 

232337 

14 

- T - 


Soradan 

(SKrJ 

124778 

-02368 678-877 

122838 

124694 

124563 

2.1 

124083 

23 

123143 

2.1 



Switzerland 

fSFr) 

22632 

+02188 816 - 647 

22732 

23410 

23538 

4.7 

23347 

43 

23508 

43 



UK 


- 

- 

- 

- 

- 

- 
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14311 

+0209 303-318 

14338 

14169 

1.4284 
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14225 
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13954 
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Austria 

(Sch) 

113093 

+03237 658 - 727 

123220 

11.9300 

113468 

2.3 

11.8981 

24 

11.6493 

27 103.1 

Belgium 

IBFr) 

35.1100 

+038 900 - 300 

35-2500 

343750 

•wnas 

23 

3438 

23 

34.14 

23 103.0 

Danmark 

(DKr) 

64758 

+0313? 745 - 770 

63020 

6.4568 

6464 

2 2 

6.4393 

2 3 

63273 

23 105.3 

Finland 

ffM) 

5.1305 

+03138 267 - 342 

5.1535 

5.1144 

5.11B5 

23 

5.0942 

23 

4386 

23 813 

Franca 


S.7293 

+03129 290 - 295 

S.7522 

5.7069 

5.7176 

2.4 

53949 

24 

53798 

26 1053 

Germany 

(DM) 

1.7006 

+03034 001 - 010 

1.7085 

13909 

1.6968 

2.6 

1.6892 

27 

1.6522 

23 1043 

Greece 

(DO 

271 .7B0 

+1 710 - 810 

272370 

269-510 

272.645 

-33 

274.185 

-33 

28046 

-32 643 

Ireland 

<K5 

13222 

+0.0052 207 - 237 

1.5237 

13120 

1.5215 

0.5 

1321 

03 

13177 

03 

Italy 

(U 

1674.43 

-437 406 - 480 

1685.72 

167436 

167633 

-14 

167933 

-1.1 

168131 

-04 763 

Luxembourg 

fl-Fr) 

35.11TO 

+036 900 - 300 

352500 

343750 

35.035 

23 

3438 

26 

34.14 

23 1033 

Nethariante 

IFD 

13130 

+03041 127 ■ 132 

13238 

13020 

13089 

2.6 

13003 

2.7 

13599 

23 1023 

Norway 

(NKi) 

7.0455 

+03251 425 - 485 

73851 

73174 

73283 

23 

7.0027 

24 

6377 

24 982 

Portugal 

PM 

171.025 

+03 000 - 050 

171.700 

170380 

17131 

0.1 

170.945 

03 

169335 

03 94.7 

Spain 

(Pta) 

143.510 

+0.16 560 - 660 

144300 

143.100 

14331 

03 

143333 

02 

142275 

03 773 

Sweden 

(SKr) 

73061 

-03625 023 - 098 

7.7111 

73023 

73967 

13 

7.5761 

13 

7.4816 

13 833 

Switzerland 

(SFrJ 

1.4405 

+03038 400 - 410 

1.4486 

1.4338 

1.4356 

43 

1.4259 

4.1 

13801 

42 1042 

UK 

ra 

13405 

+0.0086 400 - 410 

1.6420 

13300 

13397 

03 

13381 

03 

13322 

03 984 

Ecu 

- 

1.1464 

-0.0012 481 - 466 

1.1480 

1.1420 

1.1479 

-13 

1.1512 

-1.7 

1.1688 

-23 



Open 

Sett price Change 

High 

Low 

Est. vol Open inL 

Jun 

9334 

9636 

+0.05 

9638 

9632 

33391 

53233 

Sep 

9037 

9630 

+O.D3 

86UB1 

9637 

23327 

56327 

Dec 

9634 

96.58 

+0.02 

9638 

96.53 

11,680 

37,238 

■ THREE MOUTH EUROMARK FUTURES (UFFET DMim pouts of 100% 


Open 

Sett price Change 

High 

Law 

EsL vol 

Open im. 

Jim 

9631 

9631 

+031 

96.82 

9630 

10811 

232656 

Sep 

96.75 

96.76 

+O.D1 

96.78 

96.75 

16337 

208179 

Dec 

96.63 

96.65 

+032 

96 88 

9632 

23839 

238800 

Mar 

9631 

9634 

+032 

96.56 

96.51 

22690 

192274 


■ OWE HOMH BUBO-MIK HfTUMBS {LIFFE)* DM3m pokrts of 1QCH6 

Open Sett price Change Kgh Low E&L voi Open lnL 
May - 9825 - - - 0 4092 

Jun - 96.83 - - 0 1425 

JU - 96-82 0 300 

Aug - 9621 - - - 0 5 

■ THREE MONTH EUROURA FUTURES (LflFFEJ* LlOOOm pofnte of 10096 



Open 

Sett price Change 

HlQh 

Low 

EsL vol 

Open inL 

Jun 

9322 

9333 

+0.11 

9335 

9322 

35391 

106444 

Sep 

9334 

9337 

+0.13 

9338 

9334 

19198 

86339 

Dec 

93.69 

9331 

+0.12 

93.82 

8369 

12619 

54357 

Mar 

93.77 

9337 

+0.12 

93.98 

93.77 

4687 

33798 


a THRtt MOUTH HBWSIBS® ra«C RIIUBES 8#rgsfr1m ports of 100* 


Argentina 

(Ptefl 

13402 

+02085 387 ■ 407 

13417 

13297 

. 

. 

. 

. 

. 

_ 

_ 

Argentina 

(Peso! 

03998 

-03001 998 - 998 

03998 

03998 

. 

. 

_ 

_ 



_ 

Brazil 

• (RSI 

1.7611 

+00096 504 - 518 

1.7538 

1.7412 


- 

» 

- 

- 

- 

. 

Brazil 

(RS) 

13674 

+0.0000 673 - 675 

13891 

13675 

- 

. 

. 

. 

. 

. 

. 

Canada 

(09 

22733 

+0.0095 722 - 744 

22756 

22599 

2267 

33 

22S56 

3.1 

22138 

2.6 

B43 

Canada 

(CS) 

13858 

-03014 855 - 860 

13888 

1.3849 

13828 

23 

12773 

25 

13583 

23 

84.1 

Mexico (New Peso) 

123436 

+03434 314- 557 

123557 

122933 

- 

- 

» 

. 

- 

- 

- 

Mexico (New Peso) 

73900 

-0315 850 - 950 

73950 

73850 

73985 

-165 

82 

-15.7 

9.185 

-165 

- 

USA ($) 13405 

Pacffie/lMdb Eastttftca 

+03088 400 - 410 

13420 

13300 

13307 

02 

12381 

03 

13322 

05 

103.1 

USA (5) 

PacMc/MkkBe Erat/AMa 

- 

- 

* 

- 

- 

- 

- 

- 

- 

104.1 

AustnOa 

(M) 

2.1085 

+03089 072 -068 

2.1098 

23943 

2.1079 

03 

2.108 

03 

23959 

03 

983 

Australia 

(AS) 

12853 

-03013 849 - 857 

12857 

12841 

12857 

-0A 

12858 

-02 

12848 

03 

98.1 

Hang Kona 

(HKS) 

123908 

-+03595 66 1 - 854 

127025 

122178 

122848 

as 

122742 

03 

>23395 

04 

- 

Hong Kong 

1HKS) 

7.7359 

-00044 354 - 364 

7.7402 

7.7354 

7.7369 

-02 

7.7383 

-0.1 

7.7484 

-02 

- 

hCBa 

m 

58.7792 

' +03 202 - 381 

583381 

58.4330 

- 

- 

- 

- 

- 

- 

- 

India 

(RS) 

353300 

-0.005 050 - 550 

353550 

353050 

3532 

-33 

36205 

-42 

34.01 

5.1 

- 

braal 

(Shk) 

53693 

+03155 626 - 760 

53760- 

53447 

- - 

- 

- 

. 

. 

. 

- 

Israel 

(Shk) 

33949 

-0.0084 918 - 979 

3.4024 

33918 

- 

- 

- 

• 

- 

- 

- 

Japan 

m 

194.112 

-0.064 012 - 212 

194360 

192340 

193352 

63 

191342 

83 

182227 

6.1 

1283 

Japan 

PO 

118.325 

-0.875 300 ■ 350 

119.150 

118.130 

117.77 

53 

116365 

5.6 

111.765 

55 128.4 

Mnfaynltt 

(MS) 

4.1378 

+03303 353-402 

4.1415 

4.1035 

- 

- 

- 

- 

- • 

- 

. 

Malaysia 

(MS) 

25223 

+03053 215 - 230 

25260 

25173 

25246 

-1.1 

25287 

-13 

25458 

-03 

- 

New Zealand 

[Nzn 

23582 

+03093 563-601 

23601 

23437 

2358 

0.1 

2 390 

-0.1 

23662 

-03 

114J 

New Zealand 

(NZS) 

1.4375 

-03019 368 - 382 

1.4382 

1.4388 

1.4383 

<0.7 

1.4407 

-05 

1.4508 

-0.9 

- 


PNippintS (Peso) 432682 +0235 140-224 432224 432140 - - - - - - Phtyplnes (Peso) 282750 +0205 500 - 000 264000 282500 

Saudi Arabia (SR) 8.1529 +02324 506-548 61582 61135 - - - ... Saudi Arabia (SR) 3.7506 +00001 505 - 507 3.7507 3.7505 3.7508 -0.1 

Shgapore (8$) 22555 +021 OB 539 - 570 22571 22380 - - - ... Singapore (SS) 14358 -02009 353 -363 1.4375 14320 14342 14 

South Alrica R 72527 +02838 490-574 72574 7.2858 - - ... South Africa (R) 4.4820 +02155 805- 835 44880 44830 42215 -102 

South Koran (Won) 1464.15 +727 980 - 870 1488.70 1459.67 - - - ... South Korea (Won) 992500 -025 000-000 885200 890200 

Taiwan (13} 455485 +02224 938 - 034 452034 452882 - - * ... Taiwan (TS) 27.7950 -021 400-900 27.7900 27.7400 27.7657 02 

Thalond (BQ 422710 +62483 780 - 660 435880 422330 > - - - - Poland (Bt) 269500 +6216 000-000 266000 269000 262113 -25 

t Rom* (or May 13 . BkMtar spreacb In Ota Found Spot ttfcta shew only the law Uvea d o uto re ptoceo. rwe nt Wa an not dreoty quoted to the otartow t SDR mto per $ lor May 13 EBdfoffer ipmds in the Dote Bpot table Wnw only the loot ttwoa da 

But an fenpM by noiwt Hoist rales. Staring We cteuWt i nri by 0* Bank of ByWntL Buoa mange 1990 - 103 Index letmed 1/2/B5. BH. Ote and (ymad to ttw matoet bid em Im p Bed by curert merest raw. UK, beiord & ECU we quoted In US 

Midata h both B* and 0w Dote Spot labha dertwd ten TVt WMmsUTBIS CUSMQ SPOT RATES. Bona teoee m rounded by dw F.T. 13 Bane avenge 1900=100. 

The axchangw m ptlrtod >i Ifen taole are oino n teriii on the tr+xmt ar Mrpf/vuvwrJrtatiii Tho exchange rates prtreod in thto ttee are abo avaiuble or tno keamel or MtefAnnrfTxan 


3.7513 -0.1 37542 -0.1 

14301 15 14083 15 

4599 -104 4597 -03 

27.767 02 27.7713 22 - 

26.135 -25 26705 -25 - 

ctmot ptaces. Fmrad rates are notdkacUy 
currency. JP. Morgan nominal Indtcea May 



Open 

Sett price Change 

Ugh 

Low 

EsL vol 

Open Frit. 

Jun 

98.19 

9820 

+032 

9822 

98.17 

4232 

48757 

Sep 

98.18 

98.19 

+0.01 

9822 

88.16 

793? 

30327 

Dec 

98.03 

08.06 

+O.Q1 

9838 

98.03 

287 

25527 

Mar 

97.93 

9736 

+031 

9737 

9733 

223 

10405 

■ THREE MOUTH EUROVBI FUTURES (UFFE) YlOOm points Of 100% 


Open 

Sett price Change 


Low 

EsL vol Open kiL 

Jun 

. 

9933 

-0.01 

. 

- 

0 

rYa 

Sep 

- 

99.13 

-031 

- 

- 

0 

n/a 

Dec 

- 

3832 

-032 

- 

- 

0 

n/a 

■ THREE MONTH ECU FUTURES [UFFE) Bari m points of 100% 



Open 

Settprice Change 

High 

Low 

Eat vol 

Open InL 

Jun 

9&36 

9536 

+031 

9536 

9534 

540 

7434 

Sep 

9536 

9538 

+0.01 

95.86 

9534 

708 

5774 

Dec 

9530 

9532 

+0.03 

9531 

95.79 

191 

5659 

Mar 

95.72 

95.74 

+0.03 

95.74 

95.71 

442 

3285 


* UFFE tutureu atao traded on APT 

■ EUROURA OPTIONS (UFFE) LlOOOm pairta of 100% 


Strike 

Price 

Jun 

- CALLS - 
Sep 

Dec 

Jun 

- PUTS - 
Sep 

Dec 

9325 

0.17 

0-54 

0.72 

0.00 

0.12 

0.16 

9350 

0.06 

026 

034 

023 

0.19 

023 

9375 

0.01 

021 

038 

0.43 

029 

032 


EsL vnL total. CeBs 10505 Rita 3215. Pnwtouti da/B open Cite 155755 Puts 77324 




.. , 3 “ ^ 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


May 14 

BFr 

DKr 

R* 

DM 

K 

L 

H 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

CS 

s 

Y 

Ecu 

Belgium 

(BFi) 

100 

ia44 

1t32 

4344 

1.871 

4760 

0440 

20.07 

487.1 

4oao 

2136 

4.103 

1.738 

3347 

2848 

3373 

2484 

Denmark 

(DKr) 

5422 

10 

a847 

2.826 

1.014 

2586 

2354 

1038 

264.1 

221.8 

11.75 

2224 

0.941 

2.140 

1.544 

1827 

1347 

France 

(FFr) 

6128 

1130 

10 

2.068 

1.147 

2923 

3339 

1230 

2983 

2Sa7 

1328 

2314 

1.064 

2419 

1.745 

2063 

1.523 

Germany 

(DM) 

20.65 

3.808 

3369 

•• 1 

0388 

9843 

1:125 

4.143 

1003 

84 AS 

4.473 

0347 

0.358 

0315 

0388 

easa 

5513 

Ireland 


53.44 

9.857 

a721 

2389 

1 

2540 

2312 

10.72 

260.3 

21&6 

1138 

21 S3 

0-928 

2109 

1322 

180.1 

1328 

Italy 

(U 

2.097 

0387 

0342 

0.102 

0339 

100 

0.114 

IL421 

1021 

8377 

0.454 

a 006 

0338 

0363 

0.060 

7.087 

0352 

Netherlands (FO 

1835 

3385 

2395 

0389 

0343 

8753 

‘ 1 

3383 

80.40 

7537 

3376 

a753 

0319 

0.724 

0323 

6135 

0456 

Norway 

(NKr) 

4a B3 

9.191 

ai32 

2414 

0332 

2377' 

2:715 

10 

242.7 

203.8 

1030 

2.045 

0.885 

1367 

141B 

1673 

1238 

Portugal 

(E^ 

20J53 

1786 

3350 

0394 

0384' 

9701 

1.119 

4.120 

100 

8337 

4.447 

0342 

0356 

0310 

a685 

69.19 

0310 

Spain 

(Pta) 

24.45 

4-509 

3380 

1.184 

0A57 

1166 

1332 

4306 

itai 

100 

5298 

1303 

0424 

0365 

0306 

6239 

0.607 

Sweden 

(SKrJ 

46-16 

1514 

7333 

2238 

0384 

2201 

2315 

9263 

2243 

1883 

10 

1304 

0301 

1322 

1315 

1556 

1.147 


(SFrj 

2437 

4.496 

3.97V 

1.181 

0.450 

1162 

1328 

4391 

1167 

99.60 

5280 

1 

0423 

0.932 

0.684 

82.14 

0308 

UK 

w 

57. BO 

10.62 

9399 

2790 

1378 

2747 

3.138 

11.58 

280.6 

235.6 

1248 

2363 

1 

2273 

1.641 

194.1 

1431 

Canada 


25.34 

4.873 

4.134 

1227 

0474 

1208 

1380 

5.084 

123.4 

103.6 

5489 

1339 

0.440 

1 

0.722 

8538 

0.629 

USA 

(5) 

35.11 

a476 

5.729 . 

1.701 

0.657 

1674 

1313 

7346 

1713 

143.6 

7.600 

1441 

aeio 

1388 

1 

118.3 

5872 


(V) 

28.87 

5473 

4342 

1.437 

0555 

1415 

1317 

5354 

1443 

121.4 

6428 

1217 

asi5 

1.171 

03*5 

100 

5737 

Ecu 


4025 

7A24 

6368 

1350 

0763 

1920 

2193 

8377 

isai 

1843 

8.720 

1.651 

0.609 

1360 

1.146 

1356 

1 


Dante Kroner, Ranch Fiat*. Ncnrerfm Mbrer. and Deedtah ftonor per 1ft Batpan Rene, Yen. Eacutto. Lta 
■ D-MARK FUTUMES (IMM) DM 125,000 per DM ' ■ ^ 


and tewa per 100. 


I (IMM) Yen 125 par Yon 100 



— "7" . _ 


Open 

Latest 

Change 

High 

LOW 

EraL vol 

Open ktt. 


Open 

Latest 

Change 

High 

Low 

ESL voi Open irtL 

— 


Jun 

05910 

05882 

-0.0028 

03928 

03868 

20390 

78342 

Jun 

08480 

03465 

-00014 

0.8610 

03482 

23348 

78.399 


•. - 

sra> 

05920 

•05917 

-0-0034 

03022 

03013 

255 

3339 

Sap 

03585 

03501 

-03001 

□3620 

03575 

611 

2339 



Dec 

03052 

03960 

-0.0032 

0.5060 

03952 

38 

481 

Dec 

- 

03605 

- 

- 

OB645 

24 

726 



M SWISS FRANC FUTURES OMM) SFr 125300 per SFr 



■ SXHRUMKl Furunres ||MM) £62,500 per £ 






Jiai 

0.6992 

06937 

-03048 

0.7001 

06829 

16335 

41.724 

Jun 

1.6326 

13414 

+00086 

13414 

13358 

11360 

38395 



Sep 

0.7025 

0.7005 

-0.0050 

0.7025 

07005 

160 

2,443 

Sap 

13350 

1.6356 

+00054 

1.8364 

1.6344 

80 

1358 

: 


Doc 

0.7080 

0.7105- 

-00026 

07105 

07080 

ID 

440 

Dee 

- 

1.B31Q 

- 

13350 

“ 

3 

110 


UK INTEREST RATES 


LONDON MONEY RATES 

May 14 Oner- 7 days Ona Three Six One 

night notice month months montha year 

Kerttsnk Stating 6%-53| 6ft - 6ft 8% - Bft 

Stadrn CDs - - 6ft - Bi 6% - 6ft fl*a - Bi5 - 6S 

SSyHfc - - 6ft -6ft 6i|-6ft - - 

Bo* BBS - - 6ft - Bft Oil - 6ft 8ft - 6ft - 

Local authority dope. 6^-6 6 ^t- 6 ft 8 ii- 8 ft 6 fi- 6 lSffl- 6 i| 

Discount Mattel daps 6^-6 6^-6 

UK dealing bank bean iencflns rale ye par cent from May 6 1997 

Up to 1 ' 1-0 3-6 5-B 9-12 

morth month months montha montha 

Celts Of Toe dap. (E100300) 2 ^ 5>j 5 , 5 ** 

Cato at Tex (too. ixalsr EIDftOOO to Zljpc. Dopealtx wkriitaiwn far «sn iVpt 

Am. tsnetor rterfdacote on 

ri... m tO07 Aareod rate for period te 26, 1B97 to An 24, 1907, 9dana n f .npc. 

1 mSiZx. 1S97. Scharaes W 6 V 8450pc, Ftence 
Horse Baas Rato B»zpc Iran May 1.1907 

m TB»H» MOMTH STBEJUa WHURBE (UFFE) gQQ.000 pdna ol 100* 

- . Open SettprlcB Change HV E*. «» Open IrtT 

Jm B347 9348 +0A2 93.48 8345 11112 118989 

^ SS 9355 +623 9327 8320 27411 109083 

qoq ff BfW 93.08 +0-01 9329 9323 88080 

£ 9256 9228 +221 92.99 9223 16226 6097S 

j«i r»nn tp X> +022 9253 9258 4984 43892 

AMO traded on APT. M Open «*«“ fltp. « tor preuteua day. 

■ SHj^sr mUROMHTOItgajFFgE^ 

Strike CALLS — f 2 JTS " ”"'T 

22T Jai sop Dec J »1 Sep Ctac 

am 024 614 614 021 614 051 

MX 604 006-026 059 048 

SS 0 0.01 022 057 051 M3 

. _ U. n_M_ rWH Alto 107V1R 


EMS EUROPEAN CURRENCY UNIT RATES 


May 14 

Ecu con. 

Rate 

Change 

% +/-froni 

% spread 

ttv. 


rates 

against Ecu 

an day 

can. rate 

v weakest 

tad. 

Ireland 

0.7S8709 

0756711 

-0303174 

-538 

734 

35 

Portugal 

197396 

198373 

+0.426 

-022 

239 

1 

Finland 

5.B542A 

5302B8 

+030407 

033 

133 

-8 

Spate 

163326 

165382 

+0305 

035 

131 

-7 

Italy 

190648 

103038 

-4.15 

1-25 

090 

-8 

Denmark 

734555 

745025 

+03139 

135 

031 

-11 

Uathtelaaaala 

iWUrtWpOl 

2.16979 

230357 

+030409 

136 

060 

-12 

Oarmeny 

1.92573 

135940 

+030394 

1.75 

041 

-17 

Austria 

133485 

13.7012 

+OQ276 

1.79 

037 

-13 

Batgken 

307191 

404416 

+03618 

132 

034 

-13 

ftaaea 

645863 

6.58865 

+03101 

2.17 

0.00 

-18 

NON ERM MBJBetS 






Greaca 

290280 

312358 

+0.681 

536 

-348 

- 

UK 

0793103 

0701326 

-0306892 

-1137 

1534 

- 


EcuoetarairaraaMtbyteEtaopewiCqi ieHte ian.airencte»reindia ca ndhBrate»aaiaioitL 
F ec B teBa chwiBaa ere tar Eca; a patera change denote a wok euwBwcyJ teBtoca texts tha ratio 
beare c ntnoapreadEtoeper La raoerteWgebere a eri thaaaud makecendEairMnneHtoeela'a 
curancy, and tha matam pennBed paraeraapa dateten ol the cvrantqfe mate rtae tam la Ecu 
cental Me. 17/ttOZ: Steteg upnM ten BW. MtetnwM coiatead by toe FfamM Ttera. 

■ PWtAPBIJPtRAa«C/SOi»TIOWSe31550 (cants per pomd) 

Strike CALLS PUTS 

Priee May Jun May Jun Jid 

1220 155 2.16 2.81 0.11 058 145 

1230 67B 157 2.10 0.41 158 157 

1240 052 1.10 1.63 022 122 241 


9350 0.Q4 004 056 ’ 0J)B 029 048 

SS 0 0.01 052 027 051 059 

at. Witold, CMa 2286 PUto 2066 Prevtous dmf* open te, Cato 17W31 Pub 107366 


Sap Dec 

614 051 

029 648 

051 059 


May 

- CALLS 

Jun 

35 

May 

— PUTS — 

Jun 

Jid 

136 

2.16 

2.61 

0.11 

038 

145 

079 

137 

2.10 

041 

139 

137 

032 

1.10 

1.63 

032 

1.82 

241 

LCafla 642 Pua 760. 

Prov. day's opanrt~ Cite 38.166 Putt 35340 

RflASE 

D-MARK/S OPTIONS DM62.500 (S per DM) 


May 

Jun 

JU 

May 

Jun 

Jid 

052 

033 

1.19 

0.07 

038 

032 

020 

063 

030 

0.23 

056 

073 

037 

041 

037 

037 

034 

039 


Prates dayt wt, Cafctns Pia*40B. Ptev. day^a open ini, Gafc 2723ffuta 41525 


(IMM)$1m pohte trflOOK 


base lending rates 


Adam & Cranpany B25 
ABad Irish Bar* (0.1 656 
•HerayAnsbacher 625 
Bank of Banda 625 
Banoo Sbao VteBya 655 
Bank at Cypres 625 
Banket Wand 825 
BdftOtMta ' 650 

Bank ol Scotland. 625 
Barclays Bark 1525 
Bit BkolkBd East 625 
•BmnSMdeyaOoLld 825 
QtbenkNA 825 

OydaatMaBank 525 
The Gfrcparaffve BanhaJS 
CouteiCo 625 

Cyprus Popular Bark 625 


Duncan Lawrie 825 
ExterBankUmBed 725 
Financial & Gen Bank 750 
•Robert FtamlngAGo £125 
•Qumaeo Mahon 825 

. Bark AG Zltrich 625 

•HasrArosBat* 625 
Haritabla80anbwBk82S 
•HI Samuel 65 

C,Ho«eSCo 625 
Hongkong & Shantfte 825 
bweatae Bat* (W Ud625 
juttn Hodge Bank 625 
•UopoU Jooejh 6 Sons 825 
UoyflsBank 625 

fftiare l Rnrtc 625 
.tetWeetminstw 625 
*fiee Brothers 623 


Royal Bkd Scotland 625 
•Stager a Friedandar 625 
•Snfii&VAntnSaa625 
Scottish WUowb Bank 850 
T58 825 

urted Bank of Kuwaft 825 
Unfiy Trust Bank PlC 620 
Western Trus: 825 

WhteewayLakSaw 62S 
Yorkshte Bank 620 

• Members d< Union 
bwestment Banking 



Open 

Latest 

Change 

High 

LOW 

EsL vol Open W. 

Jun 

9438 

94.11 

+003 

94,12 

94.08 

90,833 

471364 

Sep 

9338 

9333 

+005 

933d 

8339 

100332 

434,164 

Dec 

8338 

93.72 


83.73 

93.67 

153,862 

329.178 

■ DS TREASURY DU. FUTURES (EMM) Sim per 100% 



Jun 

94.73 

04.75 

+003 

94.76 

04.73 

701 

5364 

Sep 

- 

9430 

- 

9434 

- 

123 

4467 

Dec 

- 

9430 

- 

- 

- 

- 

- 


AlOpan ktete aretepmkudw 
■ BIIROMARK OPTlOiiS (LIFFE) DMim potats of 100% 


Strike 
Price . 

May. 

Jun 

CALLS - 
Jtd 

Stfi 

May 

Jun 

PUTS — 

Jul 

Sap 

8678 

007 

007 

035 

007 

aoi 

aoi 

034 

0.06 

0700 

0 

aoi 

OOI 

031 

0.19 

020 

a 25 

025 

9725 

0 

0 

0 

0 

044 

044 

046 

040 


Esl wt total Cate soi Puts nw. Pietee day’s open n, cob aaooss Pus ejbuzS 
■ «IRO SWISS FRAWC OPTlOItt QffPB SFrlm potaa of 100% 


* taadmWswten 


ance 

Price 

Jift 

- CALLS - 
Sep 

Dec 

Jun 

- PUTS - 
Sep 

Dec 

3825 

- 035 

010 

0.14 

aio 

0.16 

0.33 

0850 

031 

003 

oos 

0.31 

034 

040 


This appears as a matter of record only. 


TPG Partners II, L.P. 


$ 2500 , 000,000 


A private equity partnership formed to execute corporate 
acquisitions and restructurings. 

April 1997 


Texas Pacific Group 
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Matif to cease potato trades 


By Andrew Jack in Paris 


The Matif, the Paris-based 
futures exc hang e, yesterday 
announced that it would 
close down its potato con- 
tracts because of declining 
interest in the market. 

The move narrows the 
exchange's range of com- 
modities products. The con- 
tract which matures on May 
27 will be the last, and dis- 
cussions for contracts expir- 
ing in November and Decem- 
ber this year, which had 
been suspended during Feb- 
ruary, have been abandoned. 

A market for potato 


futures in France was cre- 
ated in the northern city of 
Lille in 1984. It transferred to 
the Matif after the 
exchange’s creation in 1988 
and shifted to Paris in 1993. 

From a recent peak of 134 
average dally trades in 1994, 
the volume had declined to 
just 20 transactions a day 
during the first few months 
of this year. 

The Bintje potato brand, 
which was the underlying 
product on which the 
futures contract was based, 
has also declined in Impor- 
tance over the past few 
years. It has fallen from 


between 60 per cent and 70 
per cent of the market four 
years ago to no more than 30 
per cent today. 

■ At the end of last year, one 
of the few remaining brokers 
operating in the Paris mar- 
ket also ceased trading in 
the contracts, reducing the 
number of those still 
involved to three and creat- 
ing an increasingly illiquid 
market 

Matif said that in addition, 
there was a “financial risk" 
of continuing to operate in a 
speculative market for inter- 
mediaries and the clients 
which remained, which often 


had a very limited capital 
base. 

The potato closure comes 
after the coffee futures mar- 
ket was shut down in 1994. 
The cocoa market also no 
longer operates. 

However, Matif continues 
to maintain its interest in 
commodities, with three con- 
tracts now trading - includ- 
ing two opened within the' 
past three years. 

It opened a contract for 
rapeseed in late- 1994 and last 
year created a contract for 
wheat futures. It also oper- 
ates a white sugar contract 
Officials stressed yesterday 


that all three contracts 

WOUld be maintained 

In addition, Matif contin- 
ues to study the potential for 
operating new commodities 
contracts as demand 
increases, notably where 
there are prospects of 
increasing price fluctuations 
for those goods formerly reg- 
ulated by the European 
Union’s Common Agricul- 
tural Policy. 

However, commodities rep- 
resent a small proportion of 
Mattfs total business, which 
is concentrated on financial 
interest rate and currency 
products. 


Metals 
prices 
continue 
to ease 


COMMODITIES NEWS DIGEST 


Centrica agrees 
gas export deal 


MARKETS REPORT 


Silver supply gap set 
to widen, report says 


VlwW'sHver market 


MVori ounces, ? i 

r- ; 

S5 Demand 
' w- ■ ■ Scrap 
i- -,'x ■ Mine production 

' • mb * . ' . . ■ " " ■ a 


k per ounce 


By Kenneth Gooding, 
Mbing Correspondent 


The silver market is moving 
in the direction of a genuine 
tightening of supply, accord- 
ing to the latest World Silver 
Survey, published yesterday. 

The report, produced for 
the Washington-based Stiver 
Institute, says 800m ounces, 
or 24,000 tonnes, of silver 
were drawn from stocks 
between 1991 and the end of 
last year because supply had 
not kept pace with demand. 

It says identifiable silver 
stocks would be eliminated 
If the gap between supply 
and demand continued at 
the same level for another 
four years. 

“But it would be simplistic 
to forecast that four years 
from now the silver market 
will run out of stocks with a 
resulting price boom," it 
points out. There are still 
substantial stocks of silver 
that cannot be identified, 
such as bars and coins held 
by private investors, mainly 
in the Middle East and the 
Indian sub-continent. 

Nevertheless, the survey, 
sponsored by 28 silver min- 
ers, refiners, fabricators and 
bullion banks from nine 
countries, suggests there 


will be a point at which the 
foil in stocks begins to make 
a noticeable difference to the 
availability of silver to the 
market “When this paint is 
reached, shortages of physi- 
cal metal begin to be more 
obvious to mar ket partici- 
pants, with silver being 
found to be unavailable in 
the quantities, qualities and 
locations required. 

“It is abundantly clear 
that stocks of silver bullion 
are being steadily trans- 
formed into fabricated prod- 
ucts and that if the agiatrng 
holders of the rem aining 
stocks of bullion should 
choose to maintain rather 
than to dispose of their hold- 
ings, the only way that the 
market will achieve a bal- 
ance between the other com- 
ponents of fabrication - 
mine production, scrap and 
official sector sales - is via a 
significant increase in the 
silver price.” 

This is the third survey of 
the world silver market pro- 
duced for the institute by 
the Gold Fields Mineral Ser- 
vices consultancy. It sug- 
gests that the “gap” between 
fabrication demand (803.3m 
ounces last year) and the 
combined total of supply 
from mine production 


(492.6m ounces) and scrap 
(150.8m ounces} widened in 
1996 to 160m ounces (nearly 
5,000 tonnes) but was still 
below the record 180m 
ounces (5,600 tonnes) in 1998. 

But, GEMCS paints out that, 
while these developments 
pointed to an improvement 
in stiver's fundamental situ- 
ation last year, “there was 
little evidence from the price 
to suggest investors were 
returning to the silver mar- 
ket”. Indeed, said Mr Stew- 
art Murray, GFMS chief 
executive, “it was a pretty 
uninspiring year for the sil- 
ver price". 

A big contributing factor 
was “the widespread view 
among investors, and in par- 
ticular investment funds, 
that the action was to be 
found in other commodity 
markets or, even more so. in 
the stock market For much 
of the year precious metals 
were effectively sidelined as 
for as the investment com- 
munity was concerned”. 

World Siluer Survey. The 
Silver Institute, 112 Sixteenth 
Street, NW, Suite 240, Wash- 
ington DC 20036 (within the 
US) or from GFMS Green- 
coat House. Francis Street, 
London SW1P 1DH, UK. 
USS7Q. 
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There are still large stocks of sliver held by private Investors 


For the second successive 
day metal prices eased* tak- 
ing a breather after recent 
strong gains on the London 
Metal Exchange. All LME 
prices dosed slightly down 
last night- Zinc suffered the 
least with the price of metal 
for delivery tn three months 
touching this year’s peak of 
$1,340 a tonne before falling 
bads slightly by the close. 

Three-month copper was 
virtually unchanged from 
Tuesday’s level at $2,416. a 
tonne even though initially 
it was given a price boost 
from a reported 2,825 tonnes 
fail in LM E stocks. 

“The copper market con- 
tinues to confound most 
observers," said Mr Jim Len- 
non, analyst at Macquarie 
Equities, part of the Austra- 
lian banking group. “There 
is less consensus among 
analysts on the outlook than 
for any other metal Price 
forecast averages for 1997 
and 1998 vary by more than 
50 emits a pound ($1,102 a 
tonne) and the first half of 
the year Is almost over.” 

Mr Lennon said the pres- 
ent low copper stocks made 
him bullish about the short 
term, “but the second half of 
the year remains a quag- 
mire of uncertainty”. 

Mr Chris Green, r foairman 
of Barclays Metals, in his 
latest Copper Letter, sug- 
gests that three-mouth cop- 
per might soon reach $2,500 
a tonne. “But farther price 
rises from these levels will 
be accompanied by a widen- 
ing backwardation [pre- 
mium for metal for immedi- 
ate delivery] and thus a cash 
price likely to hit (2,600 
before the month of June, if 
not May, is out." 

The Stiver Institute’s sug- 
gestion that supply was 
tightening in the silver mar- 
ket caused little impact and 
tiie metal dosed in London 
op 1 cent at $4-86 an ounce. 


Centrica, the demerged gas trading and supply arm of the 
former British Gas, yesterday announced its first gas 
export contract to continental Europe. The company, 
which has been saddled with a substantial gas surpluses 
a result of the phased introduction of competition m the 
UK gas market, will sell up to 3bn cubic metres of gas to 
Thyssengas, of Germany, over a seven-year period. 

The gas exports will begin as soon as the new 
intercom! ector Hniring the UK to continental Europe is 
completed towards the end of 1998. Export contracts 
totalling 48bn cubic metres of gas have been signed so far 
for the inter-connector, which will run from Barton, on 
the Norfolk coast, to Zeebrugge in Belgium. 

The signing of the latest gas export contract from the 
UK coincides with publication of a report which su£®ests 
that the interconnector will lead to a convergence of the 
widely different UK. continental European gas 

markets. Wood Mackenzie, the energy industry 
consultants, said convergence was likely to include a 
move in continental Europe to reduce the indexation link 
between gas and oil prices. Tt also predicts shorter 
timeframes for the “take or pay contracts" that are the 
norm In continental Europe. These require buyers to pay 
for gas even if market conditions mean it no longer needs 
the contracted amounts. Robert Corzme 


Warning on unwanted beef 


Stocks of unwanted beef in the European Union could rise 
to 15m tonnes by 2005 if the beef regime is not reformed, 
according to a European Commission report. The report 
gairi EU budget expenditure on beef was at a historically 
high level, both as a share of the total budget and In 
absolute terms. It gave a detailed analysis of the expected 
production and consumption of beef in the EU, which 
supports the push for reform of the co mmon , agriculture 
policy which Mr Franz Fischler, European agriculture 
commissioner, has been making. Proposals to reform the 
beef regime are due after the inter-governmental 
co nfe rence in June, and are due to be put in effect in 1999. 

Annual net production of beef and veal in the EU is 
close to 8m tonnes, while consumption before the BSE 
crisis was about 75m tonnes. Per capita consumption has 
been gradually declining for many years, and had fallen 
to about 20kg before the UK government’s revelation last 
year of a possible link between eating BSE-infected beef 
and Creutzfeldt-Jakob disease, the fatal human brain 
condition. That cut consumption to 18.6kg a head, with 
total EU consumption falling by 7 per cent In the year, or 
more than 500,000 tonnes. Maggie Urry, London 


Approval for min e expansion 


rMiea-n environmental authorities have approved the 
planned U5$473m expansion of the Escondlda copper 
minp, in which Australia's BHP has a 575 per cent stake 
and London-based RTZKJRA holds 30 per emit. Work on 
the capper oxide leach project will start immediately, and 
first cathode production is scheduled for the end of 1998. 

Meanwhile, the Queensland branch of the Australian 
Workers Union said that about 500 BHP employees would 
stop work today, in protest at the company's cuts in its 
Australian steel operations. Nikki Tail, Sydney 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Wees tan Amalgamated Metal Trading) 

■ ALUMINUM, 99.7 PURITY (S per tome) 


Precious Metals continued 

■ GOLD COMEX (100 Hoy az.; May azj 


GRAINS AND OIL SEEDS SOFTS 


WHEAT UFFE (100 tonnes; C per tonne) 


COCOA UFFE (tO tomes; E/tonna) 


MEAT AND LIVESTOCK • - 

' M OWE CATTLE CME (40.0003*; cants/lbs} 


Close 
Previous 
Hghflow 
AM Official 
Kart) ctone 
Open frit 
Trad daly turnover 


Cash 

1628.5- 29-5 

1640.5- 41.5 


3 rnths 
1656-57 
1667-8 
1870/1650 
1650-50.5 
1655-56 



9e& 

Dsyfe 



Dp« 


Bril 

Day** 




Open 


Sett 

Dtyta 



opm 



price Range Mgb 

low 

Wtf tat 


price change High 

Law 

Val 

tat 


price change Iflgh 

LOW 

VM M 


Hr 

3472 

-2L3 

- 

- 

1 

Mr 

88.40 

-1.10 

90.00 

89.40 

32 

226 

Hay 

660 

-3 

984 

984 

7 67 

Jm 

Jon 

3482 

-2.3 

3506 

347J 28JW2 67^38 

Jri 

91 JO 

-1.00 

9200 

91.45 

273 

2109 

M 

997 

-3 

1002 

995 1,064 30JTB 

Ang 

Ang 

351-0 

-22 

3527 

3505 

3344 20,100 

Sr 

9275 

-0.65 

- 

- 

- 

72 

Sap 

1015 

-2 

1018 

TOM 

334 14529 

Oct 

Oct 

3536 

-23 

3568 

3S2D 

117 6,707 

taw 

94.75 

-0J5 

9500 

94 JO 

345 

3575 

DR 

1008 

-4 

1014 

1008 

204 29J77 

Dec 

Dr 

356.6 

-23 

359.3 

356.0 

2865 22521 

Jan 

96.75 

-0J5 

96.90 

96.40 

123 

1,494 

Mar 

1017 

-3 

1021 

1017 

410 30284 

Mi 

Frit 

359.4 

-23 

- 

- 

4 4,691 

Mar 

98.75 

-0.H 

9800 

98^ 

52 

745 

May 

1Q2B 

-3 

1031 

1028 

380 15J20 

*r 

Trial 





32788162^ 

Totri 





an 

*478 

Total 





284814*277 

Total 


PLATINUM NYMB( (SO Troy qz; $/froy oz) ■ WHEAT COT (SJOCbu mta; cente/BBb buahd) M COCOA CSCE (10 tonnes; Stan nee) 


Silt Day's Open 

Pries change Hgb Lm M 'tat 

I 65450-0275 65900 S5-375 5569 32896 

g 65-400-0.525 66.000 65975 4,401 33889 

B8350 -0.275 69250 68900 1088 16,553 

: 70825-0026 70950 70.750 820 9208 

l 71.075-0025 71.175 71.000 353 8087 

r 72.650 -0.05 72650 72700 64 1,553 

ri 12,716 90,184 

LEAN HOPS CME {40, OOOlbs; cantatas) 


H ALUMINUM ALLOY(S par tonna) 

Ctosa 

1492-95 

1515-18 

Previous 

1495-500 

1521-24 

FBgh/low 


1521V1513 

AM Official 

1485-00 

1513-17 

Kerb dose 


1515-20 

Open int 

5^82 


Total daly turnover 

775 


H LEAD (S per forme) 


Close 

807-8 

816-9 

Previous 

813.5-4.5 

625-8 

Hghflow 


B24A515 

AM Official 

803-3J5 

61 5-5 j 

Kerb dara 


6215-2.5 

Open int 

36,357 


Total daOy turnover 

2977 


H NICKEL (S per tonne) 


Close 

7815-25 

7730-35 

Previous 

7860-70 

7785-70 

HJghflow 


77707720 

AM Official 

7595-800 

7710-15 

Kerb dose 


7720-30 

Open Int 

na 


Total doBy turnover 

na 


H TIN IS per tonne) 

Close 

5880-70 

5710-20 

Previous 

5670-80 

5720-25 

HiglVkjw 


5735/5890 

AM Official 

5650-55 

5705-10 

Kerb dose 


5735-40 

Open int 

15.898 


Total daty turnover 

2323 


H ZNC, special high gradai (S per torrn^ 

Close 

1314£-15ii 

1332-33 

Previous 

1316-7 

1335.5-38 

l-UgMow 

1309/1308 

134011324 

AM OlflclaJ 

13033-00 

1327-28 

Kerb dose 


1338-39 

Open IriL 

91.911 


Total daily tunaver 

11^68 


H COPPER, grade A (S per tonne) 

C3ose 

2471.5-73.5 

2415-18 

Previews 

2478-BO 

2419-20 

HlgMaw 

2465 

2427/3405 

AM Official 

2484-65 

2409-10 

Kerb dose 


2411-12 

Open Int 

140,155 


Total daBy turnover 

40^48 



Jot 393.6 +1.9 3956 3920 0618 14,359 

Oct 3940 +1.7 3855 3945 442 3582 

Jan 3974) +1.7 397.0 3969 2 1,164 

Apr 3995 +1.7 - - . - 14 

Total 4082 19,115 

■ PALLADIUM NYMEX (100 Tnoy can Wmy oz) 


Hay 17090 +255 14 

Jon 17350 +Z3S 175.00 17205 1,611 8,365 
Sep 171.40 +1.88 17150 16950 152 3398 

Die 171.40 +155 17150 17150 16 384 

Total 1779 10296 

■ SILVER COMEX 15500 Doy on Oenfe/bgy az) 

Hay 4802 -3.9 4845 483.0 51 130 

Jri 4835 -45 4895 4835 10.433 56282 

Sap 4607 -4.0 4B35 489.0 299 5506 

Dec 496.1 -45 501.0 4900 1591 7.472 

Jan 4904 -4.1 - - 1 17 

Har 5035 -42 5085 5000 18 7,319 

TOM 12,191 86527 


Hay 

mm 

-5B0 390.00 380 00 

54 152 

Hay 

1417 

+27 

1415 

1415 

19 25 

Jan 

83.475-0575 84500 81400 3,779 

16,409 

Jl« 

38780 

-850 397.00 3B5JB 18*12 53*89 

Jd 

1422 

+13 

1425 

1412 3.984 31, 6m 

M 

84.125 -0.475 85jD50 83850 2264 

8.676 

Sr 

394.00 

-7.75 40480 392.50 

2.118 12,675 

Sr 

1453 

+14 

1454 

1445 

768 13,289 

Ang 

81575-0275 82100 81275 1J134 

7m 

Dr 

40625 

-7*0 41000 404.00 

2.tm 18.778 

Oec 

1484 

+14 

1484 

1475 

347 17^57 

Oct 

74 STS -0-4 75.150 74.im 481 

5X78 

Iter 

407.00 

-050 414^0 40880 

114 1,199 

Her 

1508 

+14 

1508 

1505 

388 20B22 

Doc 

72.100 -0J3S 72950 71.750 262 

3576 

May 

39 am 

-am 382.00 3sam 

18 

Hay 

1528 

+12 

1506 

1523 

43 8,624 

FR 

70425-0275 70650 70.300 117 

1|3S2 

Total 



23288 84JBB 

Trial 





5^49 94319 

Total 

7,833 

43L92D 

H MAIZE CBT (5.000 bu min; cents/5Sb bushed 

H COCOA (1CCO) (SDfTa/tonne) 


H PORK BQ-LES CME (40.000t»; ceritstasj 


■ay 285.75 -350 29025 28550 3,904 5,727 
Jd 263 50 -1.00 28550 28150 44.749125568 
Sep 28775 -1.00 27050 26655 2701 27576 
Dae 265.75 -1.00 26075 26350 20547110510 
Ha 271.75 -0.75 Z7450 26950 743 12126 

Hay 27075 -0.75 27850 27450 43 1,140 

Total 73,03 287511 

H BARLEY UFFE flOQ tonnes; £ per tonne) 


Hay 13 Pries Prev. day 

DaSy 1104.76 110019 

H COH-tfc UM-fc (5 tonnes; Stanm) 


8950 -1.00 
89-50 -150 


9150 -150 91.75 9150 25 941 


ENERGY 

H CRUDE OB- NYMEX 0500 terete. Staaral) 


Jan 9350 -1.00 

Mar 9550 -1.00 

May 9750 -1.00 


Riy 1610 +45 1820 1760 174 B2D 

Jut 1870 +53 IMS 1825 4263 26,886 

Sop 1888 +56 191Q 1841 3569 13554 

Nsv 1890 +55 1905 18*5 9Z4 5.168 

Jan 1866 +55 1875 1822 193 2195 

Har 1840 +50 1850 1850 17 260 

Total 9,140 49,195 

■ COFFEE •C CSCE (37.500US; centstas) 


Hay 87575+1425 87.750 85.400 68 343 

Jri 895S +2075 89.150 86375 2019 6,700 

Aug 87525 +15 88500 85.450 392 1,715 

Fah 74550 +0.45 75300 74300 23 3« 

Mar 72400 -055 74500 74500 1 9 

Total 2532 *122 

LONDON TRADED OPTIONS 

Strifes prlca $ tonne — CaBs Puts — 

■ ALUMINIUM 

(09.7%) LME Jun Sep Jm Sap 



H SOYABEANS C8T (SJWOto mar ctotaWh taheQ 


latest ttay*a Open 

pries charga M£i Low Vet tat 

Jus 20.89 -0.48 21.34 2055 40539 57,179 

W 20.93 -035 2124 2058 40260 B0547 

Aug 2083 -059 2156 2078 15506 36569 

Sap 2078 -021 2033 2068 5574 20,938 

Oct 2066 -022 2075 2058 1504 15,731 

Kov 2060 -0.19 2068 2035 1,794 15.405 

Total 117539401386 

H CRUDE OIL PE (S/barrri) 


May 869.00 — 1 1 25 879.00 86330 1,210 2527 

Jut 684.00 -10.50 87750 85750 45584100.702 
Aeg 832.75 -11.75 84650 827.00 3508 20,170 

Sep 749.75 -525 75430 746.00 1540 9211 

Mn 70430 -525 71250 70150 13584 47544 

Jan 709.75 -4.75 71330 70630 375 3509 

TOW 66309 185217 


H SOYABEAN OIL CST (BDJOOQtxz cantata) 


Hay 26130 +530 270.00 26050 141 296 

Jri 24050 -036 24830 23650 8557 15.973 

SR 21530 +020 22230 211.00 3583 7542 

Dec 19155 +2.05 195.90 18830 881 4,608 

Har 17735 +330 180.15 17350 262 1.950 

Hay 170.00 +6.00 17050 16650 16 238 

Total 12,773 30551 

H oO+Tfci£ QCOi (US cema/pound) 

May 13 Prev. day 

Comp. iMy 17534 16859 

15 nay average 158.65 15692 

H WHITE SUQAH UFFE @0 tonnes: Staniw) 


1700 


(Grads A) LME 


■ COFFEE UFFE 


Latest Days 
price c tong r 


price change tfigfi tow IW int 
1924 -628 19.44 1920 9596 19521 

1924 -622 1924 19.12 16348 61218 

1923 -6.17 1920 19.11 3288 24272 

1924 -0.12 1927 19.12 1.154 10534 

1922 -0.13 1927 19.10 310 6.765 

19.18 -0.15 19.18 19.08 20 6500 


May 

2353 

-0.47 

2490 

23.40 

146 

769 

Aag 

317.9 

-05 

3185 

3165 2941 12592 

Jri 

23.88 

-096 

2499 

23.74 

9,780 48.433 

Oct 

307.7 

+02 

3085 

3005 

548 

8907 

Aq 

2408 

-034 

24.44 

2395 

1819 13.873 

Dr 

3059 

+08 

306.1 

304.7 

39 

1.722 

Sr 

2422 

-094 

24 St 

24.10 

431 

8944 

Mac 

3048 

+0.7 

305£ 

304.1 

126 

1568 

Oct 

2427 

-0.35 

2494 

2490 

507 

8,386 

Hay 

3017 

- 

305.0 

304.4 

10 

685 

Oec 

24.54 

-095 

24.88 

24.43 

0449 

18950 

Ang 

303.8 

-02 

303.1 

303.1 

100 

203 

Total 





16900 

«HltK 

Total 





3,114 23503 


H COCOA UFFE 
975 


H BRENT CRUDE 
IPE 


H SOYABEAN MEAL CST (100 tons; Stan) 


■ SUGAR 'if CSCE D 12.0008k; ewitstasj 


Jun 

Sep 

Jul 

Sap 

52 

94 

12 

33 

2 

16 

158 

151 

Jun 

Sep 

Jun 

Sep 

163 

120 

3 

58 

81 

71 

20 

107 

28 

38 

67 

172 

Jul 

Sep 

Jul 

Sep 

138 

220 

68 

132 

110 

195 

90 

157 

90 

174 

120 

186 

Jul 

Sep 

Jul 

Sep 

45 

77 

23 

37 

32 

63 

35 

48 

21 

51 

49 

61 

Jun 

Jul 

Jun 

Jul 

74 

. 

57 

71 

49 

. 

. 

. 

32 

- 

- 
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CROSSWORD 

No.9,375 Set by DANTE 


■ LME AM Official E/S rats: 15358 
LME Cloafag E/S rate: 15405 


Spit 13408 3 Kite 13381 Brets 13359 9 rate 13338 


H HH3H CHAPE COPPER tCOMEX) 


Sett Day's Open 

price change Hp In W U 

Hay 11450 +650 11450112.60 1.106 2.609 

Jin H4.10 +050 114.10 11230 382 3,155 

Jri 11350 +0.70 11350 11230 6537 28530 

Ang 111.6S +05S 111.00 11050 308 1,720 

Sap loaso +0.40 10955 109.00 791 5585 

Oct 108^40 +620 10850 10740 24 1 515 

TOtN 9561 65,7*1 

PRECIOUS METALS 

H LONDON BULLION MARKET 
(Woes stifled by N M RothscWM) 


H HEATING OIL MffiB (42500 US gfa; cfl)S oafcj 

latest Daft Open 

price change High law w U 

Jm 55.80 -6.68 5645 5530 14378 29209 

Jld 6650 -0.65 56.65 55.66 8,759 37,255 

teg 5628 -054 5650 5606 3294 16597 

Sep 57.00 -050 5745 56.85 552 9398 

Oct 57.65 -a 60 5750 57.60 404 6244 

Hm 58.40 -630 58.60 5825 260 7263 

Tetri . 30544137278 

H QAS OIL IPE (Sterna 


Mr 

302.4 

-15 

3035 

2902 2943 5,428 

Jri 

11.05 

-006 

ii.li 

109811992 74549 

Jri 

2809 

-19 

2928 

2852 17.618 51.973 

Oct 

1085 

-0.05 

1089 

10.77 4,074 40534 

Aug 

274 1 

-18 

2759 

2708 2520 16,408 

Mar 

1076 

-004 

1050 

10.72 2.455 24,185 

Sr 

255.0 

-1.1 

256.0 

2539 1927 9.430 

Hr 

1068 

-005 

10.74 

1068 237 5578 

Oct 

2358 

-05 

236.0 

2335 1,193 9.681 

Jri 

1052 

-0.05 

10.GB 

1065 27 2503 

DR 

2279 

-09 

228.3 

225.0 3,142 19,019 

Oct 

1055 

-a 05 

- 

2 562 

Trial 




20,7m 115fltt 

Trill 




1UEUB3SS 


LONDON SPOT MARKETS 

H CRUDE OB. FOG (per barrel] +or- 


H POTATOES UFFE (20 tonnes: C pa- tonne) H COTTON NYCE (SgOOCfta; oanta/lbs) 


Jm 30.0 

Aov 585 - - - - 11 

He 1075 _____ 

Apr 1185 - 118.0 1153 90 1202 

May 126.0 _____ 

Trial 80 1213 

H FREIGHT (B1FFEX) UFFE SIOAndex point) 


7220 -003 7240 7205 2.929 38221 

73.71 +6.02 7385 73.65 335 3.500 

74.61 +0.13 74.70 7425 1212 25224 

7550 +0.07 7555 75.70 84 3394 

7630 +0.07 1 911 

7850 +057 - - 3 313 

4431 73627 


Dubai *1317-624 -025 

Bran Blend (dated) $19.06-9.08 -4X33 

Bran* Bland (Jurt) *1920-922 -024 

W.T.I. S20.88-0.33z -0215 

■ 09. PRODUCTS KHE prompt dummy OF (tame) 




Sett 

dr* 

Open 

»*R 

1290 

-20 

1305 

1285 

62 

596 

— — 


price change Htyh Low 

Vol tat 

Jn 

1045 

-35 

1Z75 

1245 

a 

337 

Jri 

Jr 

17075 

-250 171.75 169.75 

6,338 23547 

Jal 

1165 

-30 

1100 

1163 

29 

1578 

SR 

Jet 

17250 

-2m 172.75 17195 

0437 10,124 

Oct 

1330 

- 

1330 

1330 

10 

480 

Rot 

Ang 

173.75 

-250 17450 17350 

72B 7540 

Jn 

1345 

- 

- 

- 

- 

57 

Jn 

Sr 

Oct 

Nsv 

Total 

17550 

17795 

17850 

-150 17550 17450 
-150 17750 17050 
-150 17025 17750 

349 3943 
336 3518 
47 1.657 
11537 92927 

Apr 

Total 

BH 

1380 

BCR 

1281 

Prev 

1281 



200 

2JU8 

Har 

MR 

Taw 


H ORANGE JUICE NVCE fl5500tts; cantatas) 


Premium Gasoline *210-212 

Gas 03 SI 75-177 

Heavy Fuel OB *80-62 

Naphtha S17S-181 

Jet fuel *189-191 

Diesel S1BT-183 

H NATURAL GAS pence/therm) 


6030 +210 moo 7730 3.460 17,198 

6260 +155 8295 6030 423 6489 

84.80 +156 85.00 8300 205 3242 

8755 +135 87.50 8555 78 1.513 

8930 +120 89.00 8310 20 972 

91.55 +1.05 - - 5 217 

4,191 2&6U 


Bacton (Jun) 114-115 

Mrafeun ArgutL TaL London (0170 359 8792 
IPE (Jun) 11.580 +0 

■ Other 


NATURAL GAS KYKX (19000 mrt&L: SfanftL) 


Gold/Troy m) S price E «qutv SFr equtv 

Close 348.10-34830 

Opening 349.10-34880 

Morning to 349.00 213.18 504.13 

Afternoon fix 349.10 212.97 504.00 

Day’s High 34830-349.00 

Day’s Low 34&00-34830 

Previous dow 34730348.40 

Logo Ldn Mean Gold Lending Rates (Vs USS) 

1 month 4j88 8 months .482 

2 months 45a 12 months -4.7B 

Scnonths A .96 


E aqufcr SFt oquhr 


213.18 504.13 
212.97 504 J30 


latest Day* 

pice etooge Ugb 1 m 

2250 +0.061 2250 2190 
2250+0.041 2260 2205 
2240 +0334 2345 2200 
2220 +0.029 2230 2215 
2220+0.025 2325 2310 
2320+0035 2320 2310 


Open 

um Ut 

14,845 33/13 
5,861 29J52 
2,687 18599 
lflll 15389 
1,197 17^80 
267 7888 
8056529^15 


FUTURES DATA 

AS futuras data by CMS. 


VOLUME DATA 

Open sitarest and VoLm data shown tor 
contracts traded on COMEX. NYMEX, CST, 
NVCE. CME. CSCE and IPE Crude OH are 
one day In arrears. Volume & Open Merest 
totafa are (or all traded months. 


■ UNLEADED GASOLINE 
NYUEXi WOOD 05 gab; CAB galsj 


ShwFfc prtnjy ts*. USdse 

Spot 298.05 487.31 

3 months 30BJS 433.9 

B months 30655 499,71 

1 Y ear 315.75 513/M 

QoW Corns S price £ equh 

Krugerrand 348-350 212-21 

Maple Leaf 

New Sovereign . 81-84 49-51 


US cts equrv. 
487.35 
493.9) 
499,75 
51345 
£ equfv. 
212-213 


latest Day’s 
price rings ugh 

KUW -1.76 64« 
6225 -136 6160 
81 JO -1.06 6235 
6030 -0.76 60.80 
50) -0.71 5&40 
57.65 -057 57.65 


law Yd H 
6290 15.638 40.140 
6215 6.638 27.405 
61.30 1J59 9341 
6030 206 3J16 

5030 56 2194 

57.65 92 1^36 

2M19 83,723 


Nuts and seeds 

Prices tan KenMko; USS a tonne. Iranian 
pistachios 28/30 raw (to shell) naturally 
opened (round); RPPC prices at 4,200 
CFR, i/p again due to very small 1907 
Crop; long type only second hand. Wah 
ntris: US {umbo fnstiell 2J30Q CPT Europe 
duty paid; East Europe LHP mix 4,050 OPT 
Europe, faflng due to stow sales, TurMsft 
hazelnuts standard No 1 ; stable, price 
Idea 4,600, Hsian geode sightly tacresaed. 
TrarMah and Iranian eutanas; 1.250 CFR 
MS 3 , firm with few goods. Iranian Indus* 
MM Bprteot a. 1,790 CFR MEP firming. 
Indian cashews: raw crop 1007 CFR 
Europe. W320 Bt 5,650, W240 at 5.950. US 
almonds: crop 1996 23/25 SSR at 5.900 
FAS dawn a Wt crop 1997 23/35 SSR 
4.000 FAS marioat i ncre as ed sightly after 
estanate o) 710m LB. Coconut CFR 1200 
.tar too P hBpo i nfl mlh tnena nHnhMv 


INDICES 

H Reuters (Base: 18/9/31 = 10q 


May 14 May 13 month ego 
1991.3 1984.0 1950J 


jwwago 

2147.7 


H CRB Buturee pasa 1967 = 100) 


May 13 May 12 month ego 
251 B0 25140 
■ OSCt Spot (Baas 1970=106 


19952 200X12 191.78 211.37 

Llto WAREHOUSE STOCKS (tense) 

Alivnrium 

-3,176 

to 

790425 

AJumnfcm n»oy 

-280 

to 

63.460 

Capper 

2525 

to 

1495m 

Lead 

+725 

to 

118.700 

NkM 

+192 

to 

50,808 

Zinc 

-775 

■a 

498500 


Cold (par trey ozj* 
Star (par tray oz& 
Platinum (per tray az.) 
Palladium (per tray az.) 
Copper 

Load (US prod.) 

Tn (Kuala Lumps) 

Tin (New York) 

Cattle (live weight) 
Sheep (ta weight) 

Rgs {ta weighot 
Lon. day sugar (raw) 
Loa day sugar (wte) 
Barley (Eng. feed) 
Mato (US No3 Ydtow) 
Wheat (US Dark North) 
Rubber (Jtsilf 
Rubber (JuoV 
Rubber (KLRSSNol) 
Coconut Ol (Ph^§ 
PWm Of (Matay.fi 
Copra (PhDl 
Soyabeans (U^ 

Cotton Oufioofc'A' indn 
Woobopa (84s Super) 


11.580 

+0-075 

S3485S 

+090 

485.00c 


S394X10 

+&50 

*17450 

+4.50 

IIBJJc 

+1h 

45.00c 


I4.19r 

-096 

2875 

-TJO 

91-OSp 

+1.66* 

143. 14p 

+442* 

109.38p 

-3.12* 

5273.50 

-0-90 

*322.50 

+0-70 

Unq 


£109.00 


Unq 


71.00p 

+095 

71JMp 

+096 

2725k 

+1-0 

685% 


560.02 

+2X5 

5432. 5y 

-2-5 

224,0 

-1.0 

71250 


410p 



£ ^ m utaraetataa ewto d o (toOta 
r ifeapAg. m Uafeystan cenb/hg. w Mw y MeyAJwV z 
■ten London Hryst* 6 CF HoUMdon. i Buten irariut 
dosB. * Oa«E on tmk. rtesd on aj?l ite rf.plgv 


ACROSS 

1 Best before dates? (3, -U, 4) 

10 It's used for turning a 
French article into an 
E ngl is h one (5) 

11 Famous statesman badly 
led by the clergy (9) 

12 The tube for be low-surface 
travel (7) 

15 Points he can alter and 
improve (7) 

14 Rents and rates revised (S) 

16 Servant, a sober worker, 
receives a tip (9) 

19 Running away to join up? 
( 9 ) 

20 Straighten robes, like a 
judge <5) 

22 Man on the make (7) 

25 A bitter brew that might eo 
to father’s head (7) 

27 It teaches fashion tn accor- 
dance with good taste (9) 

28 He buzzes, but not with 
energy (5) 

29 Chatter-box? <9.5) 

DOWN 

2 Top hat too fancy? if s a 
controversial issue (3,6) 

3 Incomprehensible lan- 
guage? (5) 

4 It's a cello arrangement for 
swing (9) 

5 Round electrical safety 
device that’s employable 
&3) 

6 Elaborate passes for ordl- 

Mrin* |m «11 


7 Get into a row (5) 

8 Striking entails disruption 
(7) 

9 Shut a tin-opener in a cup- 
board (6) 

15 Turkish bath that flouts 

,, regtdattans? (5,4) 

17 S™ stamps sought 
by phflatelistB (4-5) 

18 You could be unlucky to- 
shoot such a score, of 
course (9) 

19 Do some spelling, can then 
be qualified (7) 

21 Gathered in study to hold 
exercises (6) 

23 It supports the board need- 
mg a new lease (5) 

24 Sense of proportion na qlg d 
m arbitration (5) 

26 Spoke in the plural? (5) 


Solution 9,374 


QHaoonsiu 
y a H q cn m n n 
□aanHajs □□□□bqd 
y. ii q q □ n [i p 

w Q 0 @ m m n 

naanaa 

Swaaonnsi 

□Ginanaa □□abac 
S s a n q ra r 

n a n a n n n n 

aaaaang amisnaii 

aaaBaaBH rnranniraFi 
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Offshore Funds 
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LONDON STOCK EXCHANGE 


Footsie’s 1 1 -day rally ends in volatile trading 




MARKET REPORT 


By Philip Coggan, 

Markets Editor 

The 11-day winning run of the 
FTSE 100 index finally came to 
an end yesterday. But not before 
a see-saw day that saw the mar- 
ket trade in a 55-point range. 

A spot of profit-taking was 
probably Inevitable after the mar- 
ket's phenomenal run, which has 
seen Footsie gain nearly 500 
points since the start of April 

But the market did not go 
down without a fight. In the 
morning, it was supported by the 
UK average ea rning * numbers, 
which were revised down to an 


annual -L5 per cent rise and eased 
fears of domestic inflationary 
pressures. Some 20 minutes after 
the data were released, the lead- 
ing index hit its high of 4.715.2, 
just short of the all-time intra- 
day record of 4,7203. 

However, the statistics were 
rather ambiguous, given that the 
large fall in unemployment 
suggested an exceedingly robust 
economy. 

The currency markets seemed 
to have taken the figures as a 
sign that interest rates would 
have to rise; the pound gained a 
cent against the dollar and 2 pfgs 
against the D-Mark, a move that 
will not have helped equities. 

Whether it was economics or 


just exhaustion, profit-takers 
seemed to step in. largely 
through the derivatives market, 
with traders positioning them- 
selves for Friday’s expiry of 
index options. A rapid retreat 
before lunch sent Footsie all the 
way down to its low for the day 
of 4,660.4, down 30.6. 

However, in the afternoon, the 
US producer prices figures, which 
showed a 0.6 per cent month-on- 
month fall, received a rapturous 

response on Wall Street 

The Dow Jones Industrial 
Average moved sharply ahead as 
investors reasoned that the Fed- 
eral Reserve’s open market com- 
mittee would not raise interest 
rates when it meets on May 20. 


The Dow lost a little steam as 
Hading in New York continued 
but It was still 52 points ahead 
when London closed 
ft gave the UK market a lift 
and Footsie clawed back most of 
its losses, ending 4.1 down at 
4,6863. 

The other main indices 
dropped back, with the FT5E 250 
losing 3.7 to 4,259.3 and the 
Small Cap edging down LQ to 
23163. 

Although the market fell 
slightly on the day, it remained 
buoyed by investor liquidity. Mr 
Ian Williams, UK strategist at 
Panmure Gordon, says that 
“people whoVe got cash are des- 
perate to get into the market. 


Our head of sales sees it as a 
sellers' strike." 

Mr Stuart Fowler, head of UK 
equities at Kleinwort Benson 
Investment Management, is now 
expecting Footsie to hit 5,050 on a 
12-month view. 

He cites the high cash weight- 
ings being held by institutions, 
an expected fall in gilt yields 
because of the Labour party’s 
pro-Enropean attitude, the attrac- 
tion of UK assets for overseas 
investors in the light of sterling’s 
strength and the squeeze in the 
bank sector caused by the build- 
ing society flotations. 

Volume was 843.4m shares at 
the 6pm count, of which 503 per 
cent were in non-Footsie stocks. 



Indices and ratios 

FTSE 100 46863 

FTSE 250 45293 

FTSE 350 2269.7 

FTSE All-Share 2220.70 

FTSE AB-Share yield 3.45 

Bast performing sectors 

1 Retailers: Food 

2 Transport — 

3 Engineering: Vehicles 

4 Household Goods 

5 Oil Exploration 


-4.1 

-3.7 

-1.9 

-1.87 

3145 


-.+ 1-6 

.-+1.5 

.-+1.3 

.-+ 1.1 

...+ 1.1 


FT 30 30175 

FTSFNon-Rns pfe 18£2 

FTSE 100 Fut Jun. 47054 

10 yr Gilt yield 

Long gttt/equlty yld ratio 2J34 


-1.3 

19.0Q 

on 

- 7.02 

2JD&. 


Want performin g aaictan 

1 Insurance -1-7 

2 AicohoBc Be y — - 1 - 8 

3 Telecommunications 

. A Paper. Pcfcg - 

5 Media 



BA link 

hopes 

grow 

By Joel KTbazo and 
Peter John 

Hopes that British Airways' 
planned link with American 
Airlines will soon be cleared 
by the European Commis- 
sion's competition authori- 
ties drove shares in the UK 
carrier sharply ahead. 

The speculation followed 
news of the EC's clearanoe 
of the merger between BT 
and US group MCL Shares in 
the airline rose 31 to 742ttp, 
one of the day’s best per- 
formers among FTSE 100 
constituents. Turnover was 
5.1m. 

Sentiment in the stock 
was further boosted by the 
expansion of the 'Star* alli- 
ance between five interna- 
tional airlines. One analyst 
said: *T think we are now 
into the next era of consoli- 
dation in the airline indus- 
try. British Airways is well 
placed to meet the challenge 
of any such consolidation, 
particularly if the deal with 
American Airlines is 
cleared.” 

Dealers also reported 
demand for the stock ahea d 
of Monday’s full-year figures. 
UBS, the group's broker, is 
predicting profits will come 
in at around £620m and earn- 
ings per share of 4&5p for 
the year to March 1997. 

While BT welcomed the 
well-flagged clearance by 
European Commission regu- 


lators of its $20bn merger 
with MCI. dealers in the 
stock saw the opportunity 
for profit-taking. The shares 
surrendered 3 to 449%p, in 
busy trade of lim 

Shares in food retailer 
Safeway surged ahead, gain- 
ing 23 Va or 7 per cent to 
354‘Ap, after current trading 
data calmed the market's 
fears about the group's com- 
petitors pulling sharply 
ahead. 

The group, which also 
published full-year profits of 
£420.6m. reported that like- 
for-like sales in value terms 
bad grown 3.7 per cent in the 
first six weeks of the year, 
with total group sales ahead 
7.9 per cent (adjusted for the 
different timing of Easter 
this year). 

Rumonrs drove h ank 
shares forward again, 
although there is a growing 
feeling that, with the sector 
looking highly valued, the 
desire to find stories that 
might encourage a bit of 
business is particularly 
strong. 

Royal Bank of Scotland, 
mooted frequently as a take- 
over target, rose TVi to 657p 
while NatWest, left behind 
for a couple of days, lifted 12 
to 810% p. However. Abbey 
National fell 22 Vi to 935p 
with Tuesday’s tale that it 
might be snapped up by BAT 
Industries dying as quickly 
as it was born. 

BAT, on the other hand, 
gained 6 to 547Vip with senti- 
ment helped by an operating 
profits boost from Imperial 
Tobacco, which closed 2 
higher at 403Vip. 

And, back in the banking 
sector, HSBC was flat at 
£l8.20p. HSBC has by far the 


biggest weighting in the sec- 
tor and funds have been pil- 
ing into it in order to raise 
their exposure ahead of the 
Halifax flotation. 

But Mr Michael Franklin, 
an Asia specialist at HSBC 
James Capel said UK funds 
are now looking to the 
bank's Hong Kong-quoted 
stock to get exposure. HSBC 
was up almost 3 per cent in 
Hong Kong yesterday. 

Commercial Union fell 15V* 
to 734p as first-quarter 
profits in line with forecasts 
belied a fall in new business 
sales in France, where the 
group derives much of its 
earnings. 

And General Accident, 
which reported first-quarter 
results on Tuesday, slid 13 to 
944'/ip. SBC Warburg moved 
its recommendation to 
“hold” from “add”. 

Select exploration and pro- 
duction stocks reflected the 
strength in the oil price and 


thoughts nontainpii in a note 
from Merrill Lynch. 

The US broker favours 
Lasmo - up 2% at 243ttp, 
and Hardy - marginally 
firmer at 310Vjp, on the basis 
that they are the cheapest 
stocks in comparison with 
net asset values and have 
both emerged from restruct- 
uring with strengthened 
balance sheets. 

However, Merrill warns 
that the sector looks vulner- 
able to a correction because 
of sterling's strength, fading 
bid hopes and nervousness 
over oil prices. 

The “what goes up must 
come down" factor appeared 
to strike media stocks. 

Renters shed 20 to 681‘Ap 
as brokers noted that the 
shares had leapt 20.5 per 
cent in the past month and 
outperformed the hroad mar- 
ket by 1L5 per cent 
Pearson, the media con- 
glomerate that owns the 


FT 30 INDEX 

May 14 May 13 May 12 May 9 May 8 Yr ago jjaj> 


•Ur* 


FT 30 3017.3 3014a 3014.3 29603 2947.0 28124 3017.3 2668.6 

Ortf. <flv. yield 3.62 3.64 344 3.71 3.73 36S 422 3.75 

P/E ratio net 1803 18-25 18.25 17.87 17.77 16.56 1&33 1540 

P/E ratio nH 18.14 18-06 1806 17.68 17.59 16.33 1&14 15.71 

FT 30 atocn ccrpfc mre Mgn 30173 12AB07: toe «4 2OT8M& Bm Obk 1/7/3S. 

FT 30 hourly chongae 

Open 9L00 IQJg 11 JOO 12J00 13 JOO 1AJ00 1540 16L00 Hfgh Low 
30105 3019.2 3028.7 30202 30100 30015 30120 30190 30160 30300 29907 
May 14 May 13 May 12 May 9 May 8 Yr^o 

SEAO bargaks 50560 60079 63.069 59047 47,166 33480 

Equity turnover {Em^t - NA 25540 26750 23320 1880.1 

Equity bargamst - NA 52098 52040 41.513 40032 

Shares traded - NA 7280 767.6 6830 7180 

t fe a to d to g Mro-matar and overseas Ha n over but Inctodtog CM banner. 

O net lr mi ilu .nn Unwed 1907. M righto reeened. Tor 1897. 


Rises and Mb' 

Told Rises 641 

Total Falls 787 

Same 1.647 


62 Weak Hghe and lows! U FFE Equfty optima 


Total ttghe 
Total Lows 


146 

66 


Total c o ntracts 
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AXs 
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28068 
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The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FT's European readership 
and to target the French business world. 

For information on rales and hsther details 
please telephone: 

Toby Ftnden-Crofts on +44171 873 4027 
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Call 0181-730 1660 for free details of both offers 
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1 Jeremy Nelson 

Tel: 0171-S73-3447 Fax: 0171-S 73-3062 
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FT Discovery. 

The instant way to baok tbe 
iafirnatieo yen need. 


Do yon waste tuna searching for Uie right information? There 
is a solution • FT Discovery. Fot company information, business 
news, real time news and much more. It conJdn’t be easier. 
Simple to nsa. Online. At your desk. At a Died price. 

So if you want to stop fishing, call the FT Discovery infor- 
mation tine on +44(0) 171 825 #000, email: ftdiscove 17 Oft.com 
or fill in the coupon. 
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Yes, I would like to stop fishing for business 
information. Please have a representative call me 
financial tdibs to discuss my requirements. 
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I FT Discovery 


Financial Times, was the 
worst performer in the FTSE 
100 with a fall of 23V* to 
722 Vip. it was one of the best 
performers on Monday. 

Carlton Communications, 
sensitive to the strength of 
sterling, fell 15% to 522%p as 
the pound moved above 
$1.64. 

On the plus side, a 39 per 
cent rise in profits helped lift 
Scottish Radio 8 Y* to 405p. 

And the news of a new 
chief executive for Capital 
Radio saw the shares add 15 
at 553%p. 

If more proof were needed 
that a housing boom is 
under way. it was provided 
by news of takeover action 
among estate agents. 

John D Wood, the 
upmarket central London 
house seller founded by 
John Daniel Wood in 1872 
and floated under new own- 
ership in 1967, saw its share 
price jump 20 to 140p. It 
announced late on Tuesday 
that it had received a bid 
approach. 

Savills, its principal rival, 
closed 5 up at I29%p and oth- 
ers wi thin the sector, such 
as Hambros Countrywide 
and Bucknall, were also up 
on the day. 

Transport and property 
group P&O appreciated 14 
to 635p, with several brokers 
positive on the stock. 

SBC Warburg is under- 
stood to have upgraded from 
“hold” to “buy” while Mer- 
rill Lynch is said to have 
turned buyer. 

Reckitt & Colman 
improved 16 to 905p after the 
company said it expected the 
momentum of 1996 to con- 
tinue this year. 

The household products 
group told shareholders at 
its annual meeting that its 
performance remained 
robust 

Also, NatWest upgraded 
the stock to “buy” from 
“hold". 

BOC added 2V* at 987p 
with NatWest stressing its 
"buy” stance following Tues- 


day’s figures. The broker has 
maintained its current year 
forecast of £445m and its 
1998 figure of £505m. 

Cortecs International fell 
28 to 240V&p as analysts came 
away unconvinced by the 
company’s claims of trial 
results for its osteoporosis 
treatment 

Versalite, tbe stained glass 
products group, made a spar- 
kling debut in the market 
The shares, placed at 3p, 
opened at a premium and 
ended the day at 4p. 

Datrontech, tbe personal 
computer component distrib- 
utor, plummeted 49% or 24 
per cent to I60p after the 
company warned that a 
sharp slowdown in PC sales 
growth wonld hit its first- 
half results. 
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FTSE Actuaries Share Indices 
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Day's 
May 1* chge% 

May 13 

May 12 

May 9 
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^0 
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t>v. 
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FVE Xd adj. Total 
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May 13 
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**«y 9 
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yield% 
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ratio ytd Return 


10 MINERAL EXTRACnoNmS 4336.07 

12 Extractive (ndustrtas(5) 4307.34 

15 OS. IntegraredP) 4484.32 

16 Oi Exploration & Prod(12> 359960 
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20 GEN MDUSTTHALSC2S8) 194254 
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+1.3 2767.12 2769.00 27474J7 3039.91 3.97 t t 39.40 150036 

-13 2296^4 230178 232034 7785.96 4.60 137 1430 41.86 986.40 

— 1051081061.71 1066.42140733 166 036 1937 29.41 69738 
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-02 2137.52 212638 212228 205134 3.13 237 1926 1535 125433 
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60 UTIUTESPI) 281032 

62 Electitotty(9) 3130.07 

64 Gas OtetrHxrtKJnO 1657.01 
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68 Watret121 2638.60 
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+03 1643.55 163038 161327 1271.58 7.36 t 
1.4 233231 234134 2331.71 193233 3.72 1.72 
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FTSE Fledging 
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■ Hourly movements 

Open SlOO 


53.12 15.15 1397.74 
30.00 1429 141631 


1088.4 -0.4 10923 1095.7 10943 - 033 131 6Q.00t 0.13 994^6 

1030 1130 1230 1830 UJOO 1X00 16.10 IflgtwaayLew/dter 


FTSE 100 46843 4698.3 4713.3 4705.7 46888 46633 468S3 4605.1 4685.7 47152 4660.4 

FTSE2S0 45284 45293 45323 45313 45292 43222 45242 45281 45288 4532.7 amoe 

FTSE 350 2268.5 2274.1 2260.3 22772 2270.5 22803 2267.9 22723 22882 2281.0 22587 

FTSE Soul ICap 231737 2318.31 2318.79 2318.58 2317.80 231649 231623 231633 2316.57 231B33 231533 

FTSE Af -Share 2227.78 2232.98 2238.62 223530 2229.60 221834 2227.12 223139 222835 223930 2216.76 

TJ™ TS£ 100 Dar'a Wt*r 454 AM <Ov. 12S3 Wl. FTSE +00 199T Hdr 48969 Lew. (lOOlffin 

Tire d FT5E AtSton Dor's hfr. 954 AM Dsr's tow 1»3 pm. FTSE «6in 1987 rtgtr 222880 {144JW7J Lew: 1989.78 (02mra7) 
Fu rther MomatHm is avaiablB on http^Twvrw.ftee.com or mnan FTSE I n tamaBonal an +44 {0)171 448 1810. 

® FTSE International Limited 1997. AB Rights reserved. *FT-SE" and *FooMe* m 
trade martaef the London Stock Exchange aid The Finance) Times end are 
wed by FTSE International under Doenca. 

t Sector P/E ratios greater then 80 and net covers graras them 30 are not sh own. 
t Values are negative. Deletion: CAMAS {22} & FTSE SmatCcp}. 
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41% 33% MtdteiCtp OK 1* 11 471 38% 37% 37% -% 
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0*6 21 1734)8 46% 45% 45% 


28% 21% tokBddt 032 1* 14 271 24% 23ft 23% 


7738 9% 6% ft 

0*0 15 15 3218 52 50% 51% 

18 1932 46 45 45ft 

in 9* 94935 20% » » 

450 8.7 d 87 57 67 

IK 4*214512 50% 49ft 48% 
1*0 53 29 116 22% 22% 22% 
1.K Iff 14 2299 Sft 5ft 54% 
054 15 16 IK 30% 30% 30% 
in 04 11 TO 35% 34% 34% 
0*4 07 20 15K 33% ®% 33 

OK 1* 50278061137% 37ft 37% 
on 0* 33 000 73 15% 79% 

1*0103 9 n 12% 12% 12% 
79 «% 4% 4% 
n 31% 34% 34% 
1*6 1* 32 7806 102100% 101 
1*0 5.1 15 7253 23% 23% 23% 

1*6 32 3421880 34ft 33% X 

. IK IS I1 1650 81% 9012 80% 

20% ISftPtateblX 061 4*16 1® 18% (9ft XBft 

46ft 3554 PMrtrx in 3* 154tt» 43% « «% 

0*2 14 17 1494X59% 56% 56% 
!JB 12 11 B780 42 <1% « 

015 1* 19 89 13% 12% 13 

0*4 3.4 14 17S 7 6% 7 

048 49 54 57 9% 9% 9% 

122 50 13 121 91% 2ft 2ft 


11 7%taCr 
9% 37%PMM> 

48% xftPBitoaSn 
28% l6%PudGn 
80% SftPtnrflA* 

51% 44% Adtey 
24,% 21% PMEH 
63ft 45 Audi 
33% 27ft tonOrx 
35% 31% Peopta 
X Z7% Ftp BdjbM 
37% 23% Ptpdco 
79% 57%PMan 
14% 12ft todta flu 
4% 4 Futon tox 042 07 12 

37% 31% PBdto OK 23 50 
W2%80%Pfc«r* 

Z5 2iftros£ 

4lft27ftnxnlWf 
82 B7ft PhdpD 


4% 

-ft 

ft 

1 

+ft 

+% 

ft 

A 

4l 

ft 

ft 

ft 

4% 

4ft 

ft 

ft 

4ft 

ft 

ft 


56ft 33Rte>£ 
46% 37%FMPIX 
14% IlftFUM 
8% GfttoredMP 
10 6% I 
25% 221 


27 24% Hurt Fit 
72% 57%Pted» 
13ft 12ft Rato 
G3ft53%PdKlB 
32% 25% mart 
57ft 49ft tataA 


A 

4ft 

-V 
ft 
■ft 
ft 
ft 
ft 
ft 
ft 
. -% 

22% 16% tor 1 kite x 019 0* 18 509 21 20% 20% ft 

I6ft TSPWnfiKm 033 1* 171 17% 17ft 17% ft. 

12ft 8%RlBltoCP OK 05 27 90 12 11% 12 ft 

27% 2B%AmoMri 1*8 8* 18 377 23% 21% 23% +2 

28% 24% FWkartan 13 140H9% 27% 27% 

32% 27%RoWDpx 1.10 17 1211K =% 26l; 29% 

0*2 Q* 11 5= 28% 26% 26% 

0*2 13 28 5K 72ft 71ft 71% 

UK 04 7 12% 12% 12% 

1® £3 21 1304188% 67% 68ft 
0.10 0* 18 137 32 31% 31% 

033 00 14 148 53% 53 53% 

22% ISftnraOota on 15 = 7580 18% 18% 18% 

1ft 8%RteWrB X K 13% 13% 13% 

30ft 25% nn Crete i 2*0 7.4 6 417 29% 29% 20% 

17% 12%R|Genz 012 07 19 908 16% 16 16% 

5B% 47% PMGp 020 04 11 1258 S 54% 55 

44% 38% PNC® 1A6 3* 13 9141 42% 41% 41% 

<9% Sft toga ftodx 012 03 33 IIS 39% 3ft S% 

50% 36% RM an 12 =2940=1% 49% 50% 4% 
47% 41%PlcjNn 2D 106 uW 47% 46 ft 

5i%«r%ft*ream on a* 21 * 50% 5ft 50% ' 

16% 13% Pops 6 Td x 0.78 4* 43 2® 15ft 15% 15% 

12ft BfttatotoX 032 ID 8 23 10% 10% 10ft 

ib%i3%rbm* an os inxift reft is 1 ; 

1.44 1* = 948 Bft 90ft 61% 

1.70 U 19 SK 43% 42 42ft 

in 7* 11 BX 23ft 22% 23ft ft 
1*7 01 101697 20% 20ft 20% 4% 
044 09 S 2814 51% 51 51% 

0*4 04 23 1390 lfi159%60%ft 
OX 1.4 = 1642x25% 24% Z5ft +1% 
22 1486 21ft 21% 21ft 4% 

1 5 % % i 

in 1A 277008 BIX 1=130% 

024 03 17 887 78% 70% 77 

27 292 36ft 36% 36% 

0*0 1* 14 234 44ft 44% 44% 

072 13 17 1888 54% 53ft 54% 

1.10 1* 11 17X 57% 56ft 57% 

d 61 61 61 

d 99% aft ggft 


69% 71 MSB* 1 

45% 3SPBUIX 
25% tfftPDBP 
24 19PPGL 
53 42% Prate 
SSft 48 Praddtxi 
25ft reftRxxui 
28ft 17ft Mate 
1 ftMuMoLP 
1X103% PnWGx 
60% 52% flteaxOti 
37% 28%PnrusW 
«ftS7%p«u}x 
59% 45%to»C0B 
60% 49ft tothi 
B7 OtoSuHDB 4*8 07 
IK B7ft RfimCtdx 7.15 72 


-ft 

A- 

A 

l 


4 

4 


-2 

-1 

•% 

-% 

4 % 

4% 


29% 22% RfixS 

aft isft naw 

=ft 25% PUS* 

28 23ftP=xSx 
50% 41% Put# 

34ft Z7% Ptee 

10% OftPtanMiter OK 85 
7% TfttoMdG* OK 8* 
14ft 13% PidnmnGr on ft* 
11% 10% PUtmsi Mn 076 7* 
8% 8Ptoan«d 073 07 
6ft 7% totuiiWi i on 01 


2« ft* 10 2376 25% 2A\ 25% 4% 
X 0*8 3* 10 990 17ft 17ft 17% 

OK 3* 24 1021 27ft 77% Z7% -ft 
1*4 73 W 634 25% 24% 25ft +ft 
058 1.1.17 4K 47ft 48ft 46% -ft 
0*40* 12 767 30% X 30% ♦% 
‘ " = 10ft 10 10 

*« 7ft 7% 7ft 
54d14ft 14 14 

*85 « 10% 10% 

1406 8% 8% 3% 

4747 oB% 6 6ft 


41%34ftOadBO* 1.14 28 223=4 41ft 40% 40% 
15% 13%0H*arSx 040 27 34 6X 15ft 15 15 

28% ZJftttarexi on £2 11 32 27% 26% 27ft 

36% Xft ttxsMdO » d 3Bft 96ft 35ft 

•40ft 34% (toton^ 1*2 31 15 2185 39% =39% 

2&M1Bg0tackR* 0*4 1.1 91123 =21% =ft 


♦ft 

3 

+% 

4% 

-% 


36% 31 ft RU Cap 
13% lOftnCTdMB 
87% TlftMtoP 
16% i6%toacuGar 
B9ft KftRqdux 
26% 18.77 tojtawsF 
*1% 35%to|atoi 
51% 41% feted 
41 =ft RwdQA 
®% 20%ta8ted 
52% 36ft tort* 

12% 8%Rdtocx 
GS% 54 Mart 
44% 37% UteidADR 
99ft 79ft AW 
42% 29% total 
17% 7%taAnd 
20ft 15ft find 

u% 12% tan Q? 

30% 18%RqnUA 
69% 58%RBjnMt 
76ft atoawPtorz 
46ft37%RMd 
38% Z7FLFMJ 
28ft 17ft Ml 71 
44% 33% Ittm HM 
20% UtoteGE 
7D%®%toM 
1 jAXMfln 
94% TUfttaxHx 
23 14ft Rrtr 
3% ifttoRata 
20 iSftltaBX 
14 refttotadoix 
aft 28% tout 
ffl% 13% tom, 
Wj16a% RkU 
12% 11ft RDteBVd 
26ft 21%RttDBdX . 
17% 13%ftaddte 
24ft 17%tooBnb 
38ft Ztoncpz 
33ft 27ft Iftta 
M lift tofenl ftp 
A ifipxsfifs 


-R- 

on 1* 9 a 33% saft 33ft 

2072 13 12% 12% 

1*0 14=50® 64ft S3 94ft 
1*8 OB 10 17 17 17 

on 08 13 3496 72 71ft 71% 

0® I* 8 175 25% 25% Z% 
120 2* 1BO a42% flft 42 
090 1.7 142462 47% 46% 47 

in 8* 12 1B= 22% £2% 22ft 
2223034 =ft 26ft 28ft 
0*0 07 10 4616 41% 40 40% 

032 26 2S 1948 11% lift 11% 
1*4 2* 12 584 BSft 62% 63% 
1*2 24 13 6485 42ft 41% 42ft 
1*4 1* 13 10K 99 97% 96% 

63 3= 40% 40 40% 

12 69 10% 10% 10% 

15 323 17% 17% 17% 

6W 1.1 8 67 14% 14% 14% 

0*2 1* 18 9476 22% *|% a 

in 11 43 2778 66% 06% 87% 

1= 17 24 2337 75 74ft 75 

on 1 J 27 42= 47ft 46% 47ft 

2*5 0* 1712272 31% 31 =% 

11 161 23ft =% 22% 

37 70S 41% 41ft 41% 

m 9* 8 969 19% 10% 19ft 

Mf JJ 344031 96% 

o*i 1* aoo A A j£ 

an £2141072 *^ B2% saj 

1 6tf 614 ■ H 16% ib% 

• W 2!% 2% . A 

an 8 * 51 414 i 9 ft • .= . a 

0*0 14 15 338 13% re% 13% 

in £5 2150 £ 6 % ffl ®2', 
A = Ban zi% 20% 2i% 
U2 2 * 18.60576197% 190% 1*1 
1.13 ftl 144012% 12ft 
am 23 26 3347 x26ft Z% *3% 
M2 23 U 432 IS K S 

an 32 17 140 21% a% 
as 1* 13 827 29% avav 
On 1* • 1565 32% 32% 32% 
018 -1* 13 67 12%.. 12ft oft 


-ft 

♦ft 

♦ft 

I 

-ft 
♦aft. 
+1 
. -ft 

A 

*s 

♦ft 

4 

♦1ft 

! 


* 

& 

I 


-& 

■'i>^ 

'■«WV 

yt 

m 


S 0 ft=% 5 MMf 
71ft KftSPSlaeft 
11 % fate Hu 
i8%staraa 
reft Hftswa 
ssftstan} 
naftsutdCBp 

16 ft 1 SSUM*Px 
74ft 57ft teta 
IBft&faMdg 
5% 3 faui Dp 

2ft 99 Sdlp Mw 

ir% i4%fam>6r« 

sift nfauu . . 

i6iaftfa**flte. 

39 % 34 %Sftfflptr 


• i~? 'ii - 


on 27 287 29% 

tt. «x7l% 

n -nj, 

40 3 79 25% 
an 24 14 is® reft ' 
23 7812 47% 
On 03 H 2 K 7 «ft 

a« 6212 »•*£- 

in 2* 10=31 73% 

34 7XQ a 

' 43 5% 

MB 1,5 15 T 663 110 ft 1 
: 33 IK 1^, 
ana* 74T70-5?, 

' 5E 14% 

VO 02.9 123 Ai 
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4jntinsaMyy14 




NYSE PRICES 




• *? » r 


mr 


„ w. w 
Hi It I 


*• »SsS 


• .■ i 


. 1 1 

■ ’t 

’ .-1 


? 


Q. 


itranfBvrioaingr 

49%X%5h1m m U20MM 42% fl% 41% 

59V 4ft SBC Cm ITS 12 1SBZCB 57% 58% 58V 
28% 23% Scan* Cap til U 12.126 24% 24% 24% 

« 7%3BteWM - 028 11 9 B 8% 8% ft 
ffi 44% SOkBrafP 21 912 4ft 4ft 4ft 

H%BS%SMK V9 USSRfirift 88% 80% 

HIV HWW MO 1.3 3210781118% 117% m% *2 
1ft 9% Setter M2 i.i a Hi, ni, „£ 



T 

i 1 
~ 1 


iftlftSsatttifcF 003 12 387 13 12% 13 +1, 

i5«ji3%seutt®f ace 04 w mft 15 % ift 

raVlftEMMi* 177 40 IB 88tfB% 1ft 1ft ft 
1ft 16%5MCU825 148 U te) (ft 15V 1ft 
5ft Sftffpli 1687225 51% 4ft 4ft -ft 


4ft3ftsRv» am ij mi 3ft sb 

24% t5% 5*(PteEn J22S1B ift 1ft 1ft -% 

4S 3ft Stated Mr 6 778 40 4ft 4ft -% 

5ft44%SmR. . USB U 15 645 3ft 4ft 4ft ft 

a 216cCpS3*t 1J0 U 13 718 2ft 22% 22% ft 

1ft lftiMpiMx 18* 87 SB 1ft 1ft 1ft 
Ulftamormtx 022 M 571 17 1ft 1Q% J, 

49% 3B%Sw*nA OS0 12B1 2*48% 4B 48% ft 

57 <7% Sa$aB . OSO OB 5B te) 5B% 68% 58% 

030 OB 28S9S5 3ft 34% 34% -% 

072 22 IB B18 3ft 32% 32% ft 

002 B8 9BB 3 2% ft -% 

19303 7ft 75% 7ft +1% 

030 24 70 4252 1ft 12% ift ft 

Wx 032 £3 13 220 13% 13% 13% ft 


38 2ft State* 

33SS. 

03% BftSBBDn 
14% n% Started i 
17T1%1 


113% B0% GhttRx 
3ft 24%5ta«m 
B% 4%Shoorp 
2ft TTStkMtxat 
2ft 2ft Sera to 
ft ftSgutop 
kx 


> 


4*4 4.1 IB 305X114% 113% lift 
040 1 J 11 2104 31% 3ffl% 30% 

IB 1095 ft ft 5% 

010 OS 25 005 20% 19% 1B% 

U4 4J 12 331 29% 28% 29% 

30 1% 1% 1% 

084 £7 15 335 81% 31% 31% 

. _ 10636 16% 1ft 1ft 

3ft 2ft Stoma* x £02 OB a 1375 28% 29 2B% 


.10% 


088 83 31 


G- 


1 . w 


26% 21S*ftv 
B 6%SLteda 
5ft 36% Staff*) 
BB%flS%9Bdnx 
46% 2ft SnBaH 
ift lSSnuekerJ 
42%34%9v0nT 
B2% 47% SotedroB 
5B% 45% Sut 
28 % W% Buacox 
BftBftswrx 
IB 14% SoUwfayg x 
45% 4S% Soars Cap 
36% 

24% 21 

40% 29SMM1X 
23% 2D% SCaMtX 
23% 19%5BaQ>Xx 
«B% SSSNMCp 
30% 34% 9CTd 
27%21%SMr 


35ScuthCa» 260 7.1 

1.44 04 14 


" '? 1 


ft 

ft 

4% 

A 

ft 


76 10% 10 ID 

243 2% 2% 2% 

060 26 11 175 24 23% 24 

005 07 13 21 6 % B% ft 

27 B62 50% 4ft 50 

1.15 16 a 8403x88% 86 % Bft 

2469 47% 46% 46% 

032 10 18 126 17% 17 17% 

030 2.1 17 1248 3ft Sft 39 

27452* 51% 59 58% -2% 

166 16 22 4124 58% 57% 5ft ft 

072 26 15 555 2ft 2ft 28% ft 

06B 06 33 10B1 103% 82% 63% ft 

040 26 IB 1412 ift 15% 15% -% 

170 56 31 44% 44% 44% ft 

61 35 das 35 

123 2ft 22% 22% ft 

0.40 16 10 1654)1(1% 40% 41 

164 56 14 50 22% 22% 22% 

160 01 13 OB55 21% 21% 21% 

1.05 27 15 1157 40% 3ft <0% 

178 4.7 13 485 37% Sft 87% 

. . 005 02 17 5022 27% 26% 26% 

20^ iftSuUWQBx 082 46 37 286 fft 10% 1 ft 

lft 11 %SuaflBi 0 024 16 14 560 13% 12 % 13% 

3ft 34% SoaMHOr « 220 IB 14 175 37% 37% 37% 

Ift ift Spain Pend 015 16 7B6 13 ift 1ft -% 

3 6 % 5% 8 % -% 

0.M 16 5 131 ft ft ft ft 

162 28 10 581 48 47% 47% ft 

165 21 17 7381 1>48% 4ft 47% ft 

232 895 Sft 5B% 

38 3405 36% 35% 36% *1% 

81071 1ft 16% 1ft *% 

080 M 15 20 5ft 5ft 58% 

14% 13% Sid KKr X 062 26 19 104 14% 1ft ift -% 

B 5%ShndPKUtx012 17 23 3686 oft 6 % 9% ft 

2ft 21% StdProd 085 27 17 217 a 24% 2*% 

9ft 24% State* x 078 30 13 2S0 25% 25% a>2 ft 

1.12 17 14 360 30% 29% 3®% ft 

074 16 2D 479 3ft 35% 36% ■ ft 

080 16 22 361 42% 42% 42% ft 

072 2/4 10 75 31% 33*i 30% 

080 05 221 37B lift Bft 87% 

080 26 15 31 35% 34% 35% 

038 2.1 14 IBS 1ft 1ft 17% 

S 1304 81% 31% 31% 

8 230 12 % 12 12 % ft 

181324 32% 32 32 ft 

012 16 7 a 7% 7% 7% 

88 41 40% 41 

1B3B1 12 % 12 12 % 


ft 7%SMriaaCp 
ft SNOT0X 
48% 41%SarinBM 
«3&%StaHf 
58% 37% EM 
42% 28% St JiteeMd 
21% 1B% SUCam 
»56%amBKx 


31 24Gtariiona 
. 41 aftSbW 
46% 29t3StaBec 
31% Z7% Starred 
87B2 %SHbSK» 

38% 29% Su Reota 
1ft l4%Statg0op 
38% 24% StartCnra 
1ft 11% S*S 
32% Z7% ShrigSare 
8% 7%S8hdHnx 
il%31%anwMta«On 16 
17% ftSteQBOM 


ft 

ft 

ft 

ft 


a 

5*%33%SWt± 12 4402 »% 37% 36% ft 

42% 21!%StrtBS 21 UB0n43% 42% 43 +1 

1ft ftSWMteB 020 16 5487 13% 12% 13% ft 

1ft 14% Stattelg* 060 46 IS 710 17% 18% 17% *1 

50 taSHmUco 164 26 14 977 49% 45% 40% ft 

5% 4%StnEmwx032 67 8 IS 4% 4% 4% ft 

51 37Stamri 040 06 20 2126 45% 45% 45% ft 

51% 30%Sudter 060 1.4 2D 437 50% 50 50%-% 

11% 10% avomA X 1.10 08 32 «3if11% 11% 11% •% 

54% 44% State- -090 17 18 3247 84% 63%. 53% ft 

25% 22% Suuedor 064 16 14 «0 iCB 65% 25% -% 

32% 2B% EkxHDtat 100 U 11 640 31% 30% 31 

23 1B%Mal«h 010 05 236 «23 22% 22% 

37,11 Seated T(C 005 03 a 1007 32% 31% 31% 

10% ft syne cop 020 26 73 10 10 10 10 

26%1B.77SjfnuiFn 036 U 30 568u2ft 25% 2ft 

35% 29% Sysco 080 17 20 3648 34% 34% 34% 


ft 


5 

*% 


-T - 


6 41C8VEtar 020 
47% 37% TCF Ftancx 160 
' ID B%TCWOSc6 084 
78 K7{KC0ipAxO43 
1% »TtSHga 
4ft a%TJZx 040 
27% 18% WEnt?) 086 
5ft 47%1Wx 164 

26% 22% Tatettel FU 061 
0% 7%TBeited 
48% 3B% Tntnb 
14% 51% Turn 
54% 40% Tandy 


164 


080 


36 IB 510 
26 17 1383 
96 8SG 
08 a 40 
2 

06 IB 3884 
46 10 03 
26 311281 
809 
3 101 
36 21 1064 
18 2140 
16 2014 


ft 5% 
44 43% 

ft ft 

77% 76% 
- 1 % 1 
46% 45% 
23% 23% 
55 53% 
23% 2ft 
ft B% 

47% 47% 
14 13% 
54% Sft 


5% 

43% ♦% 
5% ft 
76% ■% 

1% ft 

45% ft 

23% ft 

Sft -1% 
23% ft 

ft ft 

47% ft 

11% ft 

54 ft 


11% ift Tans Bta 
2 % 1 %TCa* 
S%23%T«gEwx 
58% 48%tttt*F 
90 23% TokOs 
SS%a0%T(toteBOX 

85% B7% TtaEsffS* 
4ft SftTtawt 

^ IftT^ffiM 
28% 21%T*M« 
48 annca 
4* 40%TlHWiP1» 
37% 23% Tondyni 
1ft ftltax 
15 1O%T0n4 

t lO%Teao 
07%Ttaeox 
a%TBattadt 
62%-Uta 
2ftTagBPK 
42 31% TxUH 
4% 2% Tad Mi 
Tt6% BOTcttn 
3 ftlfeKtam 
10% B%ita(ta 


W. H 

Hr % E 

065 U 




18% TftlhdFM 
2ftTtaBBact 


41% 

6B% 43% IttH 
49% 4ft TUB 
a 2ft Hunted 
24%U%360Qxn 
52% 35% Tkhdr 
43% a% mtaiy 
38 29% TBMbrx 
4ft aft -maim 
5ft 46%TMM 
83% 45% TMmfix 
3% 2% TtenCXp 
11% 10 man PI x 


6% 4%TMdShp 

7%1 


10% 7%TddtaRQi 
a 17% Tite Bn 
50% 35%1tamK* 

40% 37% marten 
86% SJTdnrt 
37% STonCvp 
34% 2868 Tosco 
45% 33%ToMDR 
34% 22%Toteffiyte 
31% 24%-VU 
24% 23% Tuxsame i 
82% 77%TmMnf 
88% 76%Taas«an 
>5 iftnmscnn 
71% 52%Tnm0a 
ID 7%Tnaioro 
22% iftTantetaix 
5ft 43%T«*x 
3ft 31 %TiFCbx 
50% 57%1MtB> 
35% 33% TdOM26 
20>z 10 TASK A 

44% 35%ntawf 
2ft ZftTOCai 
3049 24% Tmfly 
53% 32%1t«Af 
22% 17TmaN 
18% 14 moon B> 
8% 6%-IUta* 
54% 30TUBWT 
7% ftTMWiki 
18% iftTWtCM 
25% 21%TMnDtax 
' siviynm 
1%TV« 


‘A 


44 11% 
S 2 

1.18 4.7 14 1Z71u25% 
OQ 16 18 2388 58<2 
1.18 46 10 B17 25% 
3450124% 
1.17 M 21 740 95% 
OBI 2.1 17190441144% 
168 12 32 1B73rfB% 
t021 16 204 21% 

6180 27% 
1JS0 2.7 31 7877 44% 
360 66 12 B1 >44% 
52 8922 38% 
424 10% 
OTB 16 7 1385 12% 
4 7a 13 
HO 11 11 8734 112% 
030 16 7 1055 34% 
068 07 16758 Bft 

040 16 15 « 30% 
2.10 56 10 8679 38 

55 4 

100 16 101783114% 
IB 10 2% 
832 3% 
021 16 158 14% 

a 1943 33% 
on 1617 aa 05% 
1.12 26 18 5U 48% 
040 16 14 74 24% 
30 8231 10% 
060 16 22 8018 40% 
020 06 X 58721145% 
080 61 11 S46B 28% 
066 08 280151147% 
060 16 33 1191 57% 
162 £1 1314QBidM% 
Z10 3% 

160 04 a io% 

51 4% 
058 56 a 217 9% 
10 1B1 10% 
19 4837 44% 

029 OB 24 158 1*0% 
L16 16 14 1222 o8B% 
048 16 18 277 
024 06 384075 

005 QJ 71 547 24% 
17 9970 30% 
162 10 10 34 24% 

zm 26 14 1776 88% 
064 OB 12 182 Bft 
028 2JJ 12 14% 
024 04 30 4792 6ft 
028 26 4 117 B 
OS 16 10 81 20% 
080 1.1 1613454 57 

030 08 27 2087 39% 
062 07 13 ai a 
260 72 tel 34% 

2079 421 
064 16 19 1387 44 

064 £4 a 674 u2B% 
088 £4 10 1545 28% 
84 3388 42% 
OGC 11 15 219 1ft 
3 ia 15% 
060 11 16 401 ft 
068 IA 13 2684 36% 
014 14 a 5% 
005 03 19 371 1ft 
070 26 8 « 2ft 
020 06 a 93471*5% 
9 1 % 


11% 11% -% 
2 2 A 

24% 25% ft 
5ft 58% *1% 
25% 25% 
lift 121% -4% 


ft 
- 4ft 

50 50 

21% 21% 
28% 28% 


§ 



48% 47% ft 
57 57% ft 
52% 64% ft 
ft 3% -% 
10% 1ft 

ft 4% ft 

S ft ft 
19 ft 
42 42% -2% 
48% 49% ft 
54% 86 *1% 

— 38% ft 

31% 31% -% 

47% 47% *2% 
23% 23% ft 
29% 29*4 ft 
24 24 ft 

86% 87% »1% 
38% 86% +% 
14% 14% ft 
84% 86 *2% 

S 8 
2ft 20 % 

80% 88% 4% 

38% 39 ft 

47 47% ft 
34% 34% 

2ft M% ft 
43% 44 ft 

26% 28% ft 
a 28 % 

40% 41 -% 

19% 19% ft 
15 15 

B% 6% 

35% Sft 
5% 5% 

18% 18% 

23% 23% 

64% 84% 

1 % 1 % 


ft 

ft 


- u - 


11 BURS 



13 

117 

9% 

9% 

»% 

ft 

38% 29% USB 



7 

023 

35 

34% 

34% 

ft 

yi# ip>T 

102 

09 

11 ■ 

4765 

27% 

27 

Z7% 

ft 

Bfl£ 9>3jg4JAL 



to; 

7782 

73% 

72% 

72% 

-% 

25% 21% UB Qxp 

1/44 

02 

16 

427 

24 

23% 

23% 

ft 

14% 10% IK IK 



G6 

108 

14% 

14 

14 

ft 

28 % 10 % llolan 

>.U 

7.1 

7: 

5443 

22% 

22 

22% 

ft 


33% 29% (M3 tec 
231B%Uteftte 
113 B81MWX 
204183% IteMVx 
52% 45%UnC0tep 
5D% 40% IteCM 
24% 18% IMonQxp 
50 43 (joe 1521 1 368 7.1 
B E01M3 46QX 460 76 


044 1.4 17 1908 31 30% Sffi 2 ft 

012 05 15 2« 81% 1ft 20% 4% 

224 10 21 38*113% 112% 113% *1% 

465 II 2i 2157203% 201% 30% +2% 
1 JO 16 54 1300 31% 50% 51% ft 

075 (6 II 2879 49 48% 40% ft 

K 21% 21 21% 4% 

te> 40% 4ft 4ft 

tel 64 84 64 


27 


3B%34%UfiK 154 76 13 1461 38% 3ft 38% ft 

67% 58% IMtae 122 26 194488 67% 80% 67 ft 

4ft aftUdntftateX 160 33 21 1480 46 45% 45*. 

23% 17%UtteTnuxO> 1.0 101163 18% 19% II 


7% 5% (HUG 
12% 7%IMOnp 
2ft Ift mutant 
16 13% Won** 
27% 23% UWUahd 
55% 4ft Utae 

32 % 23% mans 
8 5%UUnO*x 


6700 ft 6% ft 4% 

a 807 10% B% 10% 4% 

074 18 181822 26% 28% 28% ft 

161 7.1 a 2127 14% 14% 14% ft 

020 08 14 W 23% Sft 26% ft 

003 01 27 Baa S2% Si % 51% * 

1B8 106 It 839 

Q2B 3jB 12 139 


It 838 ^ 2ft 


14% 13% UUXgdteFbd 

132 

93 


540 

14% 

M% 

14% 

ft 

13 % ) 0 %UFBrt£Hy 



a 

23 

13% 

13 

13 

ft 

23% 18%U5HG 

120 

an 

15; 

B303 

2ft 

20 

21% 

+1% 

39 25% UK BH 



47 3055 

30% 

29% 

2* 

ft 

29% Z3USHHW 



5 

184 

28% 

25% 

20% 


a%32%U9Jtp 

ana 

2 a 

14; 

2280 048% 

48% 

48% 

ft 

47 2B%USSlfB 

016 

05 

» 

1785 

3ft 

32% 

3ft 

ft 

79% 85%IHTHC 

1*4 

18 

21 

4511 

7B% 

77% 

78% 

t% 

is% ISUkHtatarx 

an 

5.1 

18 

2G1 

18% 

IB 

18% 

ft 

44% 28%IMnk4 



24 

180 

43 

«% 

43 

ft 

37% 32 (Hr food* x 

UN 

33 

14 

981 

35% 

34% 

34% 

ft 

22% 18%<kd»m> 

1.70 

09 

11 

38 

19 

18% 

19 


34%27%UnMCip 

in 

32 

13 

741 

34% 

33% 

33% 

ft 

45% 36%Utecri 

on 

T9 

21 

7015 

42% 

42% 

42% 

ft 

30% BftIHWx 

1.14 

14 

2D 

1214 

7ft 

78% 

78% 


39% 31% 16 tad 



18 

1508 

30% 

38 

36% 

ft 


37% 31%U5NM 114 12 

29% 18USIMI 
38% 28%UEA9MSr 
36% 19% US* 

9% 8% USUFEInc 
S 23% U5XH 
33% 25% LESCIJS 
17 12% USX D*W 
20 % 2 ftlMfcaxp 


062 76 
ia 17 
160 33 

oa 16 

178 66 


G4K 1ft 18% 
11230 35% 34% 
6 3789 34% 33% 


0 » UB% 8% .. 
14 4102 26% 28% 28% 
B 1637 31% 30% 30% 
22 17 1ft 15% 13% 
10 439 27% V 27% 



-w~ 


2168 15% MEM 
a% 2B% VPLHoUtai 100 
29% SMdanta 
84%53%WMi 160 

19 15% VldaMAf i Oa 
4% 3%BWnQu 
47% 38% Mkpn a* 
35% 25%MkcnCS 068 
30% ataMt 027 
101% Bft Mxlnn x 162 
2ftl0%W£mw 1X0 
25% 2 9% HMffiL MB 

29 27% WtsMM 1.08 
377325% WaM 460 
8% ft Migrate* 

30% 21% WtSUen 068 
6% ftWnawkd 068 
38% BftWrtEni 
17 % 14% hm* idbq i oa 

45 40MMf 150 
3% 2% HMrknSt 
32% 27% HUM) x 062 

1ft 15%«Hnn 032 

j »% « aa 

23%19%WMftSi 924 
29% 27 MM On Oa 

18% iftHWIKIE 
75% 57 %HMh 
77% 52% wngite 
21% 14% westiGai oa 
31% 26% IMn Rsa 110 
20 % ibkmbbx oa 

30% a%Vfcapac 129 

3012 aiMwo 068 
50% 42%MJitv> 1.60 
17%11%WMr 012 

52% 45% teMpi x 168 
22 % laHmktal 
74%21%Wttemr 042 
12 % 0%WteWB> 

37% 3ft Wax tec x in 
70% 5B% WMtB ia 
47% 35% IBn 1.94 
6% ftMtan 0.10 
14 % i 2 WnM 0 u 4 oa 
37% 29% WMhx OK 
7% ft Mantengo 020 
Z7% ZftWscEnx 144 
22% 16% Mart) 012 
38% 29% WMcoCnp 0.40 
28% 2S% MIC ADR 053 
37% 28KMXT 058 
40% 27%WDhmie 013 
23% iftWMwdl 
24% 21%VtoMBfitte 
4% 2% wnfcap 
28% 2ft BPS Ik 190 
82% 54% WtffWn 020 
42% 32% ktytoEfed 032 
24% 16% W|anM 032 


ft 

ft 

ft 

ft 

ft 


ft 

ft 


72 388 2ft 18% 20% 

76 13 433 27% 27% 27% 

12 1159 28% 2ft 2ft 
26 151968 62% 61 01% 

16 22 S 1ft 1ft 1ft 
331 3% ft 3% 

1.7 27 4425 40% 44% 48% 

10 15 1094 2ft Z7 28% *1% 
09 2130701 U3D% 30 30% ft 
16 £ 83500102% 101% 101% 

*6 to io a a a 

46 14 481 34% 23% 24% 

16 10 137 28% »% 28% 

14 17 37375% 374 375 -% 
1324 8% ft ft +% 

1.7 2oe 2ft a% a 

If 2 167 4 3% 3% 

21 1137 32% 32% 32% ft 
16 7 311 16% 15% 16 -% 

56 21 100 44% 44% 44% 

S5B 2% 2% 2% 

12 15 52 29% 29% 2ft A 
19 22 088 10% 16% 16% A 
16 27 3474 287% 283% 285% +5% 
16 IB 8073 2ft a 23% A 
ID 0 243 28% 28% 28% 

19 456 17% 1ft 17% ft 
27 1072 8ft 87 88 ft 

1428002 88 63% 03% -3% 


14 27 1572 17% 16% 17 

17 13 257 31% 31% 31% 

12 28870 17 16% 1ft ft 

46 12 18 2ft 2ft 2ft A 

10 16 511 30% 29% 3% A 

34 S 4913 47% 45% 47 ft 

09 19 1024 13% 13% 13% 

18 a 3879 4ft 4ft 49% ft 

a 277 20% 19 20% +1% 

18 18 800 24% 23% 23% -% 

ia 11 % 11 % 11 % 

4.7 14 809 35% 34% 35% A 

19 27 47B 68 6ft 60% -1% 

£4 20 4504 45% 4ft 4ft -% 

19 10 X 5% dft 5% 

14 02 3018 13% 12% 13% ft 

10 24 IBB 30% 36% 36% 

34 18 254 6% dft ft A 

14 13 B110 2ft 23% 24% ft 

07 13 297 1ft 1ft 16% A 

1.1 202 36% 36% 36% 

11 a a a 24% 24% A 

12 22 8045 32% 31% 31% 

03 a 1038 30% 36% 38% 

17 4722 22% 22 22h 

13u24% 24% 21% 

7 161 3% 3% 3% 

IA 14 201 25% 25% 25% 

13 a 2202 5ft 56 58% 

09 12 247 £ 35% 35% 

14 14 107 23% 23% 23% 


ft 

ft 

ft 

ft 

A 

A 

ft 


-X- Y- 


85% 51% Una 
45% 40% ran Cay)* 
23% 2ft Ytedmto 
»37%Ytxkl* 

5 42am 
13% 8%2MG 
27% 24%ZMBRUx 
7% 7%2ntextac 
23% 17% Zara* 

11% iftZwcJofd* 
ft 8 Stag Tod x 


ia 10 17 
060 19 17 
la 59 13 

oa i9 is 


130 1014 
073 99 
012 08 16 
1.16104 
094 99 


Z- 

5362 64% 83% 
121 44% 44% 
104 22% 21% 
712 47% 4ft 
710 4% 4% 
1207 11% 10% 
2K 38% 25% 
130 «7% 7% 
140 20% 20% 
3ami% 11 % 

oa ■*% ft 


0ft 

«% 

21% 

47% 

4% 

10 % 

2ft 

7% 

20 % 

11 % 

ft 


Ata cm KHtentf ir&w or of ft Hbraam 


Ywnj Mgfcs idtalx WSE tana ns parted ban Jot 1 19*. 
Untea otMntea noted, ram <X <Mfcnd am mol r ~ 
an tee uktf dackraten sots Ifeate n noiUte. 

Me load i ka P* p rt u -an> i p ntet o te-ateex 
mm i-teMkttnl nr oHtptto. yU-yUd. rataa h UL 


4 FT Free Annual Reports Service 
You can Wain the curate anal reports and H a 
quarterly reports of any compades on Bn US uni targes wtt 
a $ symbol. To onter reports ring (Uentatanaf Access) 
1-004-320-8097 v glre Die nan id on compericR wtana 
raporte you want and tax yea raquast to (kdamtetanal Access) 
1-804-320-01 35. Raporte «■ be aotd Ota next aoddng day. 
sotyeet to andeMBy. VQu can alaa onter ortkw at http 'J! 
vwnxJcbtBCXiimAqil-tdnin. 


AMEX PRICES 


4 pm dose May 14 


n Ha 
Dfr. E TOCk 


A* tap 42 

Mm0 5 » 

Maine 4 Z75 

ApnM 171 

AntoPa 444 6 zO 

AnxUX 1491 

A«8<j4 191 

AapatifflA 2D 

ASfltaa 290 7 05 

Aatatoc* 12 200 

MaSon K 494 

AutoTtotaA 1521 

AxtelMDH 20 


ffign taw 

12% 12 
B dft 
Ht d% 
7ft 7% 
41» 41H 
Bft 8% 
13% 12% 
«% 4% 
21% 21 
ft 5ft 
ft 512 

1ft 1ft 
2% 2% 


CtoraCtao 

12% ♦% 
5% 

a a 

7ft ft 
41S 

ft -ft 

13 +% 
4% 

21% 
ft 
5S 

ift ft 
2% 


+% 

+% 


BSHOcam 12 zO 3 3 3 

mdgertter 044 15 22 22% 22% 22% 

UMTA* 70 2S 2% 2% 

BATndrA x 088 11 743 1ft 15% 10% -A 

Beam 20 4% 4% 4% A 

BtekaHen IJD 3 40% 40% 40% 

Bo-Had A . 12 194 25% 25% 25% A 

Bonner 390 10 88 2 iS 2 +% 

• O BOW* 038 7 257 27% Z7% 27% *A 

tv awan Ax 194 » 41 25*2 ®% 25% 


CBHbmx 020 13 08 33% 33% 33% +% 
HtCtef 031 88 «ft 4% 4ft -ft 

CantacoA 19 20 20 27% 27% 

Ctefffdl 35 10 0% A -A 

Gnqntnc « i% i% i% 


M 


Stock Dfc. E 100* Hm UmCtotaCtag 

Coned H* 15 Jfl 0% ft B% 
CramrAxOB* 29 1ZJ 10% 10% 10% +% 

crawl CA 11 11 13% 1ft 13% +% 

OrawiCB 11 1« 13% 12% 13 +% 

Q*c ■ 038 17 94 24 23% 23% A 

C*t» 161 9% 8 9% -^2 


DIMS 


1014 2% 2ft 2ft -ft 


EaatoCa 046 21 3 13% 13% 13% 

Echo Bay 4879 5H 5% 5% 

Eta En A 032 65 2 7% 7% 7% 

EdktoRi 24 203 10% B% ID 
10 15 15 15 

160 92 68% 6512 86% 


EtfnM 


Fab teds 07019 20 30% 30% 30% 

Ftaa A 320 13 23 05% 65% 85% A 
Forealla 1072 40% 39% 39i2 -A 
FKqaancyxOBO 12 379 lift T!% 11% A 


SBtelX 


on 11 102 20% 13% 19% A 

300 43 42ft « A 

CMFdAx 070 23-1497 33 32% 323 A 

070 12 199 17 18% ift A 

110 ft A A 


Hantt-x 


2091 a a a a 


Healli Cb 
Wen 
HtttsM 
HmadanA 


w a 

Ote. E wax torn Um among 

032 172615 27 ZE.^ 20% 

sD % d% % 

aio 29 135 23 21% 23 +1% 

77 184 17% 17ft 17% -ft 

9 63 ft 6ft 6i T « A 


teOnxiCp 010 17 98 12% 11% 12% 4% 
hi Cam 1292 5ft 5ft 5% A 

Hangf 35 238 10ft ift 10ft A 
tax 4445 1ft 0% 9% -% 


Jet Bel 77 558 2ft 2% 2ft A 

JTCCoqt 1266 1 % 1ft 1% 
KtaarkQp 27 12 3% 3% 3% A 

XogrEq 020 24 413 17% 17 17% tft 


Ladoga ODE 27 122 6ft 6ft Bft 
tgncftftt 40 0 »% 3S% 88% +2% 


Maxxan 23 74 44% 44% 44% A 
Media A 052 12 655 30ft 29% 29% 

MkoiM&a 5135 10% 9% 10 A 

MMd 98 U9 8% 9 A 

Mcog A 14 32 2ft 22% 23 A 
USA Eta d 1ft 1ft 1ft 


talMDar 5 229 7% 7% 7% A 


NYTm* 

Hffl 


MX 

PMC 


IV Sts 

Mr. E 100* «ph ImCtaiaCbag 
060 22 8832 46ft 45% « +lft 
7 13 14% 13% 14% A 
T1 922 7ft 7% 7% -ft 
3 70 7 6% «S +ft 

1JM 11 76 14 13% 14 A 


HaguecM 


d 20%d2ft 26% 


SJWCopx 128 12 5 52% 52% 52% A 


Tab Prada D20 12 55 9% 9 9 

TdSOtea 042 61 ID 37% 37% 37% 

Unraada 15 542 17ft 1B% 

menotna 24 476 33% 33% 33ft 

1WN4 030138 433 9{Z 9% Gfi 

TonCray Did ft d% ft 

TUXB-Mn 1607 17% 17% 17% 


A 

A 

-1 


UtfndaA 

Utftaodtfi 

USCaM 


19 zO ift 1 ft 1ft 

T9 rtOO 1ft dlft 1ft 
15 S3 25% 25 25% A 


VteonA «1 1121 29ft ffift 29 -ift 

VtacnS I8DBGE4 28ft 26ft 26ft A 

WHET 1.12 IB ID 12% ift 12% A 


ffytranb 


56 1ft 1% 1ft +ft 


A SURE SIGN 
OF THE RIGHT CHOICE 



For rc>L'r\ ;il ions emit 


act sour travel at; cm m call to!l-lrcc trmn 
, -- j France oSoo vc i’>< } 0 . (iiTinani' o i yp Si 2 ^41 


Austria oiido t . , , 

1!nu ,i„ ,s«. V !/ L-rl .nui 






U. 









NASDAQ NATIONAL MARKET 


4 pm dose Hay 14 


19V 

W. If to 


GtaH 


■gfe lew Start 

* t t in to 

law 

Bata 

Ctaaa 

70% B4%rfH 

-V- 

1-52 20 15 1211 75% 

74% 

75% 

ft 

36% 28%Vkn£i 

082 1.4 4 2348 30% 

35% 

aft 

ft 

8% 5% WMIK 

020 £5 5 0% 

ft 

ft 


25>J irwuam 

14 455 20% 

2ft 

20% 


10% 10 (MnCaplITx 072 8J 583x10% 

ift 

10% 

ft 

ZB% ZIVtaCOM 

29 886 2B% 

2ft 

20% 

ft 

eft 47 % vrnnAes 

on 07 171024 52% 

51% 

52 

ft 

43% 29 Vector 

4818B3 38% 

38 

38% 

ft 

581. 29%Varlene 

351772 55% 

5$ 

Sft 

ft 

14 lftVWHX 

108 01 0 22 1ft 

13% 

13% 

ft 

17 % 14 % to 

09 £1 20 2S3 15% 

14% 

15% 

ft 

73 G8% VtGtPOOO 

5.00 7.0 Z20 71% 

71% 

71% 


28% 21% (May H 

32 1897 28 

27% 

Z7% 

ft 

35% 2ftvmhe 

25 3)05 35% 

35 

35 

ft 

48% 40%Vadteraa 

078 1.7 29 1133 45% 

44% 

45 ft 

9% BVetantaar 

B ZO B% 

B% 

8% 

ft 

71 aVinraoex 

£58 39 29 7Z7 85 

54% 

eft 

t% 

70% 55% VoknM 

198 £7 13 412a71% 

70% 

7D% 

ft 


Ik E flh ta Ite lathi 


- A- 


ACCCnp 51 1304 18% 
MBffnE 580 ft 

AotamCp 34032 18% 
Adeptocti 3813358 30% 
ADCTM 40 6550 32 

AdraoMR 01B 37 I0u42% 
AW*5 020 1965a 43% 
Adrlagfc 11 617 12% 
MrPBtyn 323 7% 
AOXmtUb 358 30% 

MraA 044 97050 26% 
AdxanS 053 8 7802 24% 
AtExpr 024 IB 257 35% 
AtcoADRx 165 12 485 88% 
Atfhfx 06B IS 45E 27% 
AICnm 004 12 a 16% 
AfeflOni 050 15 20 40% 
Aftem 980 8% 

AUta 164 18 S 20% 
AH Cap 1.78 13 120 15% 
AtaetaC 7 380 u3% 
Ate) Dole 32 758 Sft 
Afferai 4020620 61% 
AnOemf 060 Jl 207 54% 
AraCNpy 0 287 10% 
AnManag 73 422 25% 

AnSattna 1283 8% 
Am Frosya 45 464 12% 

MHk 068 14 3247 33 

fame 7173 IS 

Arana 260 B 21 83 

AafwCvt 1911674 21% 
Anoantec 243G728 dB4% 

AraadiCp 279 5% 

AnDotfc 020 22 252 32% 
Uatpttx 030 92 1044 35 

AnugaUn 308 12 57 10% 
AMM Cp 2250184 20% 
Apogee EnxOlB 192832 16% 
AppUtf 250010 84 
ApplaC 11BBZ 18 

ApptoDeae 007 191191 25% 
Aitnr Dr 024 24 783 19% 
AtCnlx 024 12 011 10 

MganMx 1£4 33 29>z 

MSB8M 222 0 

Arnold In 0*4 15 210 16% 
AitgaR 228 3 

AacendCan 4474788 a 
Aspect!* 282315 23ft 
BETRadi 3074 5ii 

Affdasan 200 15 IB 7% 
Atmaf 1319GB 26% 

AuaSys 1500 2ft 

Attddt 034 434420 3B% 
304 1ft 

7 644 17% 


-A 


♦% 

+% 


17% 17% 

3% 3% 

15% 16% 

35% 35% 

20% 30% 

42% 49% 

42% a 
11 % 11 % 

7 7% 

38% 38% 

23% 23% -2% 
21 23% -1% 
34% 35% +ft 
88 88% +1% 
26% 20% -% 
10% 10% ■% 
40% 40% 

B% 0A 

19% 20% 

15% 15% 

3 9% 

* 2B--14 
40%*B% -% 
54% 54% -ft 
1010 % +% 
24% 25% +% 

6% 6ft *ft 
12% 12% -% 
32% 32% *% 

% ft -ft 

82 B3 +1 
20 20 % -% 
62% 63ft +1/. 
5% 5% ■% 
31% 32% +% 
33 33 -1% 
lD% 10 % -% 

24% 25% +2% 
17% 17% +% 
fl1%S£06+£43 
17%17ft +% 
24% 25% +% 
19>2 10% 

9% 10 *% 

26% 28% +% 
5% 5% «ft 
15% 15% -% 
2% 2% •% 
44% 44ft -1% 
23% 23% -% 
5ft 5ft -eft 
8% B% +% 
25% 26% -% 

1ft 2 -ft 

38% 38ft +£ 
1ft 1% -% 

16% 17% +1 


BEI B 008 
HvJ 060 
BtoWlB 040 
UjfTF 
Dnckc 

ftmkenCp 0*4 
Bsntaxxt) 1.18 
BamBeo 04B 
Basle Pal 
Basal F 060 
Bay View Q£4 
BEAM 

BeadCos 042 
BonSJany 
BoMeyWI 060 
BHAGrp 012 
Btlnc 
Btegeo 

Btawt 040 
Black Drg 1T4 
BMC Eota 
Bob Bans x 032 
Bede & 3 
Bafcnd 
Beaton Tc 
OndyWA 052 
BRCHUgs 
BSBBncp 160 
Btekb 
BOdovT 
ftterBrwn 
todarWg MB 


89 313 8% 
60 BA 

10 lO 16 
11BI 6% 

13 324 24% 
12 43 25% 

11 54 42% 
161125(120% 
15 487 39% 
18 135 24 
26 10 48ft 
34 1051 25% 
9 193 B% 

70 403014% 
111972 53 
15 20 15% 
22 98 6% 
421339 35% 
162035 17% 
18 54 45% 
3100a 48% 

a 212 14 % 

30 467 21% 
797 0% 
9 iO£B% 
18 102 34% 
50 33% 
11 186 31% 
510 ail 
146 2% 
» 7147 29% 
TO 20 33% 


*% 


B% 8% 

B 8 
18 18 
Bft 8ft 
24% 24% +% 
25 25% 

42% 42% 

a a «% 

39% 39% 

23% 24 
48ft 48ft 
24% 24% 

9% 9% +% 
13 14 +% 
50% 52% +1% 
18% 18% 

Bft 6ft -ft 
34% 35% *1 
10% 17 -ft 
«45% +% 
0% 48% +J| 
13% 13% -% 
21 21% +% 
bH 6% +A 
20 % 20 % 

23% 34 
31% 32% 

31 31% 

0% B% 

2% 2% 

28% 29 +ft 
33% 33% 


+h 

+% 

♦% 

+% 

-% 


- c - 

ctbc a 2 a a 

cadnuiconoa 15 *81 14 % 

ttanCp 512 7% 

Catgane 910 8 

CM Hera 202 13% 

CMtte 14 11 5% 
H 381048 Sft 

Onenkc MB 34 3128% 
CaritenOn 0® 21 380 44% 
CncadaCm 3016 32% 
Qacale 030 10 20 15% 
CaseySx OiOia 4a 19 % 
Ctegaue 1001 0% 

cat co 10 a a% 

Ctaocor 3079809 33lz 
CHdBk 068 16 747n31% 
QMSpr 17 735 21% 

Chanda 12 in 4% 

Chapter 1 x 100 1737a 48% 
ChrnSb 2037 8% 

CMckOdn aa 1ft 

Chandab 17 ZO 18 

QXps&Te 6 941 B>z 

CtaenCp 00 0634 20 

Chffl 1*4 10 093u77% 
OottsCp 03033 5421101% 
Chan 141 13B 13ft 
Orate.* 4027 10ft 

nSya 361114a 02% 
Dean Mr 18 1 % 

QBDr* 22 zO 54 

CocaCdaB US 25 a 43% 
CodaAtarat tel 1 % 

CognexCp a 4112 25% 

Oognaa 344782 30% 

CDbente a 567 45% 

Oteagaa 020 2S 327 17% 
CUXGHS T*4 IT tSS 22% 
Canalrx 034 13 413*21% 
OncsM 009 3337 16% 

QMHASp 009 7405 10% 

80BIIBO62 14 99 48% 
CeaxmC 529 27% 

CtapriJbS 1£1 2ft 

CmpuHva 7247 11% 

ten 691 11 % 

Dentetom 54 3% 

QtofiUl 7 B38 15% 

COBRA 050 182250 (S7 
Copy** lia 5% 

cemfiktei on 8 98 25% 
Cetera 280468 31% 
CDnbyCp 62289 12% 
CndorB 002 251900 20% 
CnafTacti 211333 18% 
QmbRu 1347 n7% 
Cuoo a 541 14% 

Cytxrpd 845 9% 

Cyrix 13377 24% 

Cytegs 10TB 5% 


*h 

-ft 


28% 28% 

13% 13% 

7% 7% 

m 7 % 

13 13% 

5% 5% 

5 5ft 
128120% 

42% 43% -1% 
30% 31ft -Ift 
15% 15% 

18% 18% 

5% 6% 

0% 5% 

31% 32% 

30% 31% 

18 21% 

4% 4% 


-% 

+H 

-% 

-ft 

♦■% 

+% 

*% 


47% 47% +% 


-4* 

*1 

■% 

♦% 

+r 

+% 


5% 5ft 
ift ift -A 
18 18 
9% 9ft 4ft 
19% 19% +% 
75% 77% +1% 
£0 81 +% 
12 % 12 % -% 
9% 9% -ft 
60% 02 -% 
1% 1% *ft 

54 54 

41% 41% -% 
1% 1% 

23% 25% 

20% 30 
44% 44% 

10% 17% 

21 % 22 % 

21 % 21 % 

1B% 10% +& 
16% 16% +% 
«%«%-% 
27 27% +•% 
2% 2% -ill 

10% 10% fft 
11 % 11 % 

2% 2% 

14% 14% -% 
S%26% +% 
4% 4ft -A 
24% 25 
30% SOft 
12% 13% 

28% 20% 

17% 18 
7% 7ft tft 
13% 14 4^g 
9 9% 

22 % 22 % -% 

5% Sft -ft 


-4 

-ft 

-*8 

-% 

+% 


DSCCa 

DsISma 

DOSex 


013 


- D - 

7688 21% 21% 21% 
a io4ioi%ioi% -1 
21 3% 111 3% 

70 138 20% 19% 19% 
ttkptaOp 120 18 013 44 43% 43% -% 
0* 9*1X020 5 4ft Ift 4ft +ft 

DttodbGr 026 41 372 82% 80% 60% -1 

Mdwnpaxfi44 33 122 27% 26% 29% 
DEMCmp 3346394 E% 90% 92+% 
Dntaf 037 10 300 50% 50% 50% -% 


Dbroh 
OH Tech 
WM 
Dig Mm 
BgSwxJ 


DkxaxCp 

OHe Ym 

DeterP 


« 20 4% 4% 4% 

GO 20 15 15 15 

G85 B% Bft 8% tft 

S 411 27% 20% 26% +% 

B5S % % a tft 

M ZO 13% 13% 13% -% 

25 172*51% 50% 51 t% 

86 7% 7% Tft +ft 

020 392105 31% 30% 30% 


PI Bs 

awk ote. E nea ■* uw mt owg 

DtnirMfl 072 16 a 13% 13% 13% 
DracoEngy 301417 utt 43% 46% *4% 
Dresden) 13 889 15% 15% 15ft 

Dray SO oaor ia 34 33 % 33 % -% 

Drug Edge « 45 4% 4% 4% -% 
Ourtinx 05B 14 610 2B% 2G% 26% +% 
Dynbch* 27 * 33% 33% 33% -1% 


bRJ 


-E- 

18 37* n5% 4% 
933 15% 14% 
020 1GM04D 22% 20% 
1491 5 4{J 

14 983 H33 31% 
BacHtflx 127 11 233 63% 63% 


EOT* 


EmenAa 117 

Enadex 05 276 

EnunCmp zO 

Erauni 795 

EtoAyO* SB 

mOWtett 3 10 

EifeSRBx oa 371084 
EUd 291 

EmSti a 55 

4948* 
3S4 

ExMSac 170 

Eqndtl OBB 272222 
EtoOpAor IS 347 


U3% 3% 
15% 18 

>ft 1ft 

2ii Z% 
3 2% 
1% 1% 
35% 34% 

u6% 5ft 
24% 24 
15% 14 

4% 4% 
11 % 11 
*9 28% 
B% 7% 


5% +A 
15% +% 
22 -% 
4B -ft 

32% +1% 
63% +1% 
28% -% 
3ft ft 
10% -% 
ift tft 
2% ft 
2ft ft 
1% 

34ft tft 
0% ft 
24% +1 
14% ft 
4% ft 
11% ft 
28% ft 
0 -% 


FalSrp 

FtorCp 


-RtBiTM 


Rtenrt 

FfestAmx 

FatSmx 

FaTann 

Fsbaartt 


Ftarht 

Fk 0 al 6 Tl 

FoodLA 

FpbUB 

FDflESy 

FoaarA 

FteFM 

FatHMte 

Fetor KS 

rak ee T m 


- F- 

78 tel 5lj 

13 182 15% 
UB 50 1038 44% 
1.10 25 1609 79% 
41151 12% 
15a 12% 
On 171877 36% 
102 14 1907 38% 
129 16 1073 45% 
1.16 19 58 44 

K 2854 37% 

15 245 8% 

16 4 7% 

01314 3996 Bft 
013 151108 6% 

388502 1B% 
9 152 3% 
080 20 182 27% 
1*4 12 B91 32% 
074 15 477 55 
058 15 2001)26% 


5% 5% 

15% 15% ft 
43% 44% ft 
78% 79% +1% 
12 12 
11% 11% ft 
35 35% ft 
35% 36% ft 
4S45, 1 , ft 
«% 43% -A 
36% 37% 

8% 8% 

7% 7% 

BA % 

<& 6ft 
15% 15% ft 
3% 3% +% 
27% 27% 

32% 32% 

54 55 
25% 26% 


ft 

ft 

■% 

•it 

-A 


ft 

ft 

ft 

ft 


BHAbp 

GW Sen 


Iterate Rb 

BmyZOOO 

GertCo 

GertBnd 

Seteyte 

OemkRi 

Qmtax* 

Genas R 

Ganyma* 

BaottCn 

GteianGt 

GkUnosL 

GHertA 

SshBkxn 

GkBa 

Good Guys 

auMePap 

EkadcdSya 

Gmnlk 

Green AP 

BIOT 

on Cap 

GBNYSqx 

Gpntxm 


- G - 

2 5 ,»« 5 % 

007 24 501 33% 32% 
8 41 2 A i;j 

126 a a 

1735034 81% 59 

02273)113% 11% 
044 17 17 &% 2BA 
11 281 1312% 

an 4% 3% 
23 613 IB 18% 
SB5 ft 4 
10716 24% 23% 
105G 5% 5% 
15 540 21% 20% 
012 3900 i£D% 20% 

040 * 13%d13% 

250 11 5% 5 

4480 B% 9% 
7B 5% 5% 
080 21 310 38% 36% 

OBB a a 3 % 3 % 

034 12 zO 19% 19% 
016 14 ZIOO B 8 

11T A A 

325 6% 0% 

020 22 l 102 u 1 B% 18 % 
1816)91 23% 22% 


5% ft 
33% ft 

IS -A 
A ft 
81% ft 
13 +1% 
28,*. -A 


12H ft 
3% ft 
18% 

4% ft 
24 ft 
5A ft 
21 ft 
20% 

13% 

S ft 


9% 

5% 

3012 

3% 

19% 

ft 

A 

ft 

10% 

22% 


MdktaJw 

Nrtwyte 

WparSp 

HBO&Cd 


NMaTch 


HBdnj 

Hataney 


Hedge 
Horn Bax 
Hon Ms 
HtaJBx 
HntBncsb 
Hum Co 
HuttToch 


HyoOei 


- H- 

04 114 0% 0% 
084 12 31 33% 33% 
024 17 ZD 24% 24% 
008 420B29 57% 54A 
194854044% <3% 
12 33 10% 10% 
* 560 14% 14% 
Z741 lA ft 
10 47 10% 10% 
a 7a 25% 24% 
on 11 340 1817% 
19 555 2Z2T% 
OBB IS te) 38% 38% 
on 21 741 u50% 40% 
on 27 237 14% 14% 

an is 646 29 % a% 

7 91 8 5% 

157354 31% W% 
289 8% 5% 
SO 2 2 


ft 

ft 


B% 

33% 

24% 

55% ft 
44ft ft 
10% ft 
MS -A 


m 

10 % 

25% 

17% 

22 

38% 

49% 

1*% 

20% 

5% 

29% 

0% 

2 


map 


ft 

ft 


Mflaa 

Hmn 


hbgrt)er 


Intel x 


taH-TM 

UartCeAi 


HOakydA 

twnre 


- 1- 

15 9 17 16% 17 ft 

398 iji d1% 1% -A 
* 203 0% 8% 8% 

1451 1% ft ft 
in 15% 14% 14% 
1480301 9% 0% 9A 
OSS 12 438 14% 14 14% 

11801 13% 12% 12% 

40 682 13% 12% 12% 

291 V 43 U 
020 21«B152%146%152% 

2897 2}i 2% 2% 

21 715 15 14 14% 

Q2B 18 H71 24S 24% 24% +% 
1827 7 8% 7ft 

232 lA ft 1% 
252059 10% 0% 0% 

13 302 10% 10% 10% 

14 182 U23 22% 22% 

005 18 1788 21% 21% 21% 

US 31 1Bu227%220%227% *6% 


t*3 

ft 

-% 

-1 

ft 

ft 

ft 

ft 


ft 

ft 

ft 

ft 


JW So** 
•team fee 
JdOTW 
Jones H 
Jem Mad 
JSBRax 

JuioLlg 

Juste) 


ft 

ft 


- J - 

21 88 13% 13>8 13% 
151505 6% 6% 6% 

65 11%d1D% 10% 

191 0% B% 9% 

OOB 44 174 35% 34% 34% ft 
1/40 17 61 b 44% 42% 44% +1% 
032 13 144 15% 15% 15% ft 
016 13 82 11% 11% 11% ft 


- K- 

008331 * 13% 13% 13% 
Kenan Cp 044 25 853 13% 13% 13% ft 

MySf OB4 14 88 28% 27% 27% ft 

1.04 14 247 39% 38 39A tl A 

2SMD2B 49% 47 46ii +1 

305 h d& A 

2112464 34% 33% 34% ft 

25180 313 Z9% 29% -1% 


KMta 
HA-rn 
Kli A 


bUoS 


Hl t Mh 0 * law late (tag 


L- 


LaddFtn 

Lmtao 


Larceix 

laneptea 

LaearM 


laUn S 
Lawson Pr 


LffeTedi 
LJbt* 
LhdwyMx 
UwvTecx 
lliy taw 


Lana Sta 

LTZCp 

LMH 


072 61 113 
2t 31 
13218005 
072 13 483 
03621 1E8 
20 

11 27 
27 B79 
2011017 
05213 97 
22 208 
01521 90 
23 3 

OM15 040 
020 32 4781 
05313 37 

13 4327 

14 te) 
2074 

064 27 259 


10% 17% 
14% 14 
34% 31% 
44% 43% 
IS 18% 
6% 6% 
18% 13% 
»% 

55 % a 
u2S 24% 
3% 3% 
27% 26% 
10% 16% 
3129% 
53% 52 

33 32,*. 
22 21% 
21% 21% 
5% 5% 
32% 51% 


+% 

ft 

-H 

ft 

ft 


10 % 

14% 

33 
44% 

18% 

0% 

13% ft 

ft 

55% +% 
24% ft 
3% 

26% +% 
10% 

31 +1% 
53%+lA 
32% ft 
21% -A 
21% 

5% 4 
31% +1% 


MQCn 005 2223265 38% 38% 30% 

MS Car's 18 224(21% 20% 21 
tac IM 020 0 108 14% 14% 14% 
71878 6% BA ft 
30 B3Z 20% 19% 1B% 

20 10% 9% 10% 

28 5838 17% 10% 17% 

10 271 0121 113120% *45% 
32 14,; 14 14 ft 


Utoga 
tal Bat 
Hereon Cp 
Ultra Dr 
Mated Cp 
MnhSmfcA 044 


-A 

-% 

ft 

ft 


Menu 074 181099 40% 39% 40 

UeMaHt 404 5% 4% 4% 

Itoxkntit 28 6754 50% 53% 53% 
McOtebR 032 10 2 18% 10% 10% 

McCemteNVOn 41 2153025% 25 25% 
Htendra 10 30 11% 11 11% 
IfcMtrCp OT0 20GB28 22% 21% 21% 

Memfi 298541 0 7% 7B 

MenaoLB UN 15 1029 u39% 39% 39% 

OCO 9 SG6 1D% 6% 10A +A 

<154 IS 1% 1% ft 
itosaAk 614 a 5% 5A 5% +A 

MthodeAf 020 14 632 15% 15% 15% tA 


ft 

-1% 

tft 

ft 

-% 

-tt 

-A 

ft 


Hanega 


HdMU 

HdwGrBta 


14 8738 15% 1413% ft 
40 877 tft 6% 15% 1ft 
082 5% ft ft -A 
517SSB3118%115%115% -1% 
504 13% 12% 13 t% 

1H2 18 11% 11% 11% ■% 
H aa 23 TBS 38% 33% 35% -% 
1 720 48% 47% 47% -1 

010 23 48 11% 10% 11 
UebbTel 0516u1O% ift 10% ft 

Modal) Co X024 14 I81u11% 11% 1lA -A 
MDteHli on 15 222 27% 20% 27% 
HtoxAf 006 » 1042 34% 33% 33% 
Mdn4 000 27 557 35% 35 35 
Itaeam 106B 4A 3% % 

IMneeHLxOAZ 13 100 Sft 39% 39% 
MTSSys (MO 13230 22% 22 22% ft 
llycogen 50 78 21 % 21 % 2lA +A 


-% 

ft 

■% 

-& 

ft 


NasbFncb 

MdCurpt 

NtaSwx 


IBX 

Uttar 

Ntacp 

NaMGan 

Neungaa 

MHptCp 

NatoKteiA 

tarhtn 

Wtan 


Wails# 

MW At 

Now* 

(MbaX 

NPCkd 

WCCiap 


07210 298 1ft 
038 » 111 25% 
013 IB 1934 14% 
0 14 18 

035 32 200067% 
308739 19% 
117180)9 35% 
182954 10% 
102 713 19% 
004 17 613 9% 
te) 14 
On 17 276 52 
050 23 9622 U4S 
15 51 16% 
032191014 45% 
7 4523 41% 
23 0725 0% 
1518572 Bft 
10 148U11% 
9 te) 1% 


1ft 18% ft 

25% 25% 

14 14% ft 
10 10 ft 
87% 67% +% 
17% 18% *1% 
33 34% -% 
17% 18 ft 
18 10% ft 
9% 9% ft 
14 14 -% 
Sl% 52 ft 
44 44% +% 
15% 15 ft 
45% 4ft ft 
40% 41% ft 

BA B% -A 

77 79% t2 
11% 11% ft 
1% 1% 


-o- 

OCIralBjn 17 207 14% 


Orta* 18 4640 18% 

Mates A 22 312 13% 

Mterteg 1810 SD 10 % 

OgUwyN 1/40 9z100 42 

ObklCl 1*8 11 217 41% 
OKotflnx US 14 200 52% 
Old MOB 092 17 au40% 
Otewnap 138 14 224 50 

OeFib a 4 % 

Onto 4181922*48% 

OmSraca X 1309 17% 
OrbelBCb 143887 (25 
Oregon** 12 505 22% 

OitoOBx 85 1500 *11 

Ostap 4 3505 u7% 

OetMAx 028100 201 17% 
(takoati T XO50H37 X 11% 
OoerTdx 10812 51 32 
OtenHtft 459437 G5% 


ft 

ft 

ft 

-A 


14 14 

17% 17% 

12 % 12 % 

18 10% 

42 42 
41 41 

51% 51% 

38% 38% ft 
40% 49% 

4 4 -% 

43%44A ft 

10% 18% ft 
23% 24% t% 
22 22% ft 
9 % 9 % 

8% 7% 

17 17% 

11 % 11 % 

31% 31% 


ft 

ft 

ft 

ft 

ft 


03% 63% -IA 


-P-Q- 

Rscor 120 142245 84% 
PxOtaop 014 82 57 10% 
PDdKnA a tel 71% 
PacffCreB 31 te) 74% 
RsswT 4320368 45% 
Paychei#xQ3B 51 4371 82 

Paartusx OSD 12 4 10 % 

RenoTHy 15 534 27% 
Peenvtg mil 34 47% 
PenHJil a m 

Perms: Lx 020 27 ho 19 % 
ReqAteCtxUX) 17 1642 35% 
PtopteH 072 1411161)33% 
Peop&Xt 13012143 47% 
Pemgo 21 2235 12 
Pttdto 1.12 a 118 80% 
PETsIMffl 30111E5 12% 
Handler 50 1389 22% 
PhosaTtH S 1582 12% 
PkysCpAin 1108 5A 
Pictam 154289 13 

HoneaiGp OAK) 36 279 26% 
PknarSt 012 11 1577 12% 
Pbtar 30 B48 10 

P9MA 37 1918 20% 

PIDTef 5 te) 4,3 

Pncabkx On 7 104 17% 
Powell 13 16 14% 

Pmtetea 468 % 

PrasUa 020 13 334 15% 
Presstok laioii a 

PiWePtf 92323 19% 

PrUraal 15 214 13% 
PradOpSx 020 31 4B7 02% 
Obtecorara 1020474 51% 
fkalFbod 21 te) a 
Quanta 2559197 40% 
OokJato 19 131 25% 
Oterths 1561277 50% 


02% 83,; -A 

10 % 10 % 

71% 71% ■<*% 
74% 74% -3% 
43% <5% *2% 
50% 50% -% 
9% 9% ft 
26% 27 
48 45 
1% USB +JB 

10% Ift ft 

34%34i| ft 
32 32% ft 
45% 40% +1 
11% 11% 4% 
50% 59% +% 
11% 11.74 -.15 

21% 21% ft 
11 % 12 % -% 
5 5A ft 

12 % 12H -a 
26% 20 
11 % 11 % 

M% 15% 

1ft 19% 

4» 4S ft 
17% 17% 

13% WA ft 
A A -A 

15% 15% 

G7 6ft t2% 
1ft 10% -% 
12% 13 
81% 62/40 +J» 
40% 50% ft 
39 39 ft 
43 43% -1% 
24% 25% tft 
55% 55% -% 


+% 

ft 

ft 

ft 


Rteteta 


-R- 

12 225 15% 15% 13% 
B55 3A 2% m 
Rayomd 025 15 13BB 30% 30% 30% 
RCSBFta OS 12 596 34 S 3ft 
SDKS' 26% 25 26% 


ft 

-A 

ft 

■% 

ft 


n ab 


RkoM 172277 
FtaflFMp T» 14 1206 
Rapagan *1 

RepnM 25415 
RaacMad 23 te) 
Raaound 1682 
(Men 121 212043 
naxtoEigpr 020 142881 
fHgrtx 012 2100 

to awftx 0681 30 1181 
RessSr OlB 172456 
FttacMM 18 3290 
itoyWCBld 48 zO 
RPMM. 062192372 
flyanRatt 112597 


HHI law Late tag 

12% 11% 12% ft 

50 58% 59% +1 

1% 1% 1% -A 
27% 25% 28% -lA 
23% 23% 23% 

5% 3% 5% +1% 
68% 68% 80% -1% 
17% 10% 17% ft 
5% ft 5% -% 


23% 23% 23% ft 


28 ft 


28% Z7% 

17% 10% 16% 
12%tfl2% 12% 

10% 17% 1830 +J4 

8% 8% 8% -A 


-s- 

Sakra 130 134078 41% 
SPodenen XD20113 Z100 14% 
SeMbVA 042 151465 10% 
S3 Span 14 to 51 % 

seta 1101 6% 

BetaxCp 052 1 3482 7% 
SecnBM 97 1% 

BatekU 130 22 33 

5Bk)4> 03418 200 21% 
Setae B 7 tel 7 
5eM> 1-1210 2 44% 
Sequent 08 4290 15% 

Saquoto 117 2(1 

San Tech 20 5% 

Samara 032 is te) 15% 
SMM 084 212221 44% 
ShDtfdk 82 5% 

Shaanxi 15 3S 15% 

ShewbtzP 25 an 22% 

agctel 025 195183 30% 
38 3155 5 

10 6SZ 39% 
<3304 23A 
Stapan 040 91 ITS 9% 
SraEnT 20 % 

GnCIiM 3012674 162% 

seem un 143142 39% 
SptagtaA 507 8% 

Gpftfaa 441405 9 

StfetWexOtt 15 649 28% 
32204)5 20% 
588323 29% 
StoUcra 165 fl 

Steal Tec x 01011 SH 10% 
StttyUBA 188 lA 
SUM on 10 515 17% 
9nntrO 051 0 IB 

SknUtfe 702 A 

StaDynf 22 1592 24% 

Skyta 010 28 1708 32% 
Uteri) 02017 4761118% 
SlBtonCB 000 12 3527*4 
SuaudTa 712 

SBcMte 1980539 32% 
tafftTia 25 229 30% 

Sybanta; 2047 18% 
Synratoc 215792 18% 
Synadoyx OSS 19 133 16% 
SyneBc 75 297 41% 

SysnSoft OH) 143a 7 

SyataMco 251)68 24% 


ft 

ft 


ft 

ft 

ft 

ft 


ft 

ft 

-A 

ft 

ft 


ft 

+1 

ft 


40% 41% t1% 
14% 14% 

19% 1B% ft 
51% 51% 

5% 5% 

7% 7% +% 

1 % ft +A 

32% 33 

21 % 21 % 

7 7 

43% 43% 

15% 15% 

2ft 2ft 
5% 5% 

15% 15% 

«3% 44A 
5% 5% 
ib% is,; 

21% 21% 

29% 29% 

4>; 4% 

38% 38% 

21 % 22 % 

9% 9% 

% % 

50% 51% ft 7 . 
38% 39% +% 
5 6% 

0% 8% -A 
28% 28% ft 
20% 20ft ft 
2B% 29 ft 
8% 0% 

B% B% ft 

diA iA 

17% 17% 

17% 18 

U H 

23% 23% 

31% 32 
15% 18 
2827*4+124 
S% 5ft ft 
31% 81% tft 
30% 30% ft 
15% 16A 
16% 18% 

15% 18 
39% 40 ft 
8% 077 +« 
23% 24% ft 


ft 

t% 

-A 

ft 

-A 


-A 

ft 


-T- 

T-CafSc SOB 1ft ft 

Titm Pr 052 252695 46% 44% 

loccp 10 ns 7 % n% 

TEA Cat* 084 22 13 33% 33 
TOWA 19(95 14% 13% 

mcbOdto 192759 2B% 25% 
Team* in 10 58 54 02% 
Tatatoe 111 ea 20 % 26% 

TeksSya 3759 9% 8% 
TaCmALB 58295 20% 20% 
Tatobs 441219 46% 44% 
TetaxiCp ODI 1405 19 10% 

Tata Tec 22 120 23% 23 
TenPMDR 020 306600 60% 57% 
30m 2Z743S8 30% 36 

Tl* 1411 ft 4% 

TJK* Q22 20 3« 23% 23 
1MM0 008 15 145 B% 9% 
Tokyo Hvi02B 22 119 OB 58% 
Ton Brown 701085 20% 1B% 
TooMWl 14 ZD 8% 0% 

TrapaOo 028 UB 3ftd09 
17 38201ft 12% 
3B9 4 3% 

090 81719 32% 32% 
441 12% 11% 
291 2% 1% 
TnnfeoBkC 1 . 10 14 Ml 20% 20% 
TtraoLab 412 ft 3% 

TytfW 010 2514547 19% 10% 


T% ft 
45% ft 

0% ft 

33 ft 
14 ft 
25% ■% 
54 +1 
27% ft 

ft +u 

20% ft 

45% 

18% -% 
23 ft 
00 + 2 % 
37% +1 
5 

23% ft 

0% ft 

58% *1% 


TranMtaf 

Transcend 

TlBHfek 

Titrate 

TrooNra 


19% 

0% 

ft 

12% 

3% 

3Z& 

12 % 

1% 

20% 

4 

10% 


ft 

+% 

ft 

-A 

ft 

ft 


UQdaaGi 
United St 


Itafenx 

USSancp 
USEnov 
US no 
US Santa 
USTtf 
USTClxp 
UtarNtad 
(M Tatar 
Mr 


-u- 

UB 10 347 21% 
9 2 U22 

012 151472 21% 
£40 14 291 53% 
124 10 4053 1)61% 
307 10% 
2127614 00 

10 2 % 
080 23 392 48% 
040 103210 19% 
008 12 d 11% 
050 19 180 88% 
11 14 4% 


21 21% ft 
21 % 21 % +% 
19% 20% +1 
52% 53% ft 
60% 80(2 tfi 
0% 10% ft 
82% 05% +1(| 
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Dow moves ahead Bourses see further all-time highs 


on inflation figures 


AMERICAS 


Wall Street took heart from 
an upbeat bond market at 
midsession as it breached its 
record closing record, writes 
Jane Martinson m New York. 

At lpm the Dow Jones 
Industrial Average stood 
3937 higher at 7,314.18. Ear- 
lier rises of more than 50 
points had sparked the 
so-called downtick rule, 
intended to slow the tide of 
the martlet 

Mr Aran Kumar at Leh- 
man Brothers described the 
day's producer price data as 
“market-friendly”. The fig- 
ures lifted US treasuries 
where prices for die 30-year 
benchmark bond rose ?± to 

Financial services and con- 
sumer groups led the charge 
in the leading indicator; 
smaller companies and tech- 
nology stocks also rose but 
failed to match the Dow's 
strong performance. 

The technology-driven 
Nasdaq composite index was 
up 2.72 at 1,336.31 while the 
Russell 2000 of smaller com- 
pany shares edged up 0 JO to 
364.36 during the morning. 
Both indices have underper- 


formed the larger companies 
over the past two days. The 
S&P 500, the broader baaed 
index of larger companies, 
rose 4J1 to 837.44. 

Computer giants appeared 
to be hit by fears over the 
lawsuits alleging patent 
infringements launched 
against Intel, the semicon- 
ductor manufacturer. Intel 
fell $1% or more than 1 per 
cent to $150% following the 
previous day’s decline of 
more than 4 per cent. Cyrix, 
a smaller computer group, 
followed Digital Equipment's 
lead and lodged its own 
patent infringement suit 
against the group. Some 
smaller Nasdaq stocks per- 
formed well Applied Materi- 
als rose 4 per cent or $2$ to 
$63% after positive earnings 
figures. 

Financial blue chips bene- 
fited from the upturn In the 
Infla tion outlook and corre- 
sponding hopes that interest 
rates would not be lifted. 
J.P. Morgan rose $2 or 
almost 2 per cent to $104 
while Lehman Brothers, 
which has been subject to 
continued bid rumours, 
gained more than 3 per cent 
or $1% at $37%. 


Some of the gloss came off 
of IBM, which performed 
strongly in the past week, 
although the group was up 
$% at $174%. 

TORONTO swung back on 
to the upside, led higher by 
the early strength on Wall 
Street and mounting hopes 
for pleasant earnings sur- 
prises in the forthcoming 
quarterly results season. 

Tech stocks had a robust 
morning and the hank« con- 
tinued to gain ground in 
good two-way trading. At the 
noon calculation, the 300 
composite index was 16.86 
higher at 6.266.10. 

SAO PAULO tumbled 3.5 
per cent at midsession amid 
allegations that Mr Sergio 
Motta, the communications 
minister, was involved in a 
vote-buying scheme to 
ensure that the presidential 
re-election bill would pass 
safely through Congress. 

Selling pressure, particu- 
larly of the benchmark Tele- 
bras preferred, led the Bov- 
espa index down 367 to 
10,281. 

Tele bras preferred and 
common plunged 3.9 per cent 
to R$ 129.91 and R$123 respec- 
tively. 


Jo’burg sustained by Liberty Life quarterly 


Wall Street's firm start and 
some modest, positive 
futures pressure kept Johan- 
nesburg’s all-share index on 
the upside with a gain of 
21.4 to 7,214.5. 


Trading was relatively 
light and sentiment was 
said to lack conviction. But 
there were a number of 
strong non-mining features 
and these helped offset 


a mixed day for golds. 

Liberty Life surged R4J0 
or nearly 4 per cent to 
R129 JO after the insurance 
leader announced a strong 
start to 1997. 
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After Tuesday’s pull-back, Hong Kong 
returned to its record-setting ways 
yesterday as another sharp rise in HSBC 
showed the broader market the way higher, 
writes Michael Morgan. 

The Hang Seng index jumped 247.12 or 1.8 
per cent to an all-time high of 14,158.58, 
talcing its rise for the month to 9.7 pa- cent 
Turnover of HK$17.7bn was the third 
highest ever recorded. The advance, spear- 
headed by financials and properties, has 
been fuelled by an inflow of regional funds 
switching from underperforming markets 
such as Thailand, Singapore and Malaysia. 

Among financials, HSBC has seen strong 
demand, not least from UK fund managers, 
anxious to raise weightings in the sector, 
says Mr Michael Franklin at HSBC James 
Capel in London. The UK funds have bought 
the stock as a proxy, in the light of a 
shortage of financial index stocks in the 


London market Yesterday, HSBC jumped 
HK$6 to HK$223, helped by news that Stan- 
dard & Poor's. the international credit rat- 
ings agency, had raised its long-term rat- 
ings on the bank, at the same time as it 
upgraded the colony's foreign and local 
currency credit ratings. 

Hie property sector has also been a strong 
performer. Yesterday, it took fresh heart 
from speculation that Hong Kong's new 
regime is committed to releasing more land 
for development after the territory is 
handed over to Beijing in July. 

Meanwhile, the volatile mainland Chinese 
exchanges have been under pressure in 
recent sessions amid worries that Beijing 
might be planning tough measures to cool 
the markets. Yesterday, Shanghai's hard 
currency B index tumbled 6.2 per cent, 
white its Shenzhen counterpart lost 
4.3 per cent 


Investor-friendly US data 
took six bourses to all-time 
highs. PARIS peaked again 
in heavy volume thanks to 
good news from the election 
opinion polls and a mouth- 
watering takeover story. 

There was strength in 
depth- Oils had another good 
day, motors bounced 
strongly and banks rose on 
the improved interest rate 
outlook and talk of industry 
rationalisation. 

At the close the CAC-40 
was 55.05 or 2 per cent 
higher at 2,774.63 having 
traded 17m shares. 

The takeover talk centred 
on BNP, which was said to 
be poised to merge with 
Dresdner Bank of Germany. 
Though an old story, it was 
given a fresh spin yesterday 
on the basis of banking 
opportunities within a 
single-currency Europe. 

At all events. BNP experi- 
enced some of Its best vol- 
ume of the year, surging 
FFr12.90 or 52 per cent to 
FFr262.10 in lJm shares. 
Soci6t& Gdndrale rose FEUS 
to FFr696 and Paribas gained 
FFT13.10 to FFr406. 

Good first-quarter sales 
from the sector sent motors 
shooting ahead. Michelin 
jumped FFrl4.6Q to FFr354, 
Renault FFr6.60 to FFr154 
and Peugeot FFr34 or 5.6 per 
cent to FFr644. An oil price 
comfortably above $19 a bar- 
rel left Total FFr23 higher at 
FFr542- 


AMSTERDAM'S new high 
left the A23X index 10.83 
ahead at 796.86. Financials 
continued to make most of 
the running on the back of 
fading US interest rate pres- 
sure. ABN-Amno gained El Z 
to FI 35.70 and Aegon added 
FI 3 at FI 141.60. 

Smaller cap stocks con- 
tained a handful of features. 
Gucci jumped FI 3.30 to 
FI 137.10 on talk of a take- 
over bid from LVMH, a move 
the French luxury goods 
giant subsequently denied. 
Vendex rose FI 3.10 to 
FI 102.10 after disclosing 
strong sales and confirming 
a June float tor its services 
o perat ions. 

ZURICH posted a third 
consecutive record closing 
high as foreign buying, a 
stronger dollar and a flurry 
of new warrant issues com- 
bined to take the market up. 
The SMI index rose 50.1 to 
5,134.3, extending Its rise 
since the start of the year to 
30 per cent. 

Novartis climbed SFr30 to 
SFr2,039 as analysts gave a 
broad welcome to its $91 0m 
purchase of Merck’s crop 
protection arm and plans to 
stre amlin e its business. 
Goldman sa i d that the 

moves hi ghlighted the con- 
tinued focus of the newly 
merged company on Its core 
business, while CSFB 
described the acquisition as 
an excellent strategic fit at a 
reasonable price. 

UBS continued to mak e up 
for some of its recent under- 
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performance with a SFr27 
rise to SFrl.466, helped by an 
upgrade by Pictet the Gene- 
va-based private bank. 

Among cyclicals, ABB rose 
SFr39 at SFrL962 and Sulzer 
SFr24 to SFrl.086, but 
Alusuisse gave back some of 
Tuesday’s sharp rise with a 
loss of SFrl4 to SFrLSOl. 

Nestle added SFr22 at 
SFrl.865 on the view that it 
was still cheap, compared 
with Unilever. 

Records were also set in: 

• COPENHAGEN, where 
the KFX index put on 087 at 
16330. 

Novo Nardisk, the biotech- 
nology group, climbed DKrl9 
to DKi703 on better than 
expected first-quarter earn- 
ings, and, given its New 
York quotation, on the US 
ec onom ic data. 

• HELSINKI, where Raisio 
pared recent sharp losses to 
close FM12 higher at FM396 
after it said, late in the ses- 
sion, that plans to launch its 
cholesterol -cutting Benecol 
margarine in Sweden this 
year were still on track. 

The Hex index rose 21.02 
to 3,032.46. 


• VIENNA, with the ATX 
index 5-30 higher at L634.69 
and Creditanstalt preferred 
up Scb4£4 at Sch505.60- 
FRANKFURT broke the 
3,600 barrier but, once again, 
this was only temporary as 
the Dax index came back 
from a high of 3,607.55 to 
close 29.28 up at an Ibis- 
indicated 3,58857. 

34s Barbara Altmann at B 
Metzler noted that Friday 
was exercise day for DTB 
options; in that context, she 
said , there might be inves- 
tors who thought that 3,600 
was enough, given that the 
Dax was still below 8,400 
towards the end of ApriL 
Rumours of a DM20 bn Ger- 
man tax shortfall were not a 
direct depressant, since 
bunds were lifted by the per- 
formance of US treasuries. 
However, the prospect of a 
German government, need- 
ing to cut its borrowing 
requirements, advancing the 
privatisation of its own 74 
per cent stake in Deutsche 
Telekom, left the latter 
another 55 pfg lower at 
DM39.25 for a two-day 
decline of 4.6 per cent 


Brokers’ "buy” recommen- 
dations lifted Schering 
DM5.70 or 3.3 per cent to 
DM176.70 and Veba by 
DM&35 to DM100.15. Outside 
the Dax, an upgrade to “mar- 
ket outperformer" from 
Goldman Sachs for Hochtief 
left the construction com- 
pany DM5 or 7.1 per cent 
higher on the day at DM75. 

MILAN edged higher with 
Credito Italiano at the centre 
of attention after a presenta- 
tion to analysts in London 
The Comit index rose 1.41 to 
774.31 as Credito jumped 
L142 to L2.6Q2 in heavy vol- 
ume of 57.1m shares. 

Among the insurers, Gen- 
erali added to Tuesday’s 
gains in the wake of its 1996 
results, and advanced L22£ 
to L30.922. 

Shares of Unicem, the 
cement producer, fell L343 to 
L12.124 after a Fratelll Buzz! 
ann ouncement that it would 
acquire an 90.5 stake stake 
at a price of L18.800. 
Analysts said that investors 
were disappointed that no 
clear details had yet 
emerged about a public boy 
offer. 

ISTANBUL picked up 2,1 
per cent as Investors were 
tempted back by the pros- 
pect of a new secularist alli- 
ance to replace the ruling 
Islamis t-led c oaliti on govern- 
ment. The IMKB National- 
100 index rose 29 to 1,437. 
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Bangkok drops 4.8% on slide in baht 


ASIA PACIFIC 


A renewed slide for the baht 
sent BANGKOK spiralling 
down to its lowest level for 
eight years. At the dose, the 
SET index was off 28.95 or 
4E per cent at 571.30. 

Selling was again domi- 
nated by foreign funds as 
worries about the economy 
and the baht combined with 
rumours of cabinet conflicts 
to depress sentiment. The 
SET index has fallen 20 per 
cent since mid-ApriL 

Bangkok Rank, the most 
active stock, fell Bt4 to Btl56 
and Thai Farmers Rank lost 
Bt7 to BtlOO. Siam Cement 
tumbled by its 10 per cent 
daily limit, ending off Bt62 
at BtS58. 

TOKYO'S recent bullish- 
ness in blue chips was 
watered down by the suspen- 
sion of Sumitomo 
Trust & Banking over fund- 
ing concerns, and as central 
and local government bodies 
distanced themselves from 
Nomura Securities, writes 
Our Markets Staff. 

The Nikkei 225 average 
dosed up 80.61 at 20.209.72, 
its high for the day after a 
low of 20,030.10, although the 
Nikkei 500 banks index toll 
Oil per cent, and securities 
houses by 235 per cent 

Turnover fell from 559m 
shares to 421m. The Topix 
index of all first section 
stocks rose 1.64 to 1,502.31 
and the Nikkei 300 was up 
0.62 to 291.65. Declines out- 
numbered advances 577 to 
514. with 162 unchanged. 

Support came from domes- 
tic demand suppliers such as 
Nippon Telegraph and Tele- 
phone (NIT), up Y51.000 to 
Yl.OSbn. and from recent lag- 
gards such as shipping and 
shipbuilding, which rose 1.1 
per cent and 2.35 per cent 
respectively. 

Talk of equity financing at 
Sumitomo Trust, which said 
after hours that it was con- 
sidering financing but that 
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the timing and the amount 
were undecided, had traders 
worried over the prospect 
that other banks might fol- 
low suit. 

Toyo Trust & Banking 
dropped Y63 or 6.6 per cent 
to Y897, Mistsui 
Trust & Banking Y29 to Y381 
and Chuo Trust & Banking 
Y24 to Y690. 

In securities houses, 
Nomura dropped Y70 or 4i> 
per cent to Y1.480 after hit- 
ting a 1997 low of YL460. 

Nomura was initially 
bruised by news that Japan’s 
securities watchdog had filed 
a c riminal complaint with 
prosecutors against the bro- 
ker on Tuesday evening, and 


then further hurt as princi- 
pal clients halted business 
with the company. 

Shipping anH shipbuilding 
saw Mitsui OSK Lines and 
Navix rise Yll to Y2S9 and 
by Y5 to Y229 respectively, 
while Sasebo Heavy Indus- 
tries put on Y14 or 6 per cent 
at Y249. 

In Osaka, the OSE average 
eased 20.50 to 21,002.64. In 
London, the ISE/Nikkei 50 
index rose L92 to L597.2L 

MANILA, boosted by gains 
in B shares, took the com- 
posite index up 28.81 to 
2.705.92. 

Turnover was below aver- 
age at 2hn pesos. News that 
the Philippines SEC will not 


declassify the internation- 
ally oriented B shares helped 
Meralco B, one of the most 
heavily traded issues, rise 17 
pesos or 15 per cent to 126 
pesos. 

TAIPEI rallied strongly. 
The weighted index rose 
229.50 or 2.9 per cent to 
8,181.62 to regain some 75 
per cent of Monday’s severe 
sell-off. 

Turnover was unexciting 
at T$ll2bn. The buying was 
sparked by rumours of inter- 
vention by government 
funds. 

KUALA LUMPUR contin- 
ued to move lower on wor- 
ries about rising import 
costs. The composite index 


eased 12.06 or 1.1 per cent to 
1,072.49. Motor groups were 
in the thick of the action as 
the strength of the yen led to 
concern over rising compo- 
nent import costs. Proton 
lost 60 cents to M$1290 for a ** • 
two-day decline of more than * ' 
5 per c ent 

SYDNEY ended off 19 at 
2*530.4 on the All Ordinaries 
index. Banks stayed active 
following solid results from 
Westpac. Commonwealth 
rose 28 cents to A$14.78. 
Reports of a $350m bid for a 
US baseball team, plus wor- 
ries about satellite TV legal 
action, left News Corp 21 
cents or 3.5 per cent lower at 
A$5.72. 
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In the early 1990s companies 
had to take a long, hard look 
at their business travelling 
expenses. Deregulation of 
Europe’s skies is now 
providing opportunities to cut 
costs without curbing travel. 
Michael Skapinker reports 

Now is the time 
to test some 
theories on costs 

T 



■he airline announcement is 
becoming a familiar one: “As 
our flight today is extremely foil, 
would you please place your hand 
luggage sideways in the overhead 
lockers so that you leave space for 
other passengers." 

In the US and much of Europe, 
business travel is flourishing. Aircraft 
are full, and so are hotels. Upgrades to 
business class are few and far between 
on most airlines; the front sections of 
the aircraft are ftfll of paying 
passengers. 

It is an opportune time to test a 
theory that many expounded during 
the dark days of recession in the early 
1990s. When companies told their 
employees to travel in the economy 
section of the aircraft and not to stay 
away for one more night than was 
necessary, some managers and 
travellers said the good times would 
never return. 

The recession would eventually end, 
of course, and companies would send 
their managers and sales staff 
travelling again in search of new 
business and customers. But never 
again, the theory went, would 
companies let staff fly first class or 
spend an extra weekend in Rome or 
Sydney. 

The recession had forced companies 
to look at their travel budgets, and 
many were appalled at how much they 
had been spending. In many cases, 
finance directors had taken direct 
control of the travel budget and were 
determined to keep costs down. The 
theory was that they would not allow 
expenditure to run out of control when 
the good times returned. 

Now that the good times are back. 
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has the theory turned out 
to be true? Only partly, 
say those who book travel 
on behalf of companies. 

‘'We've seen some 
loosening up,” says 
Mr Kyle Davis, a 
Paris-baBed vice- 
president of American 
Express. “We've seen some 
companies that told their people 
to move fr om business class to 
economy now allowing them to go back 
to business class.” 

Mr Davis says that some of the . 
companies which told their stuff to fly 
economy found that employees were 
deciding not to travel at alL With the 
recession over and companies 
sear ching for new business, some of 
thffsp organisations decided it was best 
to let their staff fly in a little more 
comfort as a way of ensuring that they 
began travelling again. 

There are, says Mr Davis, other 
companies which, during the recession, 
talked about drawing up new, tight 
travel policies but never did so. Their 
staff are now travelling in the front of 
tire aircraft, too. 

Some travel agents see things 
slightly differently. Mr Tony Hughes, 
chairman of the UK’s Guild of Business 
Travel Agents and managing director 
of P&Q Travel, says: “The travel 


policies that rama in in the recession 
haven’t changed much. There are some 
companies where business class travel 
had been stepped and where it’s now 
back. But manufacturing companies 
haven’t relaxed their travel policies, 
and a lot of their people are still 
travelling economy." 

Even those companies which are 
intent on saving money on travel 
can find it diffi cult to do so in 
Europe, Mr Davis says. On many 
important routes in Europe there are 
still only two carriers, he says. In the 
US, a rftmpBTiy wanting to fly an 
executive from New York to Los 
Angeles has many more options than 
an organisation sending a manager 




from one European city to another. 

Europe is, however, seeing the 
beginnings of change and the 
appearance of low-fare airlines that are 
now an established feature of US 
travel. On April 1, the decade-long 
deregulation of the European Union's 
skies was completed. The process 
began with the liberalisation of air 
fares and continued by giving EU 
airlines the right to fly to any airport 
in another member-state. At the 
beginning of April, airlines won the 
right to launch domestic services in 
other EU countries. 

Industry executives believe it will 
take time for smaller, independent 
air |inpg to establish themselves, but 


low-cost services have already started. 
Ryanair (Ireland), Easyjet (UK), Air 
One (Italy) and the Brussels-based 
Virgin Express have already begun to 
challenge the dominance of established 
national carriers. 

Will business travellers use these 
flights? “Our clients are very, very 
interested in them,” says Mr Davis. 
Virgin Express has attracted particular 
interest, he says, because one of the 
routes on which it operates is 
London-Brussels, one of the most 
important in Europe. 

While the smaller airlines are trying 
to win customers, the large carriers are 
forming t raniw inBnpntal alliances. 

British Airways has close ties with 
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Qantas of Australia and has announced 
that it wants to form an alliance with 
American Airlines. Lufthansa of 
Germany, United Airlines of the US, 
Scandinavian Airlines System, Thai 
Airlines end Air nana/ia are 
strengthening their alliance. 

These alliances should, in theory, 
present companies with the 
opportunity to cut costs by concluding 
global deals with one of the 
partnerships - winning lower fares in 
return for instructing employees 
around the world to fly with one of the 
alliance partners. 

In practice, says Mr Davis, 
companies are finding it hard to 
conclude such deals. The airlines 
within an alliance want to be sure that 
they will win their fair share of such a 
contract And many multinationals are 
federations erf national companies. 
Each of the companies has its own 
profit and loss account and many are 
resisting giving up the right to control 
their own travel budgets. 

Mr Davis says Borne national 
companies within multinational 
organisations believe they can get 
better deals by concluding their own 
agreements with local airlines and 
travel suppliers - and they often can 
do so. 

Many business travellers, however, 
have found a way of taking advantage 
of the worldwide airline alliances. One 
of the common features of airline 
alliances is that frequent flyer points 
can be transferred from core carrier 
within the grouping to another. 

An experienced European passenger 
travelling in the US and Asia will often 
try to fly with an airline whose 
frequent flyer points are accepted by 
the alliance partner in Europe. If 
employers are still unsure about how 
to take advantage of the growth of 
airlin e alhanres, their staff have fewer 
problems doing so. 











II 


FIN ANCIAL TIMES THURSDAY MAY 15 1997 


THE BUSINESS OF TRAVEL 2 


Travel management 


VAT money down the drain 


NEWS IN BRIEF 


Many companies do not realise 
that they can reclaim some tax, 
says Scheherazade Daneshkhu 


Business travel accounts for 
a large proportion of a com- 
pany's costs, often ranking 
third after buildings sal- 
aries. 

Some companies reduce 
the amount of travel theft* 
employees can undertake in 
an effort to keep the bill 
down, while others brace 
themselves for loud grum- 
bles by booking staff into 
cheaper hotels and down- 
grading the class of air 
travel. 

However, many companies 
are still unaware that the 
cost of business travel 
within Europe can be 
reduced by reclaiming value 
added tax, which can 
account for as much as 25 
per cent of travel bills. 


Mr John Pugliese, chair- 
man of the International 
VAT Association, believes 
that the majority of busi- 
nesses are throwing away 
money by failing to reclaim 
of VAT. 

The refund system is 
based on European Union 
directives which broadly 
entitle foreign travellers to 
reclaim VAT on business 
travel. The roles apply both 
to travellers from one EU 
state to another and to those 
from outside the EU travel- 
ling within it 

VAT can be reclaimed on 
hotels, petrol, meals, car 
hire, conferences, trade fairs 
and exhibitions: transport; 
and professional fees. The 
level varies within Europe 


hetween 15 and 25 per cent; 
there are also differences in 
practice. 

France, for example, will 
not give VAT refunds on 
hotels or car rental, whereas 
Germany will. Mr Alan 
Buckett. VAT partner at 
Binder Hamlyrx, the accoun- 
tant, says that the most gen- 
erous countries are the UK, 
the Netherlands and Ger- 
many, while the stingiest are 
France and Italy. 

Some countries outside the 
EU also make VAT refunds. 
Mr Jon Harris, director of 
business development at 
London-based Meridian VAT 
Reclaim, one of the largest of 
a growing number of cross- 
border refund services, says 
that the most recent addi- 
tion to the list of countries 
giving VAT refunds to for- 
eign businesses include 
Korea and Canada. 

• How to reclaim VAT 
If a company based outside 
Germany, for example, is 


VAT reclaims ** 


AB 
Country 


% 


Car Conference - -;Hptab . Meals Petrol Bo ted onal /TraW n g Tran sp ort 
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sending employees to the 
country on business, it is 
entitled to reclaim the 15 per 
cent VAT paid on hotel bills, 
car hire and restaurants. 

The invoice must be made 
out in the company's name 
and not that of the individ- 
ual - this serves as proof 
that the cost was incurred 
for business rather than 
pleasure. 

Many companies use busi- 
ness travel agents to arrange 
their travel and make book- 
ings. Such travel Is usually 
made out in the agent’s 
name, but only Germany, 
the Netherlands and Sweden 
will make refunds to busi- 
ness travel agents, according 
to Mr Pugliese, who is also 
senior partner at VAT 
Refund Services. 

However, the Guild of Brit- 
ish Travel Agents says that 
many agents either arrange 
for the invoice to be made 
out to the company or han- 
dle the reclaim themselves. 

A common practice which 
can lead to mistakes, accord- 
ing to Mr Harris, can occur 
when a company arranges 
for its local office to make 
bookings on its behalf. The 
local office must ensure that 
the invoice is made out to 
the head office abroad and 
not to the local subsidiary 
otherwise the VAT cannot 
be recovered. 

The invoice should also 
show the VAT in both per- 
centage and value terms. 

When the travellers return 
home they hand over their 
invoices to their finance 
department. It must then 
complete the reclaim forms 
in the language of the coun- 
try from which it is reclaim- 
ing VAT - German in this 
example. It must also pro- 


* 





Value added tax on car rentals booked lor business use can be 
reclaimed « several European countries 


vide proof that it is 
a company by presenting 
a VAT registration certifi- 
cate. 

The company must then 
send the papers to the tax 
authority of the country vis- 
ited which will send the 
refund sooner or later 
depending on the country in 
question. 

The paperwork, the need 
to complete the forms in for- 
eign languages, differences 
in national roles and contin- 
ual changes in the law 
regarding VAT reclaims can 
conspire to make the process 
offputting. “A lot of busi- 


nesses Just don’t bother to 
claim the VAT probably 
because it’s complicated,” 
says Mr Buckett. 

That has spawned the 
growth of the specialist VAT 
reclaim companies over the 
past 10 years; most accoun- 
tancy firms also offer 
reclaim services. 

Most specialist companies 
work on a contingency fee 
basis. They will take an a 
case and reimburse typically 
80 per cent of whatever is 
recovered. If they do not suc- 
ceed in reclaiming VAT, 
there should be nothing to 
pay. 
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Agency fee system has its doubters 



There are mixed feelings about 
moves away from commission 
and rebate, says Amon Cohen 


Travel management has 
proved no less immune to 
the vogue for process re-en- 
gineering than any other 
sector of corporate life. As 
part of that strategic reap- 
praisal, several new ortho- 
doxies have become as fixed 


as the preconceptions they 
sought to replace. 

Chief among these is the 
dictum concerning the remu- 
neration of one's business 
travel agency: commission 
and rebate bad. management 
fee good. 


Until five years ago. a 
travel agency earned its 
money from the «rmmi«cinp 
paid by airlines and provid- 
ers of other travel services. 
The agent passed some of 
this commission on to the 
client in a rebate as a loyalty 
bonus and as a reward for 
generating the business. 

Since then, encouraged by 
their agents, many clients 
have migrated to a manage- 
ment fee. Under this 
arrangement, the agent 
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passes all commissions on to 
the client, who pays the 
agent's operating costs plus 
a consultation fee far manag- 
ing its travel requirements. 

The argument is that this 
ensures the agent works for 
the client and not the air- 
line, and is being given an 
incentive to find the best 
savings. Under commission 
and rebate, the mare a client 
spends on travel, the more 
the agent earns . 

The swing towards fees 
has accelerated since air- 
lines started to reduce then- 
commissions - a trend 
which began in the US in 
1985 and arrived in Europe 
this year with cuts by Luft- 
hansa, SAS and KLM. With 
the airlines giving away less 
agents found their incomes 
dimini shing, and that a 
restructuring of their remu- 
neration system was fast 
becoming essential 

One supporter of commis- 
sion is Ms Joan Scales, 
travel manager for the Irish 
Times and a board member 
of the Institute of Travel 
Management of the UK and 
Ireland. 

She argues that clients are 
receiving a good service 
from their agent on the com- 
mission system, which pays 
for extras such as out-of- 
hours services and manage- 
ment information reports. 
Under a fee system, these 
extras command additional 
charges. 

“Travel agents like fees 
because they have a guaran- 
teed income,” says Ms 
Scales. “In a fee-based envi- 
ronment, commission may 
not cover expenses.” 

Mr David Radcliffe, man - 
aging director of Hogg Rob- 
inson BTL the UK’s second- 
largest agency, understands 
misgivings about fees but 
believes it is the inevitable 
direction for the corporate 
travel market Sixty per cent 
of his company's income 
now comes from fees. 


“If a client is expecting to 
save money and is looking 
for consultancy, by whom 
would it feel more comfort- 
able its agent was paid - the 
client or the product sup- 
plier?” asks Mr Radcliffe. 

He adds that clients do not 
necessarily pay a flat fee to 
the agent but can choose 
from a menu of services and 
pay per transaction. This 
includes services not nor- 
mally offered in traditional 
commission-based relation- 
ships, such as expense man- 
agement consultancy and 
videoconferencing packages. 

Also, says Mr Radcliffe, 
clients can make sure a fee 
system works to their advan- 
tage by building In incen- 
tives for the agent which are 
only paid if it delivers on 
service and savings prom- 
ises. 

This theme is developed 
by Mrs Maria Lilja, Euro- 
pean head or business travel 
for American Express, which 
is moving all of its clients in 
the UK, Germany, the Bene- 
lux countries and Scandina- 
via off commission and 
rebate. Clients and agents 
need to start focusing on 
what they can save together 
but an agent's remuneration 
must be tied more specifi- 
cally to what it provides, she 
argues. 

But Mr Robert Daykin, 
travel manager for leisure- 
to-home shopping company 
Littlewoods International, 
questions the assumptions 
on which the fee system is 
based. Until commissions 
are scrapped altogether and 
air fares are sold direct to 
the client, be believes agents 
win still be working for the 
carriers. 

“Management fees are 
another way of cutting up 
the same cake because the 
agent is still receiving com- 
mission from the product 
providers," says Mr Daykin. 
“I cannot find any genuine, 
absolute advantage to the 


corporate [client] if it is tak- 
ing a strategic purchasing 
perspective." 

Mr Daykin recently pul his 
company's travel agency out 
to tender and decided after 
comprehensive analysis that 
there was little to choose 
between the cost of commis- 
sion and rebate on the one 
hand and fees on the other. 
Add to that bis belief that 
clients on fees are more 
exposed financially and sad- 
dled with unnecessary extra 
administration, and he 
derided to stick with com- 
missions. 
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New Airbus 
A300-600R aircraft 

• 

New First and Busines 
class with access to 
The Red Carpet Club 
at Heathrow 

• 

New international 

menu and on-board 
bar service. 

• 

For reservations 

See vnnr trawl amt: 


ONLY ONE AIRLINE FLIES FROM HEATHROW NON-STOP DAILY" TO DOHA AND BEYOND. The New QATAR A! R WAYS 
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When Mr Stelioa 1 Haji-loannou started 
the low-cost airline Easyjet, in 1996, he 
expected’ nearly all his passengers to be 
leisure travellers. 

EBs a d vertisi n g said that flights 
between London's Luton airport and 
Edinburgh or Glasgow would cost as 
little as a pair of jeans - starting at £29 
one way. In fact, about one-third of the 
passengers on these routes are 
business travellers. 

As Mr Haji-loannou. has discovered, 
many business travellers in Europe 
resent paying fares for higher th ^m 
those for equivalent distances in the 
US.- 

A bu s iness traveller who wants to Qy 
between Frankfurt and Berlin and who 
wants to buy an unrestricted economy 
return ticket - which allows the 
traveller to change flights at short 
notice amd does not Impose conditions 
such as a Saturday night stay-over ~ 
with Lufthansa, the German carrier, 
can expect to pay the equivalent of 

about $480. 

An unrestricted British Airways 


Low-cost carriers test Europe’s open skies 

Pasengers have yet to reap the full benefits of deregulation, writes Michael Skapinker 


economy return ticket between London 
and Brussels will cost about $450; a 
United Airlines economy return ticket 
between Los Angeles and San 
Francisco would cost $ 206 . 

Easyjet - which now Hies to 
Amsterdam, Nice and Barcelona as 
well as to Scotland - is not the only 
airline which believes Europeans are 
ready far lower fores. Ryanair, of 
Ireland, is one of Europe’s most 
experienced low-cost carriers, flying 
from its home country to the UK. 

Virgin. Express, owned by Mr 
Richard Branson's Virgin group, flies 
to several European destinations from 
its base in Brussels. Air One, an Italian 
earner, Is challenging Alitalia, the 
national airline, on the Rome-MUan 
route. 

These new services have been made 


possible by an aviation liberalisation, 
programme which the European 
Commission has been pursuing for the 
past decade. The Commission took its 
cue from the US, which began 
deregulating its air market in 1979, 
resulting in lower fores and the 
establishment oF innovative carriers 
such as Southwest Airlines. 

The Commission began by 
liberalising air fores and then by 
allowing any airline within the 
European Union to Qy to any airport in 
another EU country. On April 1 the 
liberalisation process was completed, 
allowing any EU airline to start 
domestic services in another 
member-country. 

Sir Michael Bishop, chairman of 
British Midland, one of the Europe's 
most successful independent airlines. 


has predicted that this last reform 
would be an anti-climax. Few airlines 
would rush to establish domestic 
services in other countries. 

One of the reasons for this, he says, 
is that they would look at the diffi culty 
BA has had establishing domestic 
services with subsidiaries in France 
and Germany. Hie UK carrier set up 
the services several years ago in 
anticipation of the latest EU reform. 

BA's domestic services in France are 
operated by two airlines it has acquired 
- TAT and Air Liberty. In Germany. 
BA's domestic services are run by its 
Deutsche BA unit 

While BA is Europe's most profitable 
airline, it has yet to make money from 
its French and German domestic 
operations. It faces strong competition 
from the two national airlines, Air 


France and Lufthansa. Sir Michael says 
that if BA cannot make a success of 
these services, other airlines are 
unlikely to do so. 

Ryanair already operates domestic 
services in the UK. Hying between 
London's Stans ted airport and 
Prestwick in Scotland. But Mr Tim 
Jeans. Ryanair’s commercial director, 
says that while the UK was a familiar 
environment for his company, other 
European domestic markets would be 
more difficult to penetrate. 

But Mr Haji-loannou believes that, in 
the longer term, European domestic 
mart lets present an attractive option 
for low-cost carriers. 

People tend to travel more readily 
when they are visiting family and 
friends, who are likely to live in their 
own country. Additionally, business 


Air travel 


links between cities In the same 
country are strong, resulting in a high 
level of traffic between, for example, 
London and Glasgow, Madrid and 
Barcelona or Rome and Milan. 

Mr Haji-loannou is considering 
launching domestic services in Greece. 
The Athens-Salonica route is one on 
which he thinks he might be able to 
challenge Olympic Airways, the 
national carrier. He might also 
consider flights from the capital to 
Crete, Corfu and Rhodes. 

There are still obstacles to running 
domestic services in Greece and many 
other EU countries. Mr Haji-loannou 
says. One problem la the monopoly 
that national airlines often have over 
ground handling. The uk is one of the 
only EU countries with independent 
ground handling that smaller airlines 
can use. 

Mr Haji-loannou and other 
independent ai rline managers agree 
that while Europe’s skies might be 
formally open, it will be some time 
before travellers can benefit fully. 


Codes can 
be confusing 

Airline partnerships proliferate, 
but not ail travellers are happy. 
Michael Skapinker reports 


Mr Michael Johnson, a 
London-based public rela- 
tions consultant, recently 
arrived at Brussels airport to 
catch his Sabena flight 
home. Boarding the aircraft, 
he was astonished to dis- 
cover that it was not a 
Sabena flight at alL Instead, 
the aircraft bore the livery of 
Virgin Express, part of Mr 
Richard Branson’s group. 

Many travellers have had 
similar tales to ten in recent 
years. Some have booked 
their ticket with one airline 
and found themselves chang- 
ing aircraft, halfway through 
their journey, to one oper- 
ated by another carrier. 

The passengers’ experi- 
ences are the result of the' 
proliferation of airline alli- 
ances around the world, and 
the “code-sharing” that goes 
with them. 




Code-sharing is when air- 
lines sell tickets on flights 
operated by another carrier. 
The flight carries the two 
letter flight codes of both 
carriers. This means that if 
you book a flight with Air- 
line A, you could end up Hy- 
ing with Airline B, hut your 
ticket will show Airline A’s 
flight codes. 

Many people have con- 
demned these arrangements, 
describing them as a fraud 
on the passenger. “We think 
cod ^sharing is inappropriate 
because it is based on mis- 
leading consumers that they 
are buying one thing while 
selling them another," said 
one executive. As long ago 
as 1984, two companies 
described the practice as 
"deceptive". 

These critics were not con- 
sumer rights advocates. The 









BA and American are oaefa'ng approval for a code-sharing deaf that would enhance each other’s operations 


executive was Mr Robert 
Crandall, chairman of Amer- 
ican Airlines, speaking to 
the American Chamber of 
Commerce in London in 
1995. The two companies 
which attacked code-sharing 
were British Airways and 
KlAJ , the Dutch airline. 

KLM has since concluded 
a code-sharing agreement 
with Northwest Airlines of 


the US. BA and American 
have applied to regulators in 
the US and Europe to start a 
code-sharing arrangement of 
tbelr own. 

In fairness to Mr Crandall, 
his airline was one of the 
last to attempt to enter the 
code-sharing business, fol- 
lowing the setting up of alli- 
ances by dozens of other car- 
riers. 


There are several promi- 
nent alliances, apart from 
that between KLM and 
Northwest. Delta Air Line of 
the US has alliances with 
Swissair, Austrian Airlines 
and Sabena of Belgium. 

Lufthansa of Germany is 
part of an alliance which 
includes United Airlines of 
the US. Scandinavian 
Airlines System. Thai Air- 


lines and Air Canada. 

Virgin has abandoned its 
code-sharing agreement with 
Delta in favour of an alliance 
with Continental Airlines, 
also of the US. Virgin 
Express, Mr Branson’s low- 
cost carrier, operates flights 
on behalf of Sabena between 
Brussels and London’s 
Heathrow airport - hence 
Mr Johnson’s annoyance. 


In spite of earlier opposi- 
tion from some of the carri- 
ers, the airlines now argue 
that these arrangements are 
good for consumers. The alli- 
ances mean that airlines are 
able to offer their passengers 
flights to destinations that 
they did not serve previ- 
ously. 

Take for example, a Euro- 
pean business traveller who 
wants to fly to a small town 
in the US. His or her 
national airline will almost 
certainly fly to a large US 
city, but not to the smaller 
centre. Now, the European 
carrier would be able to take 
the passenger to a large US 
city for transfer to an inter- 
nal flight operated by the 
European airline’s US alli- 
ance partner. 

The alliance partners can 
co-ordinate their flights so 
that the passenger suffers 
less delay and inconve- 
nience. Alliance partners 
also seek to share the 
same airport terminals so 
that passengers do not have 
for to walk when p-hanging 
flights. 

BAA, the UK airports 
group, has said that if it 
wins planning approval for a 
fifth te rminal at Heathrow, 
the building will be occupied 
by BA and its alliance part- 
ners. 

BA already has an alliance 
with Qantas of Australia - 


in which it holds a minority 
stake - and hopes to have its 
link-up with American by 
then. The airlines in the 
alliance led by Lufthansa 
and United will all operate 
from Heathrow Terminal 
One. 

The advantage to the 
airlines is that passengers 
are far more likely to 
transfer to flights operated 
by an alliance partner. 
But do these arrangements 
really benefit customers? 

Some travel agents remain 
to be convinced that they da 
Mr Tony Hughes, <foaiirmnn 
of the UK’s Guild of 
Business Travel Agents and 
managing director of P&O 
Travel, a business travel 
agency, says: “1 think the 
jury's still out 

“It Is certainly good for the 
airlines, but we’re concerned 
about whether it's going to 
cut down on competition. 
Take the United-Lufthansa 
alliance, if you want to go 
from Germany to America, 
the alli«wr»P has taken one Of 
the major players out of the 
marketplace.” 

Mr Hughes believes the 
BA-Aznerican alliance could 
benefit customers, but only 
if more rival airlines are 
allowed to fly into Heathrow. 
At present, only four airlines 
- BA. American. United and 
Virgin - are permitted to Qy 
to the VS from the airport 
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Air travel 


Careful planning can bring miles smiles 

Passengers - and carriers - are becoming more sophisticated about loyalty schemes, writes Amon Cohen 


NEWS IN BRIEF 



There is good news for Air 
Miles collectors wanting to 
fly between the UK and Ber- 
lin or Copenhagen. For rea- 
sons no one at Air Miles 
quite understands, you are 
more likely to find a tree 
seat to these destinations 
than any others In the Brit- 
ish Airways route network. 

Many mileage collectors 
have known the frustration 
of not being able to redeem 
their points on the route 
they want at the time they 
want. However. BA and 
American Airlines, which 
own two of tiie warld”s larg- 
est frequent-flyer schemes, 
both insist that mileage can 
be used on every flight they 
operate. 

The number of seats allo- 
cated for awards collectors 
varies according to the route 
and the time of the day. 
week and year. As a rule of 
th umb , thou g h , an average 8 


per cent of passengers on 
flights in the US are paying 
with mileage points. In the 
UK. 500.000 of almost 26m 
BA pasengers in 1996 were 
using Air Miles. 

The most popular destina- 
tions chosen by Air Miles 
collectors remain those 
which require the fewest 
points, but that is starting to 
change. 

“The programme has 
matured." says Ms Carol 
Mickle burgh, manager of 
BA's Executive Club which 
awards Air Miles to its mem- 
bers. "When it started, 
people wanted to spend their 
mileage right away, which 
caused some of the problems 
of seats not being available. 

“We have now learned 
how to manage the system 
better, and there are more 
opportunities 
to redeem Air Miles. People 
are also saving up more 


miles and going to more dis- 
tant destinations, although 
the nearer ones remain the 
most popular.” 

To ensure they can fly to 
the destination they want, 
mileage collectors need to 
think differently. “Our mem- 
bers tend to think of redemp- 
tion seats in the same way 
that they book their busi- 
ness travel," Ms Mickle- 
burgh says. “That means 
they often want to go at the 
last minute with their family 
in the school holidays. If 
they were to think of it in 
the same way that they book 
their holidays - that is, well 
in advance - it would make 
matters easier for them." 

Air Miles recommends 
booking eight weeks in 
advance, while American 
Airlines' managing director 
of marketing planning a nd 
consumer research, Mr Pat- 
rick O'Keefe, recommends 12 


weeks for his carrier. 

Not surprisingly, Air 
Miles' most popular days of 
the week are Friday and 
Sunday, while Christmas 
and Easter book up very 
early. 

Some airlines help to man- 
age their mileage redemp- 
tions by offering passengers 
incentives to fly at certain 
times of the year. Air Miles 
operates a programme called 
Shrink the World that 
reduces the mileage to differ- 
ent zones during their off- 
peak seasons. Los Angeles, 
for instance, costs 10.500 
miles during the peak quar- 
ter of July to September but 
is cut to 3,900 in April to 
June and 2,900 from October 
to March. The best reduc- 
tions to the Caribbean and 
the Indian Ocean are April 
to June, while there are dis- 
counts to Australasia all 
year round other than Janu- 


ary to March. 

Air Miles also promotes 
occasional tactical offers. 
EYom January to March this 
year, for example, Madrid 
was ‘reduced from 1^50 to 
550 miles. 

American offers reduc- 
tions, says Mr Tony Clarke, 
managing director of the 
consultancy International' 
Customer Loyalty Pro- 
grammes, for flying from 
Europe to the US between 
October 15 and May 15 on its 
AAdvantage programme. 
For those who have no lati- 
tude over when they fly, it 
has a cunning scheme 
Any Time: American will 
give members literally the 
last seat in the cabin if they 
are prepared to pay doable 
mileage. 

At the moment, BA allows 
up to 10 per cent of passen- 
gers on any one flight to use 
Air Miles, but Mr Tony 


Clarke thinks this figure will 
gradually be relaxed as it 
moves from being an expen- 
sive marketing programme 
to a self-sustaining business. 

"Rather than being used to 
attract and retain customers, 
Air Miles has become a 
profit centre in its own right, 
deriving significant revenue 
streams from selling to third 
parties," says Mr Clarke. “It 
used to be that when' the 
percentage of passengers 
using Air Miles exceeded IQ 
per cent, it began to erode 
their yields. Now they are 
relaxing the limits because 
the yield Air Mfles passen- 
gers bring may . compare 
favourably with those from 
some of their promotional 
fores." 

If Mr Clarke is right. Air 
Miles collectors may not be 
spending their weekends in 
Copenhagen and Berlin after 
all. 
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Cautious take-off 
for ticketless flying 


Airlines are trying to assess the 
practical problems of electronic 
booking, says Roger Bray 


When American Airlines’ 
pilots threatened to go on 
strike recently, thousands of 
passengers holding ticketless 
reservations most have felt 
an extra twinge of anxiety. 
Not only were their travel 
plans plunged into uncer- 
tainty - they had no tickets 
to wave at the ground staff 
of alternative airlines. 

In the event they need not 
have worried. Even before 
President Bill Clinton inter- 
vened at the last minute to 
stop the strike, American 
announced that it was pre- 
paring to inform other carri- 
ers of all reservations and to 
book seats to ensure they 
marie it to their destinations. 

But. to quote a rival air- 
line executive, it had been “a 
defining moment" in the 
development of electronic 
ticketing. 


It was not enough, per- 
haps. to undermine the con- 
fidence of the growing num- 
ber of passengers who now 
book that way. but it was 
certainly another upward 
turn in the industry’s learn- 
ing curve. It raised at least 
one awkward question. 
Imagine turning up at a 
remote airport in some 
developing country to be 
confronted by s imilar indus- 
trial action. How would you 
manage without documen- 
tary proof of a reservation? 

Ticketless travellers book 
by credit or airline card, 
either direct with the airline 
or through a travel agency. 
They use the same card to 
pick up a boarding pass, 
either from an airport 
machine or. if they are car- 
rying hold baggage, at the 
check-in counter. 


American's narrowly- 
avoided strike does not 
appear to have shaken its 
faith in the idea. Like many 
other US and European car- 
riers, it bas offered elec- 
tronic ticketing on its 
domestic network for some 
time. This month it was due 
to extend it to two North 
Atlantic routes from Frank- 
furt, to Dallas-Fort Worth 
and to Chicago. 

Competitors will watch the 
experiment very carefully. 
Most are approaching the 
introduction of ticketless 
travel on international 
routes with extreme caution. 
In Europe, low-cost carriers 
such as the UK's Easy Jet 
have led the way. Bigger air- 
lines have begun to experi- 
ment gingerly. 

Lufthansa, which had been' 
a pace-setter on domestic 
services, is now testing the 
system on German -originat- 
ing passengers travelling to 
Paris Charles de Gaulle and 
London Heathrow. The air- 
line says it will be difficult 
to extend it to passengers 
booking outside Germany 
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Airport queues could be greedy reduced U tickettess trend becomes more popular 


until more travel agents 
have access to the Amadeus 
computer reservations sys- 
tem. 

Scandinavian Airlines 
(SAS) is offering ticketless 
travel between Stockholm 
and Oslo, and was due to 
extend it last month to 
flights between the Swedish 
capital and Copenhagen. But 
as yet it is available only to 
frequent customers buying 
the airline's SAS Travel 
Card. 

Last summer, another 
leading US carrier. United 
Airlines, seemed confident 
that, by now. it would have 
been ready to launch inter- 
national trials. It appears 
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less bullish. If United goes 
ahead at all this year, it will 
not do so until winter. 

The industry’s reluctance 
stems from practical head- 
aches. The first hurdle was 
the Warsaw Convention, 
which obliges airlines to 
issue printed conditions of 
carriage to passengers before 
they board international 
flights. This is no longer 
seen as an overriding prob- 
lem. “We can always fax 
them, for example," says one 
airline spokesman. 

Then there was the incon- 
venient, if occasional, ten- 
dency of US immigration 
officers to demand a ticket 
as evidence that an arriving 
passenger intends to leave 
the country again. Eventu- 
ally they should be able to 
tap into airline databases. 

In the short term, Ameri- 
can Airlines anticipated that 
the US immigration and 
naturalisation service would 
agree to accept printed itin- 
eraries and receipts instead, 
though the need to issue 
them will dilute the benefit 
of an otherwise paperless 
transaction. 

An alternative solution 
may be for carriers to set up 
desks airside of immigration 
counters, so that those few 
passengers who are required 
to produce such evidence 
can have a ticket issued with 
minim al delay. 

Hie broader issue is tbat 
of customer acceptance. 
Although United, for exam- 
ple, says some 40 per cent of 
eligible customers already 
fly without tickets on its 
domestic network, the 
notion tbat this heralded the 
end of the conventional 
flight coupon has receded. 

For the time being, most 
ticketless passengers will 
face added delay and frustra- 
tion if they miss their 
flights. Instead of simply 
turning to the airline with 
the next available flight, 
they will need to have a 
ticket issued by the carrier 
they booked with. 

There are two reasons for 
this. First the airlines' com- 
puter reservations systems 
probably will not be able to 
“talk" to each other; second, 
no universal system has 
been devised yet to switch 
payments by ticketless trav- 
ellers from one carrier to 
another. 

While none of these obsta- 
cles appears insurmount- 
able, most airlines accept 
that some passengers may 
always feel more comfort- 
able with documentary proof 
of their reservations. 

British Airways claims 
that during trials on domes- 
tic routes, four out of five 

passengers flying without 

tickets said they would not 
hesitate to do so again. 
Those who were less enthu- 
siastic were generally infre- 
quent or older travellers - 
and those unsure of new 
technology. Three-quarters 
said check-in was reduced. 

BA claims passengers 
using machines can com- 
plete the purchase process in 
under one minute. 

In March, the airline 
extended electronic ticketing 


to all its domestic routes - 
including some operated by 
the airline’s franchise part- 
ners undo- the British Air- 
ways Express brand. Cus- 
tomers may either book 
direct, paying by credit card, 
or through travel agents. If 
they are returning within 24 
hours, the machine will 
issue outbound and home- 
ward boarding passes simul- 
taneously. It also allows 
them to view a cabin plan, 
changing seats if one they 
prefer is available. 

BA says it may even pro- 
vide machines in London 
Underground stations and 
airport car parks. But the 
airline says it has yet to set 
a timetable for trials on 
routes to continental 
Europe. 

It is impossible to ignore 
the parallel between BA’s 
caution, which is typical of 
the industry’s current 
stance, and the wary way in 
which most carriers are 
approaching the Internet. 
Like reservations via the 
World Wide Web, interna- 
tional ticketless travel looks 
set to explode. But not just 
yet. 
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Michael Skapinker looks at the 
arguments for and against 
double-deckers in the sky 


When nest you walk down 
the aisle of a cavernous Boe- 
ing 747, look around at your 
400 fellow passengers - and 
imagine flying on an aircraft 
with 200 more people. 

The world’s aircraft mak- 
ers and some airlines have 
been, imagining such aircraft 
far years. Instead of having a 
small upstairs section, as the 
Boeing 747 does, they would 
be ftiHy-fledged double-deck- 
ers. 

The original double-deck- 
ers - London's red buses - 
would look like children's 
toys beside them. 

The world's two biggest 
aircraft makers, Boeing, of 
the US, and Airbus Indus- 
trie, the European consor- 
tium, say there is no techni- 
cal obstacle to building such 
aircraft. There is also no rea- 
son, the two manufacturers 
say, why the aircraft could 
not operate economically 
and successfully. 

So can business travellers 
expect to fly on these “super 
jumbos” in the next decade? 
There are certainly crowded 
routes on which they could 
be used - Los Angeles to 
Tokyo, or London to Johan- 
nesburg. 

A year ago, both manufac- 
turers were insisting that 
the aircraft would be built. 
Now, however, the “super 
jumbos'* are the cause of 
angry arguments between 
Boeing and Airbus. 

Boeing said earlier this 
year that it had shelved 
plans to build large aircraft 


The problem, it said, was 
that while the aircraft could 
be built, too few airlines 
were interested in buying 
them. The US company said 
it could not see how it could 
make a return on the money 
it planned to spend on the 
aircraft 

Boeing originally thought 
it could develop a large jet 
for $5bn. The cost could be 
kept relatively low because 
the new aircraft would be 
based on the 747, which was 
first developed 30 years ago. 

During Its discussions 
with airlines, however. Boe- 
ing discovered that this 
would not be enough. 

The airlines wanted the 
new aircraft to be substan- 
tially better than the 747. 
They wanted the large jet to 
have the latest fly-by-wire 
systems, which allow wing 
and tail surfaces to be con- 
trolled electronically rather 
fhan mechanically. 

This would have pushed 
the cost of developing the 
aircraft to $7bn. Even then, 
airlines which had expressed 
an interest, such as British 
Airways and Singapore Air- 
lines. failed to place orders. 
Boeing had been expected to 
announce launch customers 
for its “stretched” 747 at last 
year’s Farnborough air 
show. It failed to do so. In 
January, it said it was call- 
ing off the project. 

Boeing says there is a 
demand for no more than 480 
“super jumbos” in the next 
20 years. Airbus disagrees. It 



Corporate charters prove 
their worth in many ways 


Shape of things to come: a computer-generated impression of the Airbus A3XX dwarfs buses 


is pressing ahead with plans 
to build its own large air- 
craft. which it has provision- 
ally called the A3XX. 

The consortium - which is 
owned by Aerospatiale of 
France, Daimler-Benz Aero- 
space <Dasa) of Germany, 
British Aerospace and Casa 
of Spain - is considering 
building a family of large 
aircraft, the smallest of 
which would carry just 
under S00 passengers and 
the biggest more than 600. 

Airbus says that Boeing 
vastly underestimates the 
potential demand for large 
aircraft. The European con- 
sortium says air traffic will 
triple in the next 20 years 
and that environmental con- 
straints mean that there will 
not be enough new airports 
or runways to cope. The only 
way in which all this new 
traffic can be accommo- 
dated. Airbus says, is if 
people travel on larger air- 
crafti 

In the next 20 years. Air- 
bus says, airlines wffl need 
1,440 aircraft with more than 
400 seats. More than half of 
those aircraft, Boeing says, 
win go to airlines in Asia-Pa- 
cific and 

If this new aircraft is built. 


Safety focuses on 
raising standards 


Roger Bray looks at some grim 
accident statistics, and sees 
what progress is being made 


Flying on business for your 
employer, you might be for- 
given for thinking, merits 
danger money. Take out 
disasters caused by terror- 
tan, and last year saw foe 
highest annual aviation 
death toll on record. 

Even with bombings and 
hijackings included, it was 
the second worst. The list 
was made even more 
depressing by the failures it 
highlighted and the contro- 
versies it raised. The sole, if 
slight, comfort was the 
absence of any 1 common 
cause. 

'Ihe crash of a Valujet DC- 
g-30 in the Florida Ever- 
glades a year ago called into 
question the effectiveness of 
safety monitoring by the US 
Federal Aviation Adminis- 
tration. ' 

The pilots of a Peruvian 
airliner which went down in 
the sea off Lima were 
deprived of information 
about height and airspeed 
because nobody spotted that 
adhesive tape, which bad 
been stuck over a crucial 
vent during maintenance, 
had not been removed before 
takeoff. 

The -mid-air’ collision 
between a Saudi Arabian air- 
liner -and an Air Kbazakhs- 
tan Ilyushin IL-76 near New 
Delhi focused attention on 
an absurdity which sur- 
prised many lay observers - 
that the former’s altimeter 
provided information in fsst, 
foe latter’s in metres. 

The TWA Boeing 747 disas- 
ter off Long Island in July 
was thought, initially, to 
hare been the work of bomb- 
ersi But as evidence of sabo- 
tage. proved elusive, the US 

National Transportation 
Safety Board has recom- 
mended measures to reduce 
the risk of ignition in fuel 
tanka which are empty of all 
but vapour. 

Western experts appear to 
have shed none of their con- 
cern at the rash of new air- 
lines which has sprung up in 
the former Soviet Union. 
Once there was only one - 
Aeroflot. A recent survey 
showed there are now more 


the relevant regulatory 
authorities have sufficient 
resources to subject foe 
safety procedures of so many 
fledgling carriers to thor- 
ough checks. 

Travellers to Africa may 
also be feeling fresh appre- 
hension. Such is the lamen- 
table lack of radar cover 
over much of the continent 
that one senior pilot recently 
likened flying across it to 
crossing a busy highway 
“tapping a white stick”. 

Some airliners have TCAS 
(traffic conflict avoidance 
systems) which are designed 
to alert pilots if another air- 
craft is too close. But while 
they are mandatory in US 
airspace, airlines flying over 
Europe will not he compelled 
to use them »mtil the turn ot 
the century at the earliest, 
never mind those operating 
in developing countries. 

On top of all this, a brou- 
haha has blown up over 
Brussels’ insistence that 
common operational rules 
for European airlines must 
become EU law before they 
are adopted legally by mem- 
ber-states. But they cannot 
become EU law unto they 
are available in all of foe 
Co mmuni ty’s working lan- 
guages. This threatens a 
lengthy delay while all the 
hazards of translation are 

defused. 

At the root of this problem 
lies the fact that Europe’s 
Joint Airworthiness Authori- 
ties, whose 27 members are 
in any case not confined to 
the EU, has no legal status. 
Many observers feel it is 
high time they did. 

yet through this pall of 
gloom there are glints of 
optimism. 

Before last year, which 
saw L84D deaths, the heavi- 
est toll was in 1985 (1J01). 
However, 1985 was the worst 
ever if you incude terrorism. 
But as the magazine Flight 
International noted in its lat- 
est annual survey of safety, 
passenger traffic has 
increased by around 50 per 
cent in the intervening 
decade, so the statistical risk 
of dying in an air crash has 



showed there are now diminished significantly. 

The International Air 




which had set itself the goal 
of halving foe number of 
crashes suffered by its mem- 
bers by 19S5, as a milestone 
on the way to “zero acci- 
dents”, says those involving 
turbo-prop aircraft has fallen 
steadily. 

The International Civil 
Aviation Organisation - a 
forum for governments - 
has been despatching teams 
of experts to emerging and 
third world countries in a 
recently-launched drive to 
tackle poor standards. 

Following criticism in the 
US that information on carri- 
ers subsequently involved in 
crashes bad not been readily 
available to the public, pas- 
sengers Hying to and within 
the country can now check 
foe safety records of US air- 
lines on foe Internet Lapses 
of procedure or maintenance 
meriting fines of $50,000 or 
more are listed on a Federal 
Aviation Administration 
web site (wwwEAA.gov). 

The UK Civil Aviation 
Authority is reporting a real 
breakthrough in reducing 
the vulnerability of airliner 
fuselages to fire. Its 
research, conducted jointly 
with the FAA. was spumed 
by foe 1985 blaze at Man- 
chester airport, which killed 
55 people on a British Air- 
tours Boeing 737. 

Fire is estimated to have 
penetrated the charter jet’s 
hull in about 60 seconds. As 
a result of recent advances, 
experts believe, a fuselage 
could be made to hold out 
much longer. 

The first step forward was 
foe development by a British 
company of a cube-shaped 
furnace in which Intense 
heat could be generated, 
avoiding the costly alterna- 
tive of testing theories by 
burning old aircraft 

The second step was the 
discovery that a material 
called oxidised polyacryloni- 
trile fibre could offered sig- 
nificant benefits. Mr Nick 
Povey, who worked on the 
CAA’s research programme, 
says: “This is vary exerting. 
We have found this offers a 
tenfold improvement over 
typical insulation materials. 
They were giving in the 
region of 60 seconds protec- 
tion: this wjQl stay in place 
for about 10 Tnrmytpc - and 
we are told it will cost only 
about 10 to 15 per cent more 
than exiting materials.” 


will travellers enjoy flying 
on it? 

It is likely to be more com- 
fortable than earlier genera- 
tions of aircraft - most new 
models are. The most recent 
aircraft development, tbe 
Boeing 777, has a more spa- 
cious feel than earlier air- 
craft A new large aircraft 
will almost certainly boast 
advances in interior air qual- 
ity. passenger entertainment 
systems and seat comfort. 

A greater problem for pas- 
sengers might be what hap- 
pens on tbe ground and 
while getting on and off a 
large aircraft. Check-in 
queues for a crowded Boeing 
747 flight are trying enough. 
So are boarding and waiting 
for luggage to emerge after 
disembarking. How much 


worse will these problems be 
with 200 more passengers? 

New developments in foe 
airline industry, such as 
ticketless travel, should help 
to ease congestion. Plans by 
some airports and airlines to 
increase foe number or pas- 
sengers checking in at their 
hotels, at connecting railway 
stations or at car parks 
could also reduce crowding. 

But technology has a way 
of failin g. How will airlines 
and airports cope with 600 
passengers when the 
check-in computers crash or 
a luggage conveyor belt 
jams? 

These problems belong to 
tbe future. Airbus’s first 
task is to find some buyers 
for its planned aircraft. 


Companies are 
discovering the 
benefits of hiring 
aircraft, writes 

Amon Cohen 

Market-makers are not foe 
only British brokers prosper- 
ing from the recent rash of 
privatisations and flotations 
around Europe. The conti- 
nent’s two largest corporate 
aircraft charter brokers are 
both based in foe UK. 

They and their rivals have 
created a £l00m industry out 
of finding aircraft for corpo- 
rate clients, often to jet law- 
yers and accountants around 
Europe on wbat are inappro- 
priately termed “ finan cial 
roadshows”. Lasting no 
more than five days and tak- 
ing in as many as 20 destina- 
tions, private air travel is 
the only way to conduct 
these lightning tours of 
Europe's financial capitals. 

Hunt & Palmer, the sec- 
ond-largest broker, says it 
handled one or two such 
“roadshows” per year in the 
mid-1980s: in 1996, it organ- 
ised more than 50. 

One example earlier this 
year was foe flotation of a 
Spanish telecommunications 
company. After using a 
scheduled carrier to travel 
from Madrid to London on a 
Sunday, the company’s exec- 
utives were joined by a team 
of British financ ial and legal 
professionals on Monday 
morning for a charter flight 
to Geneva. 


From there, the group 
called at Zurich, Amsterdam. 
Milan. Stockholm and Dub- 
lin before returning to Lon- 
don on Wednesday evening. 

Hie client did not charter 
tbe private jet because it 
was cheap - Hunt & Palmer 
says foe bill was around 
£50,000. But for clients of 
this nature, saving on travel 
bills is not foe priority. 

“Time is the most precious 
commodity that foe top-level 
executive has,” says Mr Alan 
Matter, director of Air Lon- 
don. Europe' s largest char- 
ter broker. “A company can- 
not buy any more hours in 
an individual's day, so it has 
to be more efficient and 
resource accordingly. Pri- 
vate air travel in a strategic 
situation, gets the right 
people where they need to 
be. when they need to be.” 

There are several reasons 
why corporate charters are 
faster than scheduled traffic. 
Most obviously, foe client 
can construct its own time- 
table. Furthermore, if a 
meeting overruns, the air- 
craft will wait on the tarmac 
until the client is ready. 

There is also the added 
convenience of using air- 
ports that do not operate 
scheduled services. Not only 
can smaller airports be 
nearer the site the client is 
visiting, but there are likely 
to be fewer air traffic control 
delays. Clearing immigration 
is also much faster. 

Security is another advan- 
tage. Colleagues can hold 
in-flight meetings without 


being overheard, and can fly 
to obscure destinations with 
no fear of rivals discovering 
where they are visiting. 

There are also public rela- 
tions benefits, according to 
Nissan’s product affairs 
manager. Mr Graham Biggs, 
who recently flew a group of 
journalists to Lisbon. 

“ft makes people feel 
warm and friendly and it 
also makes it a Nissan 
flight,” says Mr Biggs. 
“There were specially 
printed headrest covers, and 
the captain even gave a wel- 
come on behalf of Nissan." 

Hunt & Palmer says that 
choosing between a jet and a 
turboprop is a question of 
balancing time against price. 
Turboprop can be 20 to 25 
per cent cheaper on short 
runs and 15 per cent cheaper 
on long runs, but is 10 to 15 
minutes slower per hour. 

As an example of price dif- 
ferences. Hunt & Palmer 
charges £3.750 for a routing 
of London City-Rotterdam- 
Luxembourg-London City in 
a 7-8 seat King Air 200 (tur- 
boprop). or £4,900 in a 5-8 
seat Cessna Citation (jet). 

If, however, money is no 
object, there are pricier 
alternatives. According to 
' one - possibly apocryphal - 
story circulating the charter 
industry, an Arab potentate 
recently hired Concorde to 
take his wife across the 
Atlantic to hospital in Lon- 
don. while a Boeing 747 fol- 
lowed behind with her lug- 
gage. The cost? A mere 
£250,000. 
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Conserve fuel. 

Fly die fastest business jet on earth 
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:taat sbafcos speed i 


•7* “ that to adhi^nearfy supersonic speeds.youirtJst Sacrificefuel efitatincy. Or give’ tip daiforL 

Tbday, you can gain aQ the advantages of flying the lousiness world's only Mach .92 aircraft. And give 
up nothing. For example, fly the Citation X, and you'll use less fuel than the much dower Falcon 50EX 
wifi on any mission. And you'll do it in a spacious interior that's larger than any Hawker cabin ever built, 
and at speeds nearly 100 mph faster than any Hawker has ever flown. 

The Citation X takes a lot of old theories about speed, efficiency and comfort, and throws them out 
the window. At over 600 mph. 

For more information, contact Trevor Esling, Cessna Aircraft Co,* UX. office: Suite 2.4, Doncastle 
House, Doncastle Road, Bradaiefl, Berkshire RGI2 8FE TeL: (44) 1344 304 630. Fax: (44) 1344 304 830. 
UK. residents only: TeL: 01344 304 630. Fax: 01344 304 S30. 

’lnaxpcnted wnh Homed iuiainv in the sate of Kansas. USA. 

With you for 70 years. Makinghistory BuiUingjutures. 



Cessna 

A itebon Company 
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It's no wonder frequent travellers on 
business prefer to fly with Japan 
Airlines. On board our new Executive 
Class Seasons, our Skyluxe seat 
makes comfort the No.1 priority. 

It has a multi- positional headrest for 
full support A lumber and leg support 
for posture. 

And to rest your eye, the cabin's 
interior decor changes with the 
seasons. Even Seasons* changing 
menu appreciates European and 
Japanese tastes. 

Rom 1st April to 30th June, 50% bonus 
miles for frequent flyers between' 
Europe and Japan to celebrate our 
JMB unification. 

For more details contact your travel 
agent or call JAL to enjoy comfort 
ail the way. > 



Japan Airlines 
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Marian Edmunds reports on 
steps being taken by hotels to 
conserve natural resources 
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Slipping between crisp, 
white, freshly-laundered 
sheets must sorely be one of 
the greatest pleasures of a 
sojourn in a five-star hotel 
suite. But as many as 30. 
guests a day at the Hong 
Kong Hotel In Tsim Sha Tsof 
are choosing to retain their 
bed linen and towels for an 
extra day and sleep easier in 
the knowledge that, in a 
small way, they have 
reduced their impact on the 
environment 

Inter -Continental Hotels 
and Resorts, by contrast. Is 
not asking -guests to con- 
serve their towels or linm. 
"We think that a lot can be 
achieved at the back of 
house," says Mr Dagmar 
Woodward, general manager 
of Iirter-Contioerrtal in -Lon- 
don and chairman of the 
group's worldwide environ- 
mental committee. - 
The group has imple- 
mented a comprehensive 
environmental programme 
which has achieved cuts in 
energy consumption of 27 
per cent over the past seven 
years and reduced water 
oonsnmption'hy 6.6 per cent 
between 1995 and 1996. Tight 
controls are in place on 
chemicals used, and environ- 
mental training has. been 
given to staff. 

Employees have become 
involved in community ini- 
tiatives - in London support- 
ing a homeless shelter with 
fund-raising, giving advice 
on enviranmentaUy-efflcient 
management, and making 
donations of furniture, fit- 
tings and soaps, says Ms 
Woodward. 

“Green teams' 1 with rota- 
ting leadership have been 
created and individual tar- 
gets have been set for audit- 
ing environmental perfor- 
mance. With 190 hotels in TO 1 


; countries, the group, recog- 
' nised it could not adhere to 
a global standard because of 
the variations in local eco- 
nomic and fa fr a structural 
conditions. 

The group published an 
environmental review late 
last year and achievements 
and initiatives are posted in 
an ln-house newspaper. Per- 
haps most striking Is that 
Jnxn the outset,' competitors 
were given access to the 
group's environmental refer- 
ence manual. 

•• Seeking a consolidated 
industry response, Inter-Con- 
tinental approached' the 
Prince of Wales Business 
Leaders' Forum, a . .charity 
based in London which insti- 
gated the international 
Hote ls En vironment Initia- 
tive (IHEI) in 1983. . 

Funded and steered by an 
International council of 12 
multinational hotel compa- 
nies with a separate 19- 
strong council In the Asia- 
Pacific region; IHEI mem- 
bers seek to improve envi- 
ronmental performance in 
their own hotels and to load 
their autho rit y and experi- 
ence to help the rest of the 
industry. 

Through partnerships with 
hotel associations and indus- 
try suppliers, governments 
and nan-government organi- 
sations, the campaign now 
includes 7,000 hotels. They 
are as diverse as the Serena 
safari lodges in Tanzania 
which offer a training pro- 
gramme for unskilled staff 
drawn from the local area. 
They also make use of indig- 
enous plants for landscaping 
and employ energy-efficient 
rubbish incinerators to beat 
water. At the Marco Polo 
Hotel in Kowloon staff have 
adopted 200 plants which are 
placed throughout the hotel. 


Meanwhile, the Canadian 
government department : 
Environment Canada has 
implemented its own grass 
roots campaign to introduce 
an eco-rating programme to 
combine with current hotel 
grading systems. Travelling 

employees have been asked 
to choose hotels with pro- 
gressive environmental poli- 
cies. 

"Increasing n umb ers of 
customers, particularly Ger* 
manfl and Austrians, are 
starting to focus on environ- 
mental matters," says Mr 
Ola Ivarsson, director erf pur- 
chasing and- environmental 
affair s at Scatidic Hotel, the 
Nordic region’s largest hotel 
group with 82 hotels in the. 
region and 16 outside and a 
turnover of $500m. ■; 

“Nature will set the limits 
as resources become mare - 
expensive, so - we have a 
moral obligation to improve 
our practices, " says Mr 
Ivarsson. “Programmes with 
environmental ; improve- 
ments driven from : short 
term profits are .simply . 
’green wash' «r cosmetic," he 
says. 

Measures adopted by the 
group include a recyclable 
and . envir onmen tally- 
friendly soap and shampoo 
system which has Teduced 
its annual, chemical dis- 
charge by more" than 25 tans . 
and cut down on the use of 
plastics. The group has also 
eliminated the use . of foods 
in small packets in the din- 
ing rooms and made .provi- 
sion tor waste sorting within 
rooms^ 

. Those measures ask cus- 
tomers to change their 
behaviour*’ says Mr Ivarsson ‘ 
“but the key is to retain the 
high level erf comfort It is up 
to us to reduce our use erf 
energy .and water resources, 
even when the guests are 
absent" • 

In August. Scandlc will- ; 
open what it describes as the 
world’s first eco-hoteL tn SJo- 
lyst - an inn®: city area of 
Oslo. ' 


1 The above data tns been supplied by: 

Co n ferences and BthMtions Dtary, 

2 Prebendd Court, Oxford Road,. Aylesbury HP19 3EY, LRC(ret.+44 $)1288 28585); 

. Canftwaiw* Calendar, 

123 Actema Gardens, Brunei Road. London SEl 6 4JH (Tefc +44 (0)237 9777); 

FTConf e r e nc aa. 

149 Tottenham Court Road, London W1P BLL Tat +44 £0171 896 2626); and 'mdMdud organisers. 

Event organisers submitting Irribrniation tor consideration In fortocornlng editiona should write to : 
The Edftor, The Business of Travel, Surveys Department, 

Fvwraaf Times, Number One Southwark Bridge, London SEl 9HL, UK • 



Fares from: Dusseldorf Monchengladbath £41, Munich £51, Copenhaoen ■ . 
Barcelona £49, Madrid £49 and Rome £69. Fares shown are one ^ 

Subject to availability. But hurry. There are limited seats. . _ ’ ve of tax - 

Call us now or contact your travel agent 
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Traveller's tales 


-S' 


Running repairs 


Think about our safety’ Help’s at hand when 


Hotels and airlines have much to learn about women, especially those travelling screens qo blank 

a l° ne - Th at ,s the view of one busy executive who talks to Catherine Chetwynd ^ 


Much has been written over the 
years about how women travellers 
want lb be* treated. So. you mi gh t 
reasq^bly thinX hotels and airlines 
should fee getting their act together 
these days- Wrong, says Mrs Lee 
Sigler. Em^ijean Trmritp Mng 
for computer manufacturer Sun 
Microsystems. 

Mrs Sigler is someone the travel 
Industry ought to be listening to. 
She's the veteran of hundreds of 
thousands of miles of international 
business travel, especially around 
Europe, over the past 10 years. 

“I have been lucky," she says 
daring a brief visit to London from 
her Munich base. "Nothing awful 
has happened to me. but I just wish 
hotels were more aware of the way 
they treat women; 1 wish they were 
just a little more conscious of safety 
issues. Receptionists stQl announce 
in resonant tones: ‘Here, Mrs Sigler, 
you're in room 423*. This happens 
particularly in Europe, though less 
so in the US. 

Recently, flying from Munich to 
southern Spain with an airline that 
handles a lot of holiday travel. Mis 
Sigler was asked: "Are you alone?” 
She says: “I am sure they would not 
say that to a man." 

P ining in restaurants presents a 
perennial problem, says Mrs Sigler, 
as waiters often ignore women 
sitting alone. And, often as not, "the 
woman dining aline is likely to gnd 
up with the restaurant’s worst 
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, but you don’t have to worry so much if trave lin g with a man 


Ptatec tandm Cot 


worry as much." 

Mrs Sigler says the main benefit of 
her various frequent flyer 
memberships is business 


has two grown-up children. "In the 
States, airlines have a much more 
co-operative ticket swap system. You 
just walk up to the desk and request 


few. but one sticks firmly in Mbs 
Sigler's memory. On a recent visit to 
to South Africa, Mrs Sigler and her 
colleagues were told on arrival at 


Here is a recipe for panic. 
Take one expensive laptop, 
protected by a padded bag. 
Leave the bag carelessly 
Rush to catch a 
domestic flight on a crucial 
foreign sales trip, bump into 
a tourist with a heavy trol- 
ley full of luggage. Watch 
your computer slip out and 
bounce down a flight of 
stairs. When you retrieve it, 
the screen stays stubbornly 
HIar>fr 

What do you do? If you are 
lucky, your company will 
have a nearby branch with a 
resident IT expert or it will 
have organised local 
back-up. Or you may have 
been prudent enough to 
have taken out insurance 
which includes round- 
the-clock ass stance for sto- 
len, lost or damaged equip- 
ment If you have time, you 
may be able to despatch 
your computer to a repair 
centre under warranty. 

If you are isolated, impru- 
dent and in a mad rush, 
however, you may have to 
expend significant time and 
money making a long- 
distance call to a tachniraT 
support centre. While the big 
producers have branches or 
agents across the world, 
there are still remote parts 
they do not reach. 


Roger Bray discovers that a 
troublesome portable computer 
may no longer be such a worry 


tined units, supplying addi- 
tional machines with the 
customer's software. We 
t he n either hold them at our 
offices in the relevant coun- 
try or if it’s somewhere 
really obscure, the customer 
arranges to have them 
stored there.” Quarantined, 
in this sense, means kept 
securely. 

Rival manufacturer Hew- 
lett Packard says that where 
it has a subsidiary or a deal- 
ership it can get the repaired 
machine back to you on the 
next day in “99 per cent of 
cases". 

Mr Nick Cloot, hardware 
support marketing manager, 
says flie company does not 
issue an "exhaustive" list 
showing every single repre- 
sentative. What if you are in 
the central Asian republic of 
Kazakhstan , say? Mr ClOOt 
produces an impressively 
quick answer "If you rang 
our 24-hour support line, it 
could tell you we have a dis- 
tributor in Almaty called 
Scan East and give you a 
telephone number and a con- 
tact name." 


solo operator. Its Laptop 
Assist insurance policy - 
thrown in free for anyone 
who buys a foreign connec- 
tion adapter - guarantees 
help to get a replacement. 
You telephone a helpline, 
and Insurance company 
Europe Assistance will 
arrange to get it to you. 

TeleAdapt’s managing 
director, Mr Gordon Brown, 
says: “If you're somewhere 
like Uzbekistan it might take 
two or three days but if 
you're in France they ought 
to get it to you overnight." 

Manufacturers, of course, 
are quick to claim that their 
equipment will stand all 
sorts of abuse. 

As with health, prevention 
is better than cure. Some 
laptops are more robust than 
others. It is a sensible 
precaution, for example, to 
look for a screen backed by 
some stiff material such 
as mag j T)Pgiinm alloy, which 
will protect it should 
somebody drop a heavy 
object on the hdL “There are 
some laptops", says one 
expert, "that would be 
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table". 

But sometimes the traveller just 
has to grin and bear it when there’s 
no reasonable alternative. “I just 
hate hotels that have ho room 
service," says Mrs Sigler, who was 
bom in Detroit 49 years ago but now 
regards California as her US home. 
“Sometimes after along trip I just 
want to get to my room, eat there • 
and crash out watching some silly 
TV." Travelling alone sharpens a 
woman's sense of self-preservation. 
Mrs Sigler says she dresses 
presentably rather than 
ostentatiously, and when walking in 
cities she moves fast and 
confidently. But slip has been 
accosted twice, both times in 
London. 

"1 know it sounds sexist,” she 
says, "but it is nicer to travel with 
men because you don’t have to 


lounges. "They make my life 
tolerable," she says. 

While many regular traveDers say 
hi offended tones that anyone who 
thinks business travel is fun doesn't 
understand how stressful it is, Mrs 
Sigler enjoys it “My job would be 
h pTl if i didn't," says the woman who 
reckons to spend as much as 80 per 
cent of her timp away from home. 

“I like the exposure to different 
cultures, and I love En gland The 
people have a sense of humour - 
from the comer shop onwards." 

Nonetheless constant travel brings 
its share of irritations. “Lack of 
information, particularly as far as 
airlines and airports are concerned, 
is the greatest," she says. 

“Airport ground staff seem to be 
most concerned to stop passengers 
switching to another airline when 
there’s a delay, says Mrs Sigler, who 


to leave on a different fight, and 
they take care of it In Europe, if I 
want to change, say, from Lufthansa 
to British Airways. I have to get 
clearance from Lufthansa first 
Changing easily between airlines is 
one of the advantages of 
deregulation.” 

Mrs Sigler prefers to stay in small, 
independent hotels, rather than 
what she describes as the “big 
plastic” ones. In En gland , she is a 
regular visitor at Frimley Hall, near 
Camberley, which is convenient for 
her company's offices in Bagshott, 
Camberley and Fambaroogh. In 
Paris, she favours the Queen 
Elizabeth, a small business hotel 
close to the Champs Elys6e. And 
colleagues in Dublin recently 
recommended The Clarence. “It is 
charming ," she says. “I loved it” 

Unpleasant memories? There are a 


their hotel that their rooms were not 
ready. They were, however, taken 
ainng to the gymnasium and invited 
to use toe showers there. ‘There 
were bugs in them." 

“After a day's work the group had 
a light dinner in an outdoor cafe and 
retired to bed. Mrs Sigler had 
removed her trousers and noticed 
s omething in the pocket. Looking, 
rather than putting her hand in, she 
found a giant beetle, she shook the 
ma gahug into the toilet and flushed. 
The big beetle calmly floated. 

There was a can of insect spray in 
the room - “that tells you a lot" - so 
she sprayed that into the bowl and it 
did the trick. The Insect died and 
flushed away. 

But the ghost of the beetle lived 
on. Another look in the trouser 
pocket revealed that it laid eggs 
there. 


Panasonic, for example, is 
represented in 138 countries, 
among them El Salvador and 
Iran. It does not yet include 
the former Soviet republics, 
but Mr Richard Walters, 
notebook product manager, 
says that even there the 
company can help to head 
off disaster. 

There are two scenarios. 
If you are a corporate cus- 
tomer who has bought a 
number of units from us we 
will know that through our 
dealership channels. The 
likelihood then is that we 
will have gone In alongside 
the dealer to talk about the 
support you need in the ter- 
ritories you are likely to be 
taking notebooks to. 

“We can also offer quaran- 


Toshiba offers a good 
example of how you can be 
bailed out under warranty. It 
has a deal with the service 
division of Unisys. The user 
takes the laptop to any hub 
served by courier company 
DHL and Unisys alms to 
send it back in three days if 
the transport system is good, 
or five days if the customer 
is somewhere really remote. 
Peter Bradley, technical 
manager for Toshiba per- 
sonal computers, says: 
“Occasionally it has taken a 
little longer, where the 
•mar.hinp has been held up at 
customs.” 

London-based communica- 
tions specialist TeleAdapt 
offers another alternative, 
particularly attractive to the 


out of commission if you 
dropped them from four feet. 
On the other hand there are 
others which are splash 
proof, waterproof or shock 
proof." 

The latter would include 
Panasonic’s 
“semi-ruggedlsed” CF25s, 
which have been used by 
United Nations forces in 
Bosnia. You can spill coffee 
over their keyboards, claims 
the firm, or even parachute 
with one in a back pack. But 
the best protection, says Mr 
McKerlie, is a sturdy 
carrying case. "Of course, if 
somebody drives a tank over 
it. it won’t survive, but a 
good case will protect it 
a gains t day-to-day rough and 
tumble". 
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Getting around: Latin America 


Financial Times correspondents based in the region guide the business traveller round the main business districts, 
offering the first-time visitor and weary globetrotter alike tips to make their journey a little smoother 


ARGENTINA 


Doing business in Buenos Aires can be a frustrating i 
mixture of frenzied rash and interminable delay. But 
getting around is easy - many companies and financial 
institutions are concentrated in the bustling j 

'‘Microeentro.” Even so, do sot cram too many meetings 
into one day. Allow for late starts anri overruns, and [leave 
time for some leisurely lunches and dinners. At the • 
weekend, mingle with tile tourists in the “Tango" district 
of San Telmo, or take the hydrofoil across the River Plate 
to the sleepy Uruguayan town of Colonia. 


Visas 

Short-stay visitors from most western European countries, 
the US and Japan do not require a visa; most others do. For 
longer stays arranging a visa in advance is advisable, .if 
time-consuming. 


Airlines 

Ezeiza international airport outside Buenos Aires is served 
by a wide range of regional. North American and European 
airlines. Gloomy and unwelcoming, Ezeiza is not a place 
you will want to linger. Internal flights, and some flights to 
Uruguay and Brazil, leave from the tiny Aeroparque, a 
short taxi ride from the centre. The nationwide network is 
good but expensive by international standards. However, 
the business visitor has no other choice in such a vast 
country. 


Local transport 

Have a car waiting on arrival at Ezeiza, unless you want to 
run the gauntlet of taxi touts. Once in town, taxis are 
cheap, plentiful and easy to haiL Many taxi drivers appear 
to believe they are taking part in a permanent grand prix. 

Hotels 

Plentiful choice. Visiting dignitaries often stay at the 
AWear Palace ($256-5320 a night), a taxi ride from the centre 
in smart Recoleta. The Marriott Plaza ($225-8340) overlooks 
the leafy Plaza San Martin and is within strolling distance 
of the financial centre. The Inter-continental ($2504(290) is 
central Add 21 per cent sales tax. An adequate “aparthotel’' 
will cost around $120 a night. 


Eating out 

Argentina is a carnivore’s paradise, but not much fun for 
vegetarians. Pasta and pizza are the main alternatives to 
beef, and good ethnic restaurants are scarce, even in the 
capital. For an upmarket steak dinner, try Las Lilas in the 
refurbished dock area of Puerto Madera.. For a 
Brazilian -style variation on the same theme, try Rodizio, 
also in Puerto Madera, with good salads if you cannot face a 
mountain of meat. Fllo, on Avenida San Martin, serves 
pizza and pasta to a younger crowd. 


CHILE 


Power breakfasts may have replaced convivial business 
lunches, bat a Santiago traffic jam is still comfortably 
provincial. For best views of the Andes, avoid the 
May-Angnst winter season when the smog is worst Or go 
skiing above it 40 minutes from Santiago. 

Visas 

Most western and some Asian nationalities can enter 
without an advance visa; a 90-day tourist visa (renewable 
once, at a charge of $100). is issued at the airport on arrival 
A temporary visa for those intending to take up paid 
employment is available from Chilean consulates. 

Airlines 

Chile is the end of the line, so a mere 22 international 
airlines fly in and out Lan Chile, the flag carrier, Ladeco, 
plus two small airlines. National and Avant, serve the 
half-dozen main dties, Alta adds some smaller ones, and 
DAP serves Patagonia. 

Local transport 

From Santiago's Arturo Merino Benitez airport there are 
metered taxis into town ($20-$25), or the Shuttle service - 
mini-buses for several passengers ($10). Hotels will charge 
$25-530 for a pre-arranged pick-up. 

Downtown Santiago is compact home on the westside to 
government offices, banks and financial services; on the 
uptown eastside there are new glass-tower office blocks. 
Traffic is reasonable, metered black-and-yellow taxis cost 
roughly $1 mile and are reliable. Hotel cars charge from. 
$9-$20 an hour. The Santiago metro is fast, frequent, clean 
and safe. 

Hotels 

Most convenient are the Carrera ($240 a night) and the 
KempimJd ($230), both downtown. In pleasanter settings 
are. midtown, the Sheraton ($260) and, uptown, the Hyatt 
($280), both a 10 to 20-minute car trip from either centre. 
Prices do not include breakfast. You can avoid value added 
tax by paying in US dollars or by credit card. 

Eating out 

(Thiinan cuisine Is hearty, not distinguished; local taste 
conservative, not adventurous; high-quality seafood and 
fresh vegetables are saving graces. Hotels like the Sheraton 
and the Carrera offer good international cuisine, the 
Baltasar restaurant in Las Condes is outstanding, and there 
are several good restaurants in El Bosque Norte and Isidore 
Goyenechea - try Le Due Torri (pasta and seafood), 
Madronal, Pinpilinpausha, El Otro Sitio (Peruvian). 
Bellavista, downtown across the river, offers slightly more 
Informal eateries. 
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The February 6 editfonofThe Business of Travel featured Getting around south-east Asia, 
and included, Hong Kong* Indonesia, Malaysia, the Philippines, Thailand and Vietnam. 
The next issue, scheduled to be published on September 4, will feature th^ Middle East. 


PERU 


Lima is an odd mixture of first and third world, of 
formality and informality - as the bizarre collection of 
vehicles at the airport illustrates. Business relations are a 
similar mix. Old world courtesy and genuine friendliness 
have survived the recent advent of a more aggressive 
entrepreneurial culture. 

Visas 

Most visitors can enter Peru without a visa. Tourists are 
admitted with no formalities for three months: the permit 
can easily be extended for another 60 days. Most short-stay 
businessmen enter as tourists to preempt problems with 
tax documentation on exit. 

Airlines 

Luna's Jorge Chavez international airport is served by 21 
international airlines, but there are no non-stop flights from 
Europe so many businessmen travel via Miami. Two 
Peruvian carriers. Aeroperu and Faocett, fly international 
and domestic routes; provincial cities are also served by 
AeroContinente, Americana and AeroCondor. 

Local transport 

Lima taxis are invariably non -metered. “Official” 
({indistinguishable to the untrained eye) taxis from the 
airport to the city centre and main business districts cost 
$20. p re-paid on leaving the terminal arrivals area. Informal 
taxis (identified by a removable plastic sticker in the 
windscreen) cost less than halt but you need to negotiate. 
The semi-permanent economic squeeze means that every 
second car in Lima is an informal taxi. There are no fixed 
prices (short journeys should cost under $1.50; into town 
from the business suburbs $4) and no guarantees that the 
driver will know your destination - though he will 
obligingly drive around in circles to find it. Leading hotels 
will arrange a more reliable service for around $10 per hour, 
or a maximum of $80 for a 10-hour day. 

Hotels 

Few businessmen stay downtown - it is best not to stroll 
around the centre at night. The new 
Peruvian - S wiss -E cua d or Kin Oro Verde ($282 to $2£00 a 
night) in San Isidro is reckoned to be Lima's finest. Also 
highly recommended is the peacefully located El Olivar 
($243), Las Americas ($250), and the Miraflores Park Plaza 
($256). Corporate rates are some 30 per cent lower. 

Eating out 

Peru has one of the world’s least known but spectacularly 
good cuisines; you will eat better in Lima than any other 
South American city. The cold, offshore Humboldt current 
means fish and seafood are excellent. Don't miss “ceviche”, 
raw fish marinated In lime juice and chilli pepper. 


Allowjtime to adjust to the high altitude of Mexico City 
and tij e awful pollution. Expect heavy traffic everywhere. 
Officialdom starts its day late (10am). takes a long lunch 
breakl(2.30pm to 5.30pm), and then works late Into the 
night; 

Visas 

AH visitors to Mexico should have a valid passport and 
carry a Mexican government tourist card - like a visa for 
entry and exit, available free from some travel agencies, at 
the airport or in-flight The card Is valid for 30 days and 
may be extended for up to 180 days at the National 
Immigration Institute. Some nationalities - not western 
European. US or Canadian national - require a visa. 


Airlines 

Mexico City's international airport is served by 36 
international airlines. Mexicans de Aviacion and 
Aeromexico are the main local operators and cover the 
principal tourist and commercial destinations. They also 
connect with minor airlines to smaller cities. 

Local transport 

A taxi ride from Mexico City's airport to the main hotel 
district costs about $8. There is only one taxi company 
operating from the airport; the fare is paid in advance. 

Flagging the ubiquitous green 'Beetle' taxis in the city is 
not recommended due to the rising number of reported 
hijackings and robberies by tax) drivers. The safest means 
of transport is a “taxi de sitio" - dial -a -cab services which 
charge about double the metered street taxi rates, but 
which are still cheap by international standards. Sitio taxis 
can be found outside every hotel 

It Is essential to carry a map of the city - the best is the 
Guia RojL Mexico City is huge and you cannot rely on taxi 
drivers to know their way around. 

Hotels 

Mexico City is one of the biggest cities in the world, so 
location is vary important, depending on what you plan to 
do. The main hotels are in the business, financial and 
commercial area along Refoma Avenue. The Four Seasons 
($250 a night), Nikko ($250), Camino Real ($220), Sheraton 
($1%), Presidents Intercontinental ($190). Add 17 per cent 
tax to all hotel rates. 

Eating Out 

Mexico City caters for all tastes. Far traditional Mexican 
food try the Cicero Centenario (city centre) or the San 
Angel Inn (south), which is located in the beautiful grounds 
of an 18th century hacienda. La Galvia and Isadora in the 
Polanco district are popular with businessmen. 


BRAZIL 


Brazil is a beautiM country, but Sao Panin, the main 
business centre, isplam ugly- What it lacks in looks it 
■mairwc up for to ef ficienc y, although heavy traffic and * 
national aversion to punctuality ca n stow things down- Rio 
de Janeiro is visually stunning and trying hard to rival Sao 
Paulo as a business city. One big surprise for most visitors: 
Brazil is an expensive place. 

Visas 

Requirements vary, hut are required in advance by visitors 
whose )wmg country demands visas for Brazilian travellers. 

Airlines 

Sao Paulo is served by 26 international airlines. Domestic 
flights are notoriously expensive, though safety and quality 
of service are good. If travelling from Sao Paulo to Rio. ny 
between the smaller city centre airports for one of the 
world's most spectacular aerial arrivals. 


Local transport 

An “ordinary” taxi (taxi comum) from Sao Paulo 
international airport to the city centre costs about R$43; 
“special” (taxi especial) cost K$10 more - worth it for 
the comfort air conditioning. An excellent coach 
service leaves the airport every half hour to the main hotels 
far Just R$8. RJo's ordinary taxi drivers are justly famous • 
for their recklessness, so those who value comfort over 
pvpffiompnf should take a special taxi for R$40 from the 
international airport to Copacabana, where most hotels are 
gitnntori. Taxis elsewhere are generally safe and reliable, 
fhmigb often pricey. Car hire can be expensive and involve 
a frustratingly bureaucratic process. 

Hotels 

Most of Sao Paulo’s business hotels - such as the Maksoud 
Plaza the Sheraton Mofarrej (both about R$350 a night) 
- are between the city centre and the newer business 
district “Aparthotels'*, such as the Metropolitan Plaza 
(RH50 a ni gh t), offer a cheaper alternative. Rio hotels are 
slightly cheaper, anrf the sumptuous Copacabana Palace is 
a snip at R$280 a night The Hotel Gloria (R$ll2) is more 
modest and closer to the centre. 


Eating out 

Meat-eating visitors shouldn't miss the grills 
(churrascarias) such as Rodeio on Rua Haddock Lobo in Sao 
Paulo, or Marius on Avenida Afldntica in Rio. Sao Paulo's 
big Japanese community offers many excellent and 
relatively cheap restaurants. 

Most international hotels do a good fefioada, the 
traditional Brazilian Saturday lunch - a stew of black 
beans and meats served with rice, kale and mandioc flour- 


VENEZUELA 




Caracas has a mild, near-perfect semi-tropical climate all 
year round. Many businesses, and especially public offices, 
still dose for a long lunch break from noon to 2:30pm. 
Public services are very inefficient and it is advisable to 
hire professional help to cany out official transactions. 
Beware of pickpockets everywhere. 

Visas 

Most business travellers are automatically granted a 45-day 
tourist visa on arrival Six-month business visas can be 
obtained from Venezuelan consulates around the world and 
require some time to process. Both can be extended through 
a time-consuming application process. 


Airlines 

Maiquetia International airport lies some 45 minutes 
outside of Caracas and is served by 26 international airlines. 
Caracas is often used as a gateway to South America. Hie 
largest domestic carrier Is Avensa. followed by Aserca, 
Laser and AeroTuy, the latter specialising In tourist 
destinations. International departure tax is US$15 (in 
dollars or bolivars), plus a $4 airport tax (in bolivars). - 


Local transport 

Official taxis from the airport charge about $20 to Caracas, 
though city cabs passing by charge much less. Within the 
capital, taxis do not have meters so negotiate before 
travelling. They are reasonable, generally under $5 per ride 
The metro is cheap, clean and safe, though pickpockets 
abound. Hiring a car is useful if you want to escape to 
beautiful Caribbean beaches over the weekend. Most 
international rental car companies are available ($60 to $80 
per day). 

Hotels 

The selection of first rate hotels is rather limited. The 
Caracas Hilton ($245 plus tax a night) is central and has 
special business reception, suites, lounge and office The 
Tamanaco Intercontinental ($225 plus tax) is a 15 to 25 
minute drive from the business/goverament centre but is 
more spacious with larger outdoor recreational facilities 
Nearby Is the Eurobuilding ($220 plus tax). 

Eating out: 

i l!L laTee very e(xd Section oL Spanish and' 
Italian restaurants, representing the two principal moons oi 
immigrants m Venezuela. Try the Tasca Segovlana tol? 
Candelaria or IL Cieln in Las Mercedes, where you’Ufind 
manyrestaurants grouped and where you can stroll safely 
atmghtjUjcal cuisine is strong on meat For a good steak 
try La Estenoa ($10 per pereon) in Altamira. a 5S2n 
place for business dinners is El Tambo Real (Sioavst in 
Chacaito with its PeniviatoJapanese X J 


FlyThai 


Royal First Class to Bangkok 
2 for the price of 1 ticket offer 

Book a full-fare First Class Return ticket to Bangkok and you get a second ticket absolutely free. The only condition is that you 
and your companion travel outwards and return together on the same flight You can travel on Thai's daily non-stop flights from London 
to Bangkok, your gateway for our services to 20 destinations throughout Thailand and all major destinations in the Rtf East and 
Australasia. And of course enjoy the spacious luxury of our First Class cabin and the Smooth as Silk service for which we're renowned. 


For fonhor dettuk and 
reservation contact yoor 

►ravef agent o» can 

Thai d Freer on London . 
0171-499 9 * 19 ' -. 

Manchester 
91 6 1,8 Si 7S$'l 
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When in-house was ‘in’ 

Hoteliers have decided to turn the tide and try to bring some flair, spice and 
status back into their dining rooms, says Scheherazade Daneshkhu 


Booking budget 
need not be bad 
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At your service: Staff are often left kicking their heels in deserted hotel rastamnts.-.but things are set to change 


Spiralling prices elsewhere are 
helping to create demand, writes 

Scheherazade Daneshkhu 


Axk a well-heeled local in 
New York, London or Paris 
where to dine, and the reply 
is unlikely to include the 
word "boteF. 

It can take weeks to get 
into one of the fhshtanable 
restaurants in these cities. 
Plenty of mid-market 
branded chains are parfcpd 
too, but walk into a plush 
hotel and you are likely to 
see a half-empty room more 
populated by waiters than 
customers. 

AH too often, the hotel din- 
ing roam can seem bland 
and uninviting compared to 
more exciting alternatives. 

In some countries, the 
hotel restaurant still enjoys 
the status it once had in the 
metropolitan centres of the 
US and Europe. When Z vis- 
ited New Delhi a few years 
ago, the House of Ming at 
the Taj Mahal hotel was the 
best place to eat in town, 
and its coffee shop was a 
popular meeting place. 

“Many luxury hotel res- 
taurants are practically 
empty because they don't 
offer the ambience that most 
people want,” says Mr 
Ramon Pajares, managing 
director of the Savoy Hotel 
group and former regional 
vice-president of Canadian- 
owned Four Seasons hotels. 
“But thin Tnftanc that the few 

who do go in tend to get 
good value for money since 
hotels also rely on their 
rooms for income.” 

P annell Kerr Forster, the 
hotel management consul- 
tants, behaves that the days 
of the traditional hotel res- 
taurant are numbered.* ‘The 
restaurant is often the least 
profitable department, is 
nfcn purely to create or sup- 
port a hotel's image and 
underpin room occupancy 
and average rate,” says Mr 
Stan Dixoij, director. 

PKF*s survey of 300 hotels 
in the US and Europe shows 
tha t return on Investment in 
the food and * beverage 
department is 7.1 per cent 


compared to 13.1 per cent in 
the rooms division. The 
return is lower than many 
alternative investments, 
including government 
bonds. 

"For many hotels, in-house 
restaurants remain essential 
for penetrating the confer- 
ence and banqueting and 
other group markets,” sai d 
Mr Dixon “but few hoteliers 
have shown the flair or 
vision required to turn 
around their restaurant 
operations." 

The poor profitability of 
hotel restaurants is one rea- 
son behind the growth of 
townhouse hotels, particu- 
larly in London, New York 
and Paris. These, usually 
small hotels aim to create 
the atmosphere of a private 
residence. 

Many have limited dining 
facilities and some do not 
have a kitchen but have an 
arrangement with a restau- 
rant to provide room service. 
They nan afford to offer com- 
petitive room rates since 
they do not have the finan- 


cial burden of a full-service, 
restaurant. 

But many hotels believe a 
restaurant is an essential 
service for guests. The 
dilemma is how to do that 
without draining profits. 

One alternative is to turn 
to an outside operator to run 
the food service. 

Holiday Inn last year 
allowed franchisees of its 
core full-service hotels to do 
away with the restaurant 
altogether and franchise the 
food operations instead to 
branded outlets, sucb as 
Little Caesars Pizza Express, 
Blimpie quick-service sand- 
wich bars and Taco John's 
Mexpress. Holiday Inn says 
that this is attractive to cus- 
tomers who tend to place a 
highs- value on brands than 
on unbranded outlets. 

The principle of getting an 
outsider to operate the res- 
taurant can apply even to 
the luxury end of the mar- 
ket Forte, the UK’s largest 
hotel group which was taken 
over by Granada last year, 
rented out two of its London 


five-star hotel restaurants to 
celebrity chefs. Mr Marco 
Pierre White cooks at the 
Hyde Park Hotel, now owned 
by the Mandarin Oriental 
hotel group, while Mr Nico 
Ladenis is at the Grosvenor 
House. 

But Hyatt International, 
which manages hotels on 
behalf of their owners does 
not embrace the contracting- 
out trend. "We have a 
responsibility to our owners 
to make hotel restaurants 
successful and profitable. We 
can achieve this by focusing 
cm the l oc al mar ket to make 
sure we have the right con- 
cept," says Mr Frank Ansel 
vice-president of food and 
beverage. 

Before laun ching a restau- 
rant, preferably with a sepa- 
rate street entrance, the 
group tries to drum up pub- 
licity through word of 
mouth. “If we have to resort 
to advertising we feel we 
have failed,” says Mr Ansel 
"When the Grand Hyatt 
Hong Kong opened, it was 
the restaurants that brought 


people into the hotel and put 
it on the map. It was impos- 
sible to get a table - they 
just took off." 

An existing restaurant can 
also be given a new lease of 
life. Two years ago, the 
Berkeley Hotel in London, 
part of the Savoy group, 
added a touch of south-east 
Asian spice to Le Paroquet, 
transforming it into Vang. 

The entrance was moved 
from the side street onto 
Knights bridge, and custom- 
ers now enjoying the French- 
Thai food in the busy, mod- 
ern interior would have no 
reason to think that they 
were In a hotel restaurant. 

Covers rose fourfold in the 
first year - a dear demon- 
stration that it is possible to 
operate a successful hotel 
restaurant - particularly if 
the name does not give the 
game away. 

* Hotel Food and Beverage - 
Far Prestige or For Profit 
ParmeJI Kerr Forster Associ- 
ates, New Garden House, 78 
Hatton Garden, London 

ecin sja ; aoa 


The recession in the US and 
much of Europe may be 
over, but budget hotels are 
stffl in demand. Companies 
which cut back on travel 
spending in the early 1990s, 
partly by booking executives 
into cheaper rooms, have 
now found that budget and 
economy hotels can have a 
permanent place in their 
travel plans. 

Mr Andrew Fletcher, com- 
pany secretary of British 
Aerospace’s military aircraft 
division, says: "Hotels used 
to be booked on the basis of 
someone’s seniority, but it's 
an indication of a ^Hanging 
corporate climate that book- 
ings today are based as 
much on needs." 

While some travellers can 
be apprehensive at first 
about the budget hotel and 
its limited facilities, this 
often disappears once they 
have tried one out. "They 

are rhoap anri cfaeej-flil and 

not nasty. For the times that 
the traveller is getting in 
late and leaving early, the 
budget hotel suits us down 
to the ground," says Mr 
Fletcher. 

Staffing is minimal in bud- 
get fhaina which usually 
makes automated payment a 
necessity, and the food ser- 
vice is limited to breakfast 
at most The level of facili- 
ties can. however, vary con- 
siderably according to price 
and the local market. 

For example, rooms in the 
Formula 1 chain owned by 
Accor, Europe's largest 
hotels group, often share a 
bathroom. The group also 
owns Motel 6 in the US - the 
chain that took its name 
from the $6-a-night it 
charged when launched in 
1962. Unlike budget hotels in 
Europe, most Motel 6s have 


some leisure facilities such 
as a swimming pool 

The demand for budget 
hotels has spawned a growth 
industry. Most of the recent 
expansion in the US hotel 
industry, the home of the 
budget hotel has been due 
to the construction of lim- 
ited service hotels. 

Budget hotels are the fast- 
est-growing segment of the 
UK hotel industry, where the 
the number of rooms has 
more than doubled In size 
from 7,300 in 1992 to 17,000 at 
the end of last year, accord- 
ing to Deloltte & Touche 
Consulting, the London- 
based group. 

The sector poses a chal- 
lenge to existing operators, 
Deloitte believes. "Some of 
those hotels that have lost 
market share to the budget 
sector can be expected to 
respond by attempting to 
provide a better value-for- 
money offer. Others will 
cease to compete and con- 
vert to an alternative use.” 

There is is still consider- 
able room for growth in the 
UK. where only 2 per cent of 
the room stock is in the bud- 
get sector compared to more 
established markets, such as 
the US with a 12 per cent 
share and France, where the 
sector accounts for 15 per 
cent of the room stock. 

In the more mature US 
market, the industry is dom- 
inated by the large franchise 
companies, such as Choice 
Hotels, owners of the Sleep 
inns budget brand, and Hos- 
pitality Franchise Systems, 
which owns the Howard 
Johnson brand and bought 
the US Travelodge chain in 
December 1995. Some of the 
budget hotel growth is, how- 
ever. being driven by chains 
at the upper end of the mar- 


ket which found themselves 
losing customers to the sec- 
tor during the recession. 

Mr Mike Platt, director of 
commercial affairs at Hogg 
Robinson, the UK business 

travel agent, says that the 
current demand for budget 
hotels is partly by default 
because of rapidly-rising 
room prices at full-service 
hotels. 

"We're booking more and 
more budget hotels because 
a lot of the bigger ones are 
full and because there is a 
backlash at the increase in 
rates of the larger hotels,'' 
he says. 

Can hotels with sucb basic 
facilities really meet the 
needs of today’s traveller? 
Mr Platt says that budget 
hotels tend to be used by 
domestic travellers on an 
overnight stay. “The interna- 
tional traveller is likely to be 
spending a couple of nights 
and therefore may need 
more facilities - such as a 
trouser press - which are 
not essential for the traveller 
on a quick overnight stay.” 

Moreover, domestic travel- 
lers are less averse to stay- 
ing in budget hotels because 
even if they are in a differ- 
ent part of the country, they 
know how to get about and 
where to go to eat. And, 
since many budget hotels do 
not have a telephone in the 
room, using the mobile for a 
domestic call is practical 
whereas it can be prohibi- 
tively expensive for overseas 
calls. 

Mr Fletcher says the lack 
of staff can make budget 
hotels affputting for women 
business travellers who may 
like the security of knowing 
that they can get help if they 
need it by calling the front 
desk. 

He believes that compa- 
nies can waste a lot of 
money on booking staff into 
hotels with lots of facilities 
when there is no chance that 
they will use or need them 
on a quick overnight stay. 
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Hoteliers and guests have 
lines crossed over phones 


Telecoms are often seen as a 
profit source rather than a 
service, writes Beverley Fearis 


Telephone charges are 
among the highest costs 
incurred by business travel- 
lers when staying in a hotel 
with, charges of up to £7 per 
Tnfmrte to Asia not uncom- 
mon in top London hotels. 

A survey commissioned by 
Mercury Communications, of 
the UK, found 84 per cent of 
business \ travellers believed 
the prices of hotel telecom 
services were unreasonable. 
Despite this, 82 per cent said 
they used a room telephone 
during a hotel stay. 

The survey, undertaken by 
IFF Research, concentrated 
on 42 of the top 59 hotel 
chains represented in the 


UK, including Queens Moat 
Houses, Hilton, Stakis and 
Jarvis. It involved talking to 
hotel managers, marketing 
and IT managers and 67 
business and leisure travel- 
lers. 

According to Mercury’s 
travel and transport sector 
development manager. Mr 
Robert Simpson, the study 
d emons trates that the vast 
majority of hoteliers view 
telecommunications as a 
way of boosting profits, not 
as an extra service to their 
customers. 

Half the hoteliers surveyed 
admitted that the industry 
as a whole offers poor, or 


The bare essentials 
for communicating 
from abroad 

Travelling with a notebook PC 
and tex/modem? 

Without the correct telephone adaptor 
tar tha counfay you're vtaltlno, you may 
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extremely poor, value for 
money, but only 28 per cent 
admitted their particular 
hotel was guilty. 

When pressed, most hote- 
liers claimed that their 
charges were set at up to a 
100 per cent mark-up, but 
business travellers’ own 
experiences show the true 
mark-up is sometimes as 
high as TOO per cent, with 
luxury hotels the worst 
offenders. 

Many hotels are now 
ingtaiHrig in-room faxes and 
have not only seen a sub- 
stantial increase in the num- 
ber of incoming and outgo- 
ing faxes, both subject to 
hefty charges, but also in 
outgoing telephone calls as 
most senders will call to 
make sure a fax has arrived. 

Inmarsat's travel manager 
Mr Andrew Solum, who 
cited personal examples of 
paying $10 a minute for a 
call from Brazil to the UK 
and £19 for a fax from Hong 
Kong to Lo ndon, said: "Cost 
phis a little profit everybody 
understands, but nobody 
understands holding their 
guests hostage. There is no 
justification offered by the 
hotels." 

A rare exception is UK- 
based Friendly Hotels, which 
introduced a policy four 
years ago of charging lOp a 
unit Finance director Mr lan 
Rollason said the group 
believed telephones should 
be an extra service, rather 
than a way of making 
money. However, Friendly is 
currently reviewing the pol- 
icy along with the pricing of 
other services. 

Despite being a significant 
cost telephone charges are 
not hated in hotel brochures 
and even when they are dis- 
played in the room they are 
quoted in units, which mean 
nothing to most hotel guests. 
A unit is, in fact an out of 
date measurement used by 
British Telecom to calculate 
bills. BT now calculates hills 
by the second. 

Mr Simpson explained: "If 
you asked a hotelier how 
many units it would take to 
make a five-minute call to 
the US, they would not be 
able to tell you. It's like 
going into a resta u rant and 
being charged by the calorie. 
Unless you are an expert in 
the calorific value of food, 
you wouldn't know how 
mnch your meal had come to 


until after you'd eaten it." 

But Mr David Henderson, 
travel manager of Britain’s 
Independent Television 
News (ITN), said frequent 
travellers are wen aware of 
the high prices. "Telephone 
charges are transparent 
charges - you know if you 
use a hotel telephone in a 
hotel it’s going to cost you. 
If s the same as with laundry 
charges and mini-bars." 

He said today’s cost-con- 
scious companies often stip- 
ulate in their travel policies 
that executives must travel 
equipped with mobile 
phones or charge cards to 
reduce communication costs. 

Almost half (46 per cent) of 
the business travelers sur- 
veyed by IFF said they use a 
mobile phone in hotels 
instead of using the room 
phone. 

Use of mobile phones is set 
to rapidly increase as compa- 
nies develop phones which 
cost a standard amount 
worldwide. Inmarsat, for 
example, aims to offer a sat- 
ellite telephone costing $1 a 
minute worldwide by 2000 . 

Hotels have reacted with 
some hostility to these alter- 
native forms of communica- 
tion. Most Impose a fee for 
anyone using a charge card. 

But Mercury believes a 
minority of hoteliers, mainly 
in Hong Kong and the US, 
are beginning to realise that 
telecom services can be mar- 
keted as important added- 
value products. 

According to Mr Simpson, 
a small but rapidly-growing 
number of hotels are install- 
ing more economical com- 
munication faiffl foc such as 
the Internet and e-mail 
Business travellers can pre- 
book an e-mail address 
which they can pass on to 
their colleagues and clients 
before arrival at the hotel 

UK hoteliers are slowly 
catching on to this approach 
and are beginning to 
consider installing this 
technology in their rooms. 
Mr Simpson said that 
although hoteliers risk 
losing revenue from 
telephone charges, these 
additional services ' are likely 
to attract custom. 

“ S these services can help 
hotels achieve a l per cent 
increase in occupancy, that 
will generate more revenue 
than through telecom 
charges,” he said. 


Class team 
challenges 
old line up! 


TOP FOUR 


P W D L F A Pts 


1 AMEX 


2 HOGG ROB* 


3 CARLSON W.L 

4 PORTMAN 


Whilst ibe big names automatically 
feamne when searching for sendee m me 
travel management business, do they 
sometimes seem to you to (nice their eye 
off the ball? Pferfraps it's bolder to give 
p ffPflmai attention when you're so big. 

It may be interesting to look a little 
fimher down the table for a team that 
really catches the eye. 

Penman are No. 4. But we’re different. 
We’re gynmg more support by scaring 
consistently where others don't. 

As (he UK's largest in dependent 
travel management company we’re 


constantly challenging tire multiples for 
honours. Ponman's nationwide network, 
sophisticated management systems and 
global strength through over 4000 loca- 
tions worldwide make us a Major 
League player. 

Delivering an individual travel man- 
agement service is our goal. It's all 
down to "kill, teamwork, tactics - and 
personality. 

Get results. Speak to Portman. 

Brian Lawler 0141 221 2418 
Lesley Collins 0468 741056 


PORTMAN 















